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0HPEHUV -RVHSK�3LOOPDQ��UHVLJQHG����6HSWHPEHU������
(OL]DEHWK�7D\ORU��DSSRLQWHG����6HSWHPEHU������
6WHSKHQ�4XLQWRQ
5LFKDUG�3HWHUV��UHVLJQHG����2FWREHU������
*LQD�+RFNLQJ��DSSRLQWHG���)HEUXDU\������
7KH�'LRFHVH�RI�2[IRUG��UHSUHVHQWHG�E\�*RUGRQ�-R\QHU�

7UXVWHHV &KULVWRSKHU�)HUJXVRQ��&KDLU�RI�)LQDQFH�	�2SHUDWLRQV�&RPPLWWHH�
3KLOLS�+DUULVRQ
%HYHUOH\�+REEV��DSSRLQWHG����2FWREHU������
$OLVRQ�-HVWLFR��DSSRLQWHG���-XO\������
,DLQ�/LWWOHMRKQ
6WHSKHQ�0DUVKDOO��DSSRLQWHG����0D\������
-HIIUH\�3HQIROG
-RVHSK�3LOOPDQ��UHVLJQHG�DV�FKDLU�RI�%RDUG�RI�7UXVWHHV�RQ����6HSWHPEHU������
.LUVWHHQ�5REHUWV
3DWULFLD�6DQJZLQH
(OL]DEHWK�7D\ORU��DSSRLQWHG�DV�&KDLU�RI�%RDUG�RI�7UXVWHHV�RQ����6HSWHPEHU������
&KULVWRSKHU�:LOOLDPV

&RPSDQ\�UHJLVWHUHG
QXPEHU ��������

&RPSDQ\�QDPH 9DOH�$FDGHP\�7UXVW

5HJLVWHUHG�RIILFH 7KH�6WXGLR��6W�0DU\
V�&RQYHQW
'HQFKZRUWK�5RDG
:DQWDJH
2;����$8

3ULQFLSDO�RSHUDWLQJ
RIILFH

7KH�6WXGLR��6W�0DU\
V�&RQYHQW
'HQFKZRUWK�5RDG
:DQWDJH
2;����$8

&RPSDQ\�VHFUHWDU\ 9LFWRULD�5REHUWV

7UXVW�/HDGHUVKLS�7HDP
5LFKDUG�(YDQV��&KLHI�([HFXWLYH�2IILFHU
5LFKDUG�4XD\OH��)LQDQFH�'LUHFWRU
-HDQ�&UHDJK��+XPDQ�5HVRXUFHV�'LUHFWRU

,QGHSHQGHQW�DXGLWRU -DPHV�&RZSHU�.UHVWRQ
&KDUWHUHG�$FFRXQWDQWV�DQG�6WDWXWRU\�$XGLWRU
5HDGLQJ�%ULGJH�+RXVH
*HRUJH�6WUHHW
5HDGLQJ
%HUNVKLUH
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7KH�&KDLU�SUHVHQWV�KHU�VWDWHPHQW�IRU�WKH�\HDU�

'XH�WR�WKH�GLVUXSWLRQ�FDXVHG�E\�&29,'������������ZDV�DQRWKHU�YHU\�FKDOOHQJLQJ�\HDU�IRU�WKH�HGXFDWLRQ�VHFWRU
DFURVV� WKH� 8.�� DQG� WKH� 9DOH� $FDGHP\� 7UXVW� ZDV� QR� H[FHSWLRQ�� 'HVSLWH� WKH� FKDOOHQJHV� WKH� 7UXVW� HQVXUHG
FRQWLQXRXV�OHDUQLQJ�LQ�VFKRROV��VWDEOH�VWDIILQJ�DQG�JRRG�SURJUHVV�ZLWK�PXOWLSOH�SURMHFWV��3XSLO�ZHOIDUH�ZDV�DW�WKH
KHDUW�RI�SURYLVLRQ�DQG�VFKRROV�ZRUNHG�KDUG�WR�HQVXUH�WKH�EHVW�SRVVLEOH�RXWFRPHV�IRU�DOO�OHDUQHUV��

)URP�6HSWHPEHU������XS� WR�&KULVWPDV��FKLOGUHQ�ZHUH� WDXJKW� LQ�EXEEOHV�DQG� WLPHWDEOHV�PDQDJHG�WR�PLQLPLVH
WKH�GLVUXSWLRQ� FDXVHG�E\�&29,'���� LQIHFWLRQV�� ,Q� -DQXDU\������� WKH�SODQQHG� UHWXUQ�ZDV�FDQFHOOHG�DW� WKH� ODVW
PLQXWH��DQG�VFKRROV�KDG�WR�WXUQ�RQ�D�VL[SHQFH�WR�UHLQVWDWH�DOWHUQDWLYH�DUUDQJHPHQWV��)RU�WKH�QH[W�WZR�PRQWKV�
VWDII� UDQ�D�GXDO�HFRQRP\��ZLWK�RQ�DYHUDJH�����RI�SXSLOV� �YXOQHUDEOH�FKLOGUHQ�DQG�FKLOGUHQ�RI�NH\�ZRUNHUV�� LQ
VFKRRO��DQG�RQ�DYHUDJH�����EHLQJ�WDXJKW�UHPRWHO\�DW�KRPH��:KHQ�VFKRROV�UH�RSHQHG�LQ�0DUFK��WKH\�IDFHG�WKH
QHHG�WR�LGHQWLI\�DQG�DGGUHVV�HGXFDWLRQDO�JDSV�ZKLFK�KDG�DULVHQ�GXULQJ�ORQJ�SHULRGV�RI�GLVUXSWLRQ��$W�WKH�VDPH
WLPH��RXU�VHFRQGDU\�VFKRROV�KDG�WR�GHYLVH�DQG�LPSOHPHQW�QHZ�V\VWHPV�WR�DVVLJQ�7HDFKHU�$VVHVVHG�*UDGHV�IRU
*&6(�DQG�$�OHYHO�VWXGHQWV�

7KURXJKRXW� WKLV�SHULRG�RI� FRQVWDQW� FKDQJH�DQG�FKDOOHQJH�� WKH�7UXVW�SURYHG� LWV� YDOXH��HQDEOLQJ�RXU�VFKRROV� WR
VKDUH�WKHLU�H[SHULHQFHV�DQG�ZRUN�WRJHWKHU�WR�WDFNOH�QHZ�LVVXHV�DV�WKH\�DURVH��0RVW�RI�DOO��KRZHYHU��ZH�RZH�D
KXJH� YRWH� RI� WKDQNV� WR� DOO� RXU� VWDII�� ZKR� FRQWLQXHG� WR� GHOLYHU� D� JRRG� HGXFDWLRQ� ZKLOH� KDYLQJ� WR� OHDUQ� QHZ
FRPPXQLFDWLRQ� VNLOOV�� NHHS� LQ� WRXFK� ZLWK� FKLOGUHQ� DQG� WKHLU� IDPLOLHV�� DQG� GHDO� ZLWK� XQSUHFHGHQWHG� OHYHOV� RI
XQFHUWDLQW\���

'HVSLWH� WKHVH� FKDOOHQJHV�� DOO� RXU� VFKRROV� FRQWLQXHG� WR� GHOLYHU� VLJQLILFDQW� DFKLHYHPHQWV�� DV� UHFRUGHG� LQ� WKLV
$QQXDO�5HSRUW�DQG�)LQDQFLDO�6WDWHPHQWV��0\�SHUVRQDO�KLJKOLJKWV�RI�WKH�\HDU�LQFOXGHG�
x 7KH� RSHQLQJ� RI� 7KH� /RGJH�� D� VSHFLDOLVW� QXUWXUH� IDFLOLW\� GHVLJQHG� WR� VXSSRUW� FKLOGUHQ� ZLWK� FKDOOHQJLQJ

EHKDYLRXU�DQG�KHOS�WKHP�WR�UHWXUQ�VXFFHVVIXOO\�WR�PDLQVWUHDP�FODVVHV�DQG�DYRLG�WKH�ULVN�RI�H[FOXVLRQ�
x ,Q�SDUWQHUVKLS�ZLWK�2[IRUGVKLUH�&RXQW\�&RXQFLO�DQG� WKH�'HSDUWPHQW� IRU�(GXFDWLRQ��SURJUHVV�ZLWK�SODQV� IRU

WKH� RSHQLQJ� RI� 6W� -RKQ¶V� $FDGHP\� IURP�6HSWHPEHU� ������ WR�PHHW� WKH� QHHGV� RI� D� JURZLQJ� SRSXODWLRQ� LQ
*URYH�

x ,QDXJXUDWLRQ�RI�WKH�3XSLO�3DUOLDPHQW��OHG�E\�VL[WK�IRUPHUV�IURP�RXU�WZR�VHFRQGDU\�VFKRROV��WR�EULQJ�WRJHWKHU
VWXGHQW�YRLFHV�IURP�DFURVV�WKH�7UXVW�WR�DGGUHVV�LVVXHV�RI�FRQFHUQ�VWDUWLQJ�ZLWK�PHQWDO�KHDOWK��JUHHQ�VSDFHV
DQG�H[WUD�FXUULFXODU�RSSRUWXQLWLHV��

x $� VXFFHVVIXO� DSSOLFDWLRQ� WR� WKH� 2JGHQ� 7UXVW� WR� GHYHORS� H[FLWLQJ� QHZ� VFLHQFH� IDFLOLWLHV� LQ� RXU� :DQWDJH
SULPDULHV��LQ�SDUWQHUVKLS�ZLWK�RWKHU�:DQWDJH�VFKRROV�

x :HHN�ORQJ� VXPPHU� VFKRROV� UXQ� E\� .LQJ� $OIUHG¶V� DQG� /DUNPHDG� GXULQJ� WKH� VXPPHU� EUHDN�� IRU� FKLOGUHQ
PDNLQJ�WKH�WUDQVLWLRQ�IURP�SULPDU\�WR�VHFRQGDU\�VFKRRO�

x *&6(�DQG�$�OHYHO�UHVXOWV�ZKLFK��DOWKRXJK�QRW�EDVHG�RQ�H[WHUQDO�H[DPLQDWLRQV��GHPRQVWUDWHG�DQ�LPSURYLQJ
WUHQG��DQG�ZHUH�RYHUZKHOPLQJO\�UHFRJQLVHG�DV�IDLU�E\�VWXGHQWV�DQG�WKHLU�SDUHQWV�

)URP� D� JRYHUQDQFH� SHUVSHFWLYH�� ,� DP� SDUWLFXODUO\� SOHDVHG� WKDW�ZH� HQGHG� WKH� \HDU�ZLWK� D� IXOO� FRPSOHPHQW� RI
7UXVWHHV��KDYLQJ�VXFFHVVIXOO\� ILOOHG� VNLOOV�JDSV� LGHQWLILHG� LQ�DQ�DXGLW� RI� WKH�H[LVWLQJ�%RDUG� LQ� -XQH�������(DFK
7UXVW� VFKRRO� QRZ� EHQHILWV� IURP� D� VWURQJ� /RFDO� *RYHUQLQJ� %RG\� ZHOO� SODFHG� WR� VXSSRUW� DQG� FKDOOHQJH� WKH
OHDGHUVKLS�WHDPV�LQ�WKHLU�VFKRRO���

:H�KDYH�ZRUNHG�WRJHWKHU�DV�D�%RDUG�WR�GHYHORS�D�VXLWH�RI�KLJK�OHYHO�VWUDWHJLF�JRDOV��DQG�WR�VHW�WDUJHWV�DJDLQVW
HDFK�RI�WKHVH�JRDOV�IRU�WKH�7UXVW�WR�DFKLHYH�E\�'HFHPEHU��������$OWKRXJK�WKHVH�JRDOV�FRYHU�D�UDQJH�RI�SULRULWLHV
IURP�ILQDQFLDO�FRQWURO�WR�FRPPXQLFDWLRQ��WKHUH� LV�QR�GRXEW�WKDW�HGXFDWLRQDO�H[FHOOHQFH�OLHV�DW�WKH�KHDUW�RI�WKHP
DOO��2XU�NH\�WDUJHW�LV�WR�HQVXUH�WKDW�E\������DOO�RXU�VFKRROV�DUH�MXGJHG�E\�2)67('�WR�EH�DW�OHDVW�*RRG��ZLWK�DW
OHDVW�RQH�2XWVWDQGLQJ��)LQDOO\��ZH�KDYH�GHYHORSHG�D�VHW�RI�FRUH�YDOXHV�IRU�WKH�7UXVW��DJUHHG�LQ�6HSWHPEHU������
ZKLFK� ZLOO� XQGHUSLQ� RXU� DFWLRQV� DQG� GHFLVLRQV� IRU� WKH� IXWXUH�� UHVSHFW�� DPELWLRQ�� FROODERUDWLRQ�� LQWHJULW\� DQG
NLQGQHVV�
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$V�&KDLU�RI� WKH�%RDUG�RI�7UXVWHHV�� ,�DP�SURXG�WR�SUHVHQW�WKLV� UHSRUW��ZKLFK�,�EHOLHYH�GHPRQVWUDWHV�WKH�7UXVW¶V
FRPPLWPHQW�WR�RXU�PLVVLRQ�RI�%XLOGLQJ�%ULOOLDQW�)XWXUHV�7RJHWKHU��DQG�RXU�SURJUHVV�WRZDUGV�DFKLHYLQJ�LW�

(OL]DEHWK�7D\ORU
�&KDLU�RI�7UXVWHHV�
'DWH��
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,QWURGXFWLRQ

7KH�7UXVWHHV�SUHVHQW� WKHLU�$QQXDO�5HSRUW�� WRJHWKHU�ZLWK� WKH� ILQDQFLDO� VWDWHPHQWV�DQG�$XGLWRUV¶�5HSRUW� IRU� WKH
FKDULWDEOH� FRPSDQ\� IRU� WKH� SHULRG� �� 6HSWHPEHU� ����� WR� ��� $XJXVW� ������ 7KH� $QQXDO� 5HSRUW� VHUYHV� WKH
SXUSRVHV�RI�EHLQJ�ERWK�7UXVWHHV¶�5HSRUW��DQG�'LUHFWRUV¶�5HSRUW�XQGHU�FRPSDQ\�ODZ�

7KH� 9DOH� $FDGHP\� 7UXVW� ZDV� HVWDEOLVKHG� RQ� �VW� 2FWREHU� ������ ZKHQ� .LQJ� $OIUHG¶V� 6FKRRO�� D� VLQJOH� VFKRRO
DFDGHP\� FRQYHUWHU� VLQFH� �VW� $XJXVW� ������ MRLQHG� ZLWK� WZR� RI� LWV� SDUWQHU� SULPDU\� VFKRROV�� &KDUOWRQ� 3ULPDU\
6FKRRO�� DQG�:DQWDJH�&(�3ULPDU\�6FKRRO�� WR� FUHDWH�RQH�RI� WKH� ILUVW� WUXVWV� WR� LQFOXGH�ERWK�VHFXODU�DQG�FKXUFK
VFKRROV� ZRUNLQJ� WRJHWKHU� DV� SDUW� RI� WKH� VDPH� HQWLW\�� 6LQFH� WKHQ�� RQH�PRUH� VHFRQGDU\� VFKRRO� DQG� IRXU�PRUH
SULPDU\�VFKRROV�KDYH�MRLQHG�WKH�7UXVW��EULQJLQJ�WKH�WRWDO�WR�HLJKW��$OO�HLJKW�VFKRROV�DUH�LQ�VRXWK�2[IRUGVKLUH�EDVHG
LQ� WZR�+XEV��:DQWDJH�DQG�$ELQJGRQ���6W�-RKQV�)UHH�6FKRRO� �DQ�DOO� WKURXJK�VFKRRO�RSHUDWLQJ�RYHU�D�VSOLW�VLWH
DUUDQJHPHQW��ZLOO�MRLQ�WKH�7UXVW�GXULQJ�WKH�SHULRGV�RI������DQG������

2XU�YLVLRQ�LV�
x 7KH�9DOH�$FDGHP\�7UXVW� LV�D� IDPLO\�RI�VFKRROV�UHFRJQLVHG� IRU�SURYLGLQJ�H[FHSWLRQDO��VWLPXODWLQJ�� LQFOXVLYH

OHDUQLQJ�RSSRUWXQLWLHV�LQ�D�VDIH��KDSS\�HQYLURQPHQW�ZKHUH�DOO�FDQ�IORXULVK��
x 7KH�7UXVW�ZLOO�LQVSLUH�WKH�KLJKHVW�VWDQGDUGV�RI�DFKLHYHPHQW�DQG�SHUVRQDO�JURZWK�IRU�WKH�\RXQJ�SHRSOH�LQ�RXU

VFKRROV�DQG�HYHU\RQH�WKDW�ZRUNV�IRU�WKH�7UXVW�
x 7KURXJK� ZRUNLQJ� WRJHWKHU� DQG� VKDULQJ� H[FHOOHQW� SUDFWLFH�� 9DOH� $FDGHP\� 7UXVW� VFKRROV� ZLOO� VXSSRUW� WKH

OHDUQLQJ�QHHGV�RI�DOO�ZLWKLQ�RXU�ORFDO�FRPPXQLWLHV��ZHOO�LQWR�WKH�IXWXUH�

:H�VWULYH�WR�HQVXUH�WKDW�HYHU\�FKLOG�LQ�WKH�7UXVW�KDV�DFFHVV�WR�KLJK�TXDOLW\�DQG�H[FLWLQJ�OHDUQLQJ�IURP�������ZLWK
RXU�H[SHUW�VWDII�EHLQJ�DEOH�WR�IRFXV�RQ�WKH�LPSRUWDQW�DVSHFWV�RI�WHDFKLQJ�DQG�OHDUQLQJ��SURJUHVV�DQG�DWWDLQPHQW�
EHKDYLRXU�DQG� OHDGHUVKLS��ZKLOH� OHDYLQJ�WKH�QRQ�WHDFKLQJ�DVSHFWV�RI� WKH�7UXVW� WR�D�GHGLFDWHG�VSHFLDOLVW�FHQWUDO
WHDP�
�
6WUXFWXUH��JRYHUQDQFH�DQG�PDQDJHPHQW
�
&RQVWLWXWLRQ
�
7KH�9DOH�$FDGHP\�7UXVW� LV�D�FRPSDQ\�OLPLWHG�E\�JXDUDQWHH�DQG�DQ�H[HPSW�FKDULW\��7KH�FKDULWDEOH�FRPSDQ\¶V
PHPRUDQGXP�DQG�DUWLFOHV� RI� DVVRFLDWLRQ� DUH� WKH� SULPDU\�JRYHUQLQJ�GRFXPHQWV�RI� WKH�7UXVW��7KH�7UXVWHHV�RI
9DOH�$FDGHP\�7UXVW� DUH� DOVR� WKH�'LUHFWRUV� RI� WKH� FKDULWDEOH� FRPSDQ\� IRU� WKH�SXUSRVHV�RI� FRPSDQ\� ODZ��7KH
FKDULWDEOH�FRPSDQ\�RSHUDWHV�DV�9DOH�$FDGHP\�7UXVW�
�
'HWDLOV�RI�WKH�7UXVWHHV�ZKR�VHUYHG�GXULQJ�WKH�\HDU��DQG�WR�WKH�GDWH�WKHVH�DFFRXQWV�DUH�DSSURYHG�DUH�LQFOXGHG�LQ
WKH�5HIHUHQFH�DQG�DGPLQLVWUDWLYH�GHWDLOV�RQ�SDJH���
�
0HPEHUV
�OLDELOLW\
�
(DFK�PHPEHU�RI�WKH�FKDULWDEOH�FRPSDQ\�XQGHUWDNHV�WR�FRQWULEXWH�WR�WKH�DVVHWV�RI�WKH�FKDULWDEOH�FRPSDQ\�LQ�WKH
HYHQW�RI�LW�EHLQJ�ZRXQG�XS�ZKLOH�WKH\�DUH�D�PHPEHU��RU�ZLWKLQ�RQH�\HDU�DIWHU�WKH\�FHDVH�WR�EH�D�PHPEHU��VXFK
DPRXQW�DV�PD\�EH�UHTXLUHG��QRW�H[FHHGLQJ������IRU�WKH�GHEWV�DQG�OLDELOLWLHV�FRQWUDFWHG�EHIRUH�WKH\�FHDVHG�WR�EH
D�PHPEHU�
�
7UXVWHHV
�LQGHPQLWLHV
�
7KHUH�ZHUH�QR�SURYLVLRQV� UHTXLUHG� �YLD�53$�� IRU� WKLUG�SDUW\� LQGHPQLW\�� ,Q�DFFRUGDQFH�ZLWK�QRUPDO�FRPPHUFLDO
SUDFWLFH�� WKH� $FDGHP\� 7UXVW� SXUFKDVHG� LQVXUDQFH� WR� SURWHFW� WUXVWHHV� DQG� RIILFHUV� IURP� FODLPV� DULVLQJ� IURP
QHJOLJHQW�DFWV��HUURUV�RU�RPLVVLRQV�RFFXUULQJ�ZKLOVW�RQ�WUXVW�EXVLQHVV�
�
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6WUXFWXUH��JRYHUQDQFH�DQG�PDQDJHPHQW��FRQWLQXHG�

0HWKRG�RI�UHFUXLWPHQW�DQG�DSSRLQWPHQW�RU�HOHFWLRQ�RI�7UXVWHHV
�
)RU�WKH�\HDU�XQGHU�UHYLHZ�WKH�%RDUG�RI�7UXVWHHV�ZDV�FRPSULVHG�RI�WZHOYH�WUXVWHH�SRVLWLRQV��WKUHH�DSSRLQWHG�E\
WKH�'LRFHVH�RI�2[IRUG��QLQH�DSSRLQWHG�E\�WKH�0HPEHUV��7KH�QXPEHU�RI�0HPEHUV�UHPDLQV�DW�IRXU��FRPSULVLQJ�WKH
&KDLU� RI� WKH� %RDUG� RI� 7UXVWHHV�� WKH�'LRFHVH� RI�2[IRUG�� DQG� WZR� RWKHUV�� 7KH� RQO\�0HPEHU� DOVR� VHUYLQJ� DV� D
WUXVWHH�LV� WKH�&KDLU�RI� WKH�%RDUG�RI�7UXVWHHV��VR�D�KLJK�GHJUHH�RI�VHSDUDWLRQ� LV�PDLQWDLQHG�EHWZHHQ�0HPEHUV
DQG�WKH�%RDUG�

7KH�WHUP�RI�RIILFH�IRU�D�WUXVWHH�LV�IRXU�\HDUV��VXEMHFW�WR�UHPDLQLQJ�HOLJLEOH�WR�EH�D�SDUWLFXODU�W\SH�RI�WUXVWHH���$Q\
WUXVWHH�PD\�EH�UH�DSSRLQWHG�RU�UH�HOHFWHG�

7UXVWHHV�DUH� DSSRLQWHG� LQ� DFFRUGDQFH�ZLWK� WKH�$UWLFOHV� RI� $VVRFLDWLRQ��:KHQ�D�YDFDQF\�DULVHV� IRU�D�'LRFHVH
DSSRLQWHG� 7UXVWHH�� FORVH� FROODERUDWLRQ� WDNHV� SODFH� EHWZHHQ� WKH� %RDUG� DQG� WKH� 'LRFHVH� WR� HQVXUH� D� VXLWDEOH
FDQGLGDWH�LV�DSSRLQWHG�ZLWK�WKH�DSSURSULDWH�VNLOOV�DQG�NQRZOHGJH�UHTXLUHG�WR�EH�DQ�HIIHFWLYH�7UXVWHH�

7UXVWHHV� FRQWLQXDOO\� PRQLWRU� WKH� %RDUG¶V� EDODQFH� RI� VNLOOV� DQG� H[SHULHQFH� LQ� RUGHU� WR� LGHQWLI\� DUHDV� ZKHUH
DGGLWLRQDO� UHVRXUFH�ZRXOG�EH�EHQHILFLDO��ZLWK�SDUWLFXODU�DWWHQWLRQ�JLYHQ� WR�QHZ�FKDOOHQJHV�HPHUJLQJ� IURP�7UXVW
JURZWK� DQG� GHYHORSPHQW�� ,Q� VXSSRUW� RI� WKLV�� WKH� 7UXVW� RSHUDWHV� DQ� RQOLQH� VNLOOV� DXGLW� WRRO�� ZKLFK� LV� XVHG� E\
LQGLYLGXDO� 7UXVWHHV� WR� VHOI�DVVHVV� WKHLU� VWUHQJWKV� DQG� ZHDNQHVVHV�� 7KH� UHVXOWV� IURP� WKHVH� DVVHVVPHQWV� DUH
FRPSLOHG� LQWR� D� VNLOOV�PDWUL[� IRU� WKH�%RDUG� DQG� XVHG� WR�KHOS�GHWHUPLQH�SHUVRQ�VSHFLILFDWLRQV� IRU�QHZ�7UXVWHH
DSSRLQWPHQWV�� 7KH� 7UXVW� DOVR� VRXUFHV� 7UXVWHH� FDQGLGDWHV� WKURXJK� D� QXPEHU� RI� RWKHU� FKDQQHOV�� LQFOXGLQJ
QDWLRQDO�JRYHUQDQFH�UHFUXLWPHQW�DJHQFLHV�DQG�ORFDO�EXVLQHVV�QHWZRUNLQJ�

'LYHUVLW\� LV� WDNHQ�LQWR�DFFRXQW�ZKHQ�FRQVLGHULQJ�%RDUG�FRPSRVLWLRQ��DV�ZH�VHHN�WR�UHIOHFW�DV�ZLGH�D�UDQJH�DV
SRVVLEOH� RI� JHQGHU�� HWKQLFLW\�� EDFNJURXQG�� RSLQLRQV�� VNLOOV� DQG� H[SHULHQFHV�� :KHUH� SRVVLEOH�� WKH� 7UXVW
HQGHDYRXUV� WR� DWWUDFW� QHZ� 7UXVWHHV� ZKR� OLYH� DQG�RU� ZRUN� ZLWKLQ� WKH� FDWFKPHQW� DUHDV� RI� WKH� 7UXVW� EXW� ZLOO
FRQVLGHU�FDQGLGDWHV�IURP�IXUWKHU�DILHOG�ZKHQ�WKH\�DUH�WKRXJKW�WR�KDYH�H[FHSWLRQDO�VNLOOV�DQG�H[SHULHQFH�
�
3ROLFLHV�DQG�SURFHGXUHV�DGRSWHG�IRU�WKH�LQGXFWLRQ�DQG�WUDLQLQJ�RI�7UXVWHHV�DQG�*RYHUQRUV
�
,QGXFWLRQ
5HFRJQLVLQJ� WKH� LPSRUWDQFH�RI� VRXQG�JRYHUQDQFH�� WKH�7UXVW� DGDSWHG� LWV� V\VWHPV� DQG�SURFHVVHV� WR�PHHW� WKH
FKDOOHQJHV�SRVHG�E\� WKH�&29,'����YLUXV��7KLV� LQYROYHG� LQFRUSRUDWLQJ�D�PRYH�WR�YLUWXDO�JRYHUQDQFH�DFURVV� WKH
7UXVW�IRU�LQGXFWLRQ�DQG�WUDLQLQJ��6LQFH�$SULO������PHHWLQJV�ERWK�DW�%RDUG�DQG�/*%�OHYHO�KDYH�FRQWLQXHG�DQG�KDYH
DOVR�EHHQ�FRQGXFWHG�YLUWXDOO\�HQDEOLQJ� WKH�FRQWLQXDWLRQ�RI�D�UREXVW�DSSURDFK�RI�VXSSRUW�DQG�FKDOOHQJH�WR�GULYH
VFKRRO�LPSURYHPHQW��%HIRUH�WKHLU�ILUVW�IRUPDO�JRYHUQLQJ�ERG\�PHHWLQJ��D�QHZ�7UXVWHH�*RYHUQRU�ZLOO�DWWHQG�D�WZR
WR�WKUHH�KRXU�YLUWXDO�PHHWLQJ�ZLWK�WKH�7UXVW¶V�+HDG�RI�*RYHUQDQFH��ZKR�SURYLGHV�WKHP�ZLWK�D�7UXVW�ZLGH�YLHZ�RI
JRYHUQDQFH� DQG� SROLF\�� DQG� GHVFULEHV� WKH� FRPSRVLWLRQ�� UHVSRQVLELOLWLHV� DQG� UHODWLRQVKLSV� RI� WKH� 7UXVW¶V
JRYHUQDQFH� ERGLHV�� ,Q� DGGLWLRQ�� DW� WKLV�PHHWLQJ� DQ� LQGXFWLRQ� SODQ� LV� GHYLVHG�� WDLORUHG� WR� VXLW� WKH� EDFNJURXQG�
H[SHULHQFH��UROH�DQG�LQWHUHVWV�RI�WKH�LQGXFWHH��7\SLFDO�LQGXFWLRQ�SODQV�LQFOXGH�HOHPHQWV�VXFK�DV�

� 0HHWLQJV�ZLWK�&(2��DSSURSULDWH�&KDLUV��7UXVWHHV��*RYHUQRUV�DQG�FHQWUDO�WHDP�PHPEHUV
� $WWHQGDQFH�DW�WUDLQLQJ�VHVVLRQV�RQ�VSHFLILF�WRSLFV�RI�LQWHUHVW�QHHG
� )ROORZ�XS�DQG�RQJRLQJ�VXSSRUW�IURP�WKH�FHQWUDO�JRYHUQDQFH�WHDP

*RYHUQDQFH�*XLGHV
2QOLQH�JXLGHV� IRU�7UXVWHHV�*RYHUQRUV�KDYH�EHHQ� IXUWKHU�HQKDQFHG� WR�SURYLGH�VLQJOH�VRXUFH� UHIHUHQFHV� WR�NH\
7UXVW� DQG� HGXFDWLRQ� VHFWRU� LQIRUPDWLRQ�� EHVW�SUDFWLFH� JXLGDQFH�� DQG� WKH� WRROV� DQG� SURFHVVHV�DVVRFLDWHG�ZLWK
JRYHUQDQFH�LQ�RXU�7UXVW�

6NLOOV�$XGLW
7KH�7UXVW�KDV�UHIUHVKHG� LWV�RQOLQH�YHUVLRQ�RI� WKH�VNLOOV�DXGLW��DQG�WKLV�LV�XQGHUWDNHQ�E\�HYHU\�QHZ�7UXVWHH�DQG
*RYHUQRU�DQG�IHG� LQWR�WKH�VNLOOV�PDWUL[�RI� WKH�DSSURSULDWH�JRYHUQLQJ�FRPPLWWHH��$OO� WUXVWHHV�DQG�JRYHUQRUV�DUH
UHTXLUHG�WR�UH�WDNH�WKH�VNLOOV�DXGLW�DW�OHDVW�RQFH�D�\HDU�

3DJH��

Transaction Ref. L3WA-PM3C-9359 18 Dec 2021 18:17:44 GMT (UTC +0) D 1/1 P 8/71



�
9$/(�$&$'(0<�75867�

�$�FRPSDQ\�OLPLWHG�E\�JXDUDQWHH�
�

75867((6
�5(3257��&217,18('�
)25�7+(�<($5�(1'('����$8*867�����

6WUXFWXUH��JRYHUQDQFH�DQG�PDQDJHPHQW��FRQWLQXHG�

*RYHUQDQFH�'HYHORSPHQW
7KH�7UXVW� UXQV�D�JRYHUQDQFH�GHYHORSPHQW�SURJUDPPH� WKURXJKRXW� WKH�DFDGHPLF�\HDU��FRPSULVLQJ�D�VHULHV�RI
SUHVHQWDWLRQV�DQG�ZRUNVKRSV�RQ�D�ZLGH�UDQJH�RI�JRYHUQDQFH�UHODWHG�VXEMHFWV��$OO�*RYHUQRUV�DQG�7UXVWHHV�DUH
VWURQJO\� HQFRXUDJHG� WR� DWWHQG� DOO� HYHQWV�� 7UXVW� +HDGWHDFKHUV� DUH� DOVR� LQYLWHG� WR� HQJDJH� LQ� WKH� SURJUDPPH�
7\SLFDO�WRSLFV�LQFOXGH�WKH�IROORZLQJ�LQ�DGGLWLRQ�WR�VSHFLILF�&29,'����UHODWHG�DFWLYLWLHV�

� 6DIHJXDUGLQJ�DQG�FKLOG�SURWHFWLRQ
� ,QVSHFWLQJ�*RYHUQDQFH
� 6FKRRO�LPSURYHPHQW�DQG�VHOI�HYDOXDWLRQ
� 8QGHUVWDQGLQJ�SULPDU\�DQG�VHFRQGDU\�GDWD
� )XQGUDLVLQJ�DQG�PDUNHWLQJ
� %XGJHWLQJ�DQG�IXWXUH�IXQGLQJ�FRVW�IDFWRUV
� 6WUDWHJ\�DQG�YLVLRQ�IRU�WKH�7UXVW
� 8QGHUVWDQGLQJ�380$�DQG�3,5$
� 'DWD�3URWHFWLRQ�DQG�*'35
�
2UJDQLVDWLRQDO�VWUXFWXUH
�
7KH� %RDUG� RI� 'LUHFWRUV� LV� PDGH� XS� RI� WZHOYH� LQGLYLGXDOV�� $SSRLQWHG� 'LUHFWRUV� FRPH� IURP� GLYHUVH� EXVLQHVV
EDFNJURXQGV�ZLWK�QR�VSHFLILF�OLQNV�WR�DQ\�PHPEHU�DFDGHP\�

7KH�&KLHI�([HFXWLYH�UHSRUWV�GLUHFWO\�WR�WKH�%RDUG�RQ�WKH�SHUIRUPDQFH�DQG�VWUDWHJLF�SRVLWLRQ�RI�WKH�7UXVW��DORQJ
ZLWK�SURYLGLQJ�UHJXODU�XSGDWHV�RQ� WKH�HYHU�FKDQJLQJ�QDWLRQDO� ODQGVFDSH�DVVRFLDWHG�ZLWK�DFDGHPLHV��7KH�&KLHI
([HFXWLYH� LV� WKH� $FFRXQWLQJ� 2IILFHU� DQG� LV� UHVSRQVLEOH� IRU� DOO� RSHUDWLRQDO� PDWWHUV� DFURVV� WKH� 7UXVW�� $OO� VWDII
XOWLPDWHO\�UHSRUW�WR�WKH�&KLHI�([HFXWLYH�ZKR��LQ�WXUQ��UHSRUWV�WR�WKH�%RDUG�

+HDGWHDFKHUV�DUH� OLQH�PDQDJHG��VXSSRUWHG�DQG�FKDOOHQJHG�E\�WKH�&KLHI�([HFXWLYH��7KH�&KLHI�([HFXWLYH� OHDGV
WKH�FHQWUDO�WHDP�DQG�LV�VXSSRUWHG�E\�WKH�([HFXWLYH�7HDP��PDGH�XS�RI���NH\�PHPEHUV��

7KH�FHQWUDO�WHDP�LV�FRPSRVHG�RI�WZR�WHDPV�
�� 2SHUDWLRQV�RYHUVHHLQJ�ILQDQFH��RSHUDWLRQV�DQG�SUHPLVHV��LQFOXGLQJ�FDSLWDO�GHYHORSPHQW��KXPDQ�UHVRXUFHV�

JRYHUQDQFH��PDUNHWLQJ�DQG�PHGLD��SD\UROO��ULVN�DVVHVVPHQW�DQG�LQFRPH�JHQHUDWLRQ�
�� 6FKRRO� ,PSURYHPHQW� WHDP� ZKLFK� LQFOXGHV� VSHFLDOLVWV� IURP� (DUO\� <HDUV� HGXFDWLRQ� WKURXJK� WR� 6HFRQGDU\

HGXFDWLRQ�� ,QFOXGLQJ�(QJOLVK��0DWKV�� VFLHQFH��PXVLF��3(��&XUULFXOXP�GHVLJQ��3XSLO�EHKDYLRXU�DQG�VXSSRUW�
VDIHJXDUGLQJ�DQG�OHDGHUVKLS�VXSSRUW�

7KH�SDVW�\HDU�KDV�VHHQ�VRPH�FKDQJHV�ZLWKLQ�WKH�FHQWUDO�WHDP��7KH�(GXFDWLRQ�7HDP�KDV�HPEHGGHG�EHKDYLRXU
DQG�1XUWXUH��FXUULFXOXP�GHYHORSPHQW�DQG�VFLHQFH��7KH�RSHUDWLRQV�WHDP�KDV�H[SHULHQFHG�VRPH�IOXFWXDWLRQ�ZLWK
WKH�GHSDUWXUH�RI�WKH�%XLOGLQJV�DQG�3UHPLVHV�OHDG�DV�ZHOO�DV�D�ILQDQFH�RIILFHU��7KHVH�SRVWV�KDYH�EHHQ�ILOOHG�

7KH� %RDUG� GHOHJDWHV� D� UDQJH� RI� UHVSRQVLELOLWLHV� �WKURXJK� D� 6FKHPH� RI� 'HOHJDWLRQ�� WR� WKH� &KLHI� ([HFXWLYH�
([HFXWLYH� WHDP�� WKH� %RDUG� FRPPLWWHHV�� KHDGWHDFKHUV� DQG� WR� WKH� /RFDO�*RYHUQLQJ�%RGLHV�� +RZHYHU�� LW� LV� WKH
%RDUG�WKDW�FRQWLQXHV�WR�EH�DFFRXQWDEOH�WR�WKH�(6)$�DQG�WKH�6HFUHWDU\�RI�6WDWH�
�
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$UUDQJHPHQWV�IRU�VHWWLQJ�SD\�DQG�UHPXQHUDWLRQ�RI�NH\�PDQDJHPHQW�SHUVRQQHO
�
7KH�7UXVW�FRQWLQXHV� WR�IROORZ�WKH�1DWLRQDO�3D\�DQG�&RQGLWLRQV�IRU�ERWK� WHDFKLQJ�DQG�VXSSRUW�VWDII��7KLV�EULQJV
VRPH�UHDVVXUDQFH�WR�VFKRROV� WKLQNLQJ�RI� MRLQLQJ� WKH�7UXVW�DQG�GXULQJ�WKH�FRQYHUVLRQ�DQG�WUDQVLWLRQ�SHULRG���$V
VXFK�� WKH�VHQLRU�VWDII�RI� WKH�7UXVW�� LQFOXGLQJ� WKH�&KLHI�([HFXWLYH�� IROORZ� WKH�FXUUHQW�SD\�VFDOHV�DQG�DSSOLFDEOH
SROLFLHV��

$OO�VHQLRU�VWDII�RI� WKH�7UXVW�XQGHUJR�DQQXDO�DSSUDLVDO�PHHWLQJV�ZLWK�WKH�&KLHI�([HFXWLYH�DQG�REMHFWLYHV�IRU� WKH
\HDU� DUH� GLVFXVVHG� DQG� VHW�� DQG� WKHQ� UHYLHZHG� WKURXJKRXW� WKH� \HDU�� 7KH�&KLHI� ([HFXWLYH� KLPVHOI� LV� DOVR� VHW
SHUIRUPDQFH�REMHFWLYHV�E\�D�FRPPLWWHH�DQG��DJDLQ��SURJUHVV�LV�PHDVXUHG�GXULQJ�WKH�\HDU��6XFFHVV�FULWHULD�DUH
PHDVXUHG�DJDLQVW�WKHVH�REMHFWLYHV�ZKHQ�UHYLHZLQJ�SD\�DZDUGV�ZLWKLQ�QDWLRQDO�SD\�DQG�FRQGLWLRQV�

+HDGWHDFKHUV¶� SHUIRUPDQFH� �DQG�� WKHUHIRUH�� SD\� DQG� FRQGLWLRQV�� DUH� DOVR� JRYHUQHG� LQ� WKH� VDPH� ZD\� ZLWK
REMHFWLYHV�EHLQJ�VHW�E\�DQ�DSSUDLVDO�FRPPLWWHH�PDGH�XS�RI� WKH�&KDLU�RI� WKH�/RFDO�*RYHUQLQJ�%RG\�� WKH�&KLHI
([HFXWLYH�DQG�DQ�H[WHUQDO�FRQVXOWDQW���5HFRPPHQGDWLRQV�DUH�WKHQ�IRUZDUGHG�WR�WKH�7UXVW�+5�	�3D\�&RPPLWWHH
LQ�'HFHPEHU�WR�UHYLHZ�ERWK�SURFHVV�DQG�UHFRPPHQGDWLRQV�WR�HQVXUH�FRQVLVWHQF\�DQG�IDLUQHVV�
�
7UDGH�XQLRQ�IDFLOLW\�WLPH
�
5HOHYDQW�XQLRQ�RIILFLDOV

1XPEHU�RI�HPSOR\HHV�ZKR�ZHUH�UHOHYDQW�XQLRQ�RIILFLDOV�GXULQJ�WKH�\HDU �
)XOO�WLPH�HTXLYDOHQW�HPSOR\HH�QXPEHU �

3HUFHQWDJH�RI�WLPH�VSHQW�RQ�IDFLOLW\�WLPH

3HUFHQWDJH�RI�WLPH 1XPEHU�RI
HPSOR\HHV

�� �
������ �
������� �
���� �

3HUFHQWDJH�RI�SD\�ELOO�VSHQW�RQ�IDFLOLW\�WLPH �

7RWDO�FRVW�RI�IDFLOLW\�WLPH ���
7RWDO�SD\�ELOO ����������
3HUFHQWDJH�RI�WRWDO�SD\�ELOO�VSHQW�RQ�IDFLOLW\�WLPH � �

3DLG�WUDGH�XQLRQ�DFWLYLWLHV

7LPH�VSHQW�RQ�SDLG� WUDGH�XQLRQ�DFWLYLWLHV�DV�D�SHUFHQWDJH�RI� WRWDO� SDLG� IDFLOLW\� WLPH
KRXUV

� �

5HODWHG�SDUWLHV�DQG�RWKHU�FRQQHFWHG�FKDULWLHV�DQG�RUJDQLVDWLRQV

7KHUH�DUH�QR�UHODWHG�SDUWLHV�RWKHU�WKDQ�WKRVH�GLVFORVHG�ZLWKLQ�1RWH����EHORZ��7KH�UHODWHG�SDUWLHV�GR�QRW�HLWKHU
FRQWURO�RU�VLJQLILFDQWO\�LQIOXHQFH�WKH�GHFLVLRQV�DQG�RSHUDWLRQV�RI�WKH�7UXVW�
��
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(QJDJHPHQW�ZLWK�HPSOR\HHV��LQFOXGLQJ�GLVDEOHG�SHUVRQV�
�
7KH�7UXVW�IUHTXHQWO\�SURYLGHV�DOO�HPSOR\HHV�ZLWKLQ�WKH�7UXVW�UHJXODU�DQG�IUHTXHQW�LQIRUPDWLRQ�WKDW�PD\�FRQFHUQ
WKHP�� 7KLV� LV� FRPPXQLFDWHG� WKURXJK� FDUHIXO� LQGXFWLRQ�� IUHTXHQW� WUDLQLQJ�� XSGDWHV� DQG� &3'�� LQGLYLGXDO� DQG
EHVSRNH�VXSSRUW��D�PRQWKO\�QHZVOHWWHU�RU�DOHUWV��

7KH�7UXVW�SHULRGLFDOO\�FRQVXOWV�HPSOR\HHV�WR�VHHN�YLHZV��7KLV�LV�WKURXJK�DQ�DQQXDO�TXHVWLRQQDLUH��LQGXFWLRQ��H[LW
LQWHUYLHZV��VXSSRUW�DQG�FKDOOHQJH�PHHWLQJV�ZLWK�DOO�VWDNHKROGHUV��DFFHVV�WR�FRQWDFW�D�NH\�PHPEHU�RI�WKH�FHQWUDO
WHDP�WR�GLVFXVV�VHQVLWLYH�LQIRUPDWLRQ�RU�YLHZV�

7KH� 7UXVW� HQJDJHV� DOO� HPSOR\HHV� WR� EH� LQYROYHG� ZLWK� WKH� SHUIRUPDQFH� WKURXJK� UHJXODU� QHZVOHWWHUV�� WHUPO\
SURJUHVV� UHSRUWV�� VWDWLVWLFDO� UHSRUWV�� DSSUDLVDO� V\VWHPV� DQG� PHHWLQJV� ZLWK� OHDGHUV� WR� GLVFXVV� WDUJHWV� DQG
SHUIRUPDQFH�� 7KH� FHQWUDO� WHDP� DQG� WKH� %RDUG� HQJDJH� ZLWK� WKH� /*%� RI� HDFK� VFKRRO� WR� UHYLHZ� SURJUHVV� DQG
SHUIRUPDQFH� HDFK� WHUP�� 'XULQJ� DOO� WKHVH� PHHWLQJV� DQ\� EDUULHUV� WR� VXFFHVV� DUH� LGHQWLILHG� DQG� VROXWLRQV
LPSOHPHQWHG�

7KH�7UXVW�IROORZV�SROLFHV�RQ�UHFUXLWPHQW�DJUHHG�E\�XQLRQV�WR�HQVXUH�WKHUH�LV�D�UREXVW�SROLF\�LQ�SODFH�LQ�UHVSHFW�RI
DSSOLFDWLRQ�IRU�HPSOR\PHQW�IURP�GLVDEOHG�SHUVRQV��7KH�7UXVW�SRVLWLYHO\�SURPRWHV�DQG�SURWHFWV�WKH�WUHDWPHQW�RI
HPSOR\HHV�ZKR�EHFRPH�GLVDEOHG�E\�SURYLGLQJ�D�EHVSRNH�+5�VHUYLFH��

(QJDJHPHQW�ZLWK�VXSSOLHUV��FXVWRPHUV�DQG�RWKHUV�LQ�D�EXVLQHVV�UHODWLRQVKLS�ZLWK�WKH�7UXVW
�
7KH� 7UXVW� VWULYHV� WR� EXLOG� SRVLWLYH� ZRUNLQJ� UHODWLRQVKLSV� ZLWK� LWV� VXSSOLHUV� DQG� RWKHU� VWDNHKROGHUV�� 7KH� 7UXVW
UHFRJQLVHV� WKH� UROH� RI� VFKRROV� LQ� WKH� KHDUW� RI� WKHLU� FRPPXQLW\�� DQG� WKH� LPSRUWDQFH� RI� IRVWHULQJ� SURGXFWLYH
EXVLQHVV�UHODWLRQVKLSV�ZLWK�RWKHU�RUJDQLVDWLRQV�LQ�WKH�ORFDO�DUHD��7KH�7UXVW�XVHV�VPDOO�ORFDO�VXSSOLHUV�DORQJVLGH
ODUJHU�FRPSDQLHV�WR�IXOILO�LWV�UHTXLUHPHQWV��ZKHUH�SRVVLEOH�HQWHULQJ�LQWR�PXOWL�\HDU�FRQWUDFWV��7KH�7UXVW�RSHUDWHV
D�FHQWUDO�SRLQW�RI�FRQWDFW�IRU�DOO�VXSSOLHUV��LQ�RUGHU�WR�HQVXUH�HIIHFWLYH�ZRUNLQJ�SUDFWLFHV

2EMHFWLYHV�DQG�DFWLYLWLHV
�
2EMHFWV�DQG�DLPV
�
7KH� SULQFLSDO� REMHFW� DQG� DFWLYLW\� RI� WKH� 7UXVW� LV� WR� DGYDQFH� HGXFDWLRQ� LQ� WKH� DUHD�� IRU� WKH� EHQHILW� RI� WKH� ORFDO
SXEOLF��E\�HVWDEOLVKLQJ��OHDGLQJ�DQG�GHYHORSLQJ�VFKRROV�RIIHULQJ�D�EURDG�DQG�EDODQFHG�FXUULFXOXP�IRU�VWXGHQWV�RI
GLIIHUHQW�DELOLWLHV�DQG�DJHV��ZKLOVW�UHFRJQLVLQJ�WKH�LQGLYLGXDO�HWKRV�RI�PHPEHU�DFDGHPLHV��LQFOXGLQJ�LWV�&KXUFK�RI
(QJODQG�VFKRROV�

7KH�7UXVW¶V�VWUDSOLQH�HQFDSVXODWHV�LWV�PLVVLRQ��%XLOGLQJ�%ULOOLDQW�)XWXUHV�7RJHWKHU�

7KH�7UXVW�YLVLRQ�LV�
x 7KH�9DOH�$FDGHP\�7UXVW� LV�D� IDPLO\�RI�VFKRROV�UHFRJQLVHG� IRU�SURYLGLQJ�H[FHSWLRQDO��VWLPXODWLQJ�� LQFOXVLYH

OHDUQLQJ�RSSRUWXQLWLHV�LQ�D�VDIH��KDSS\�HQYLURQPHQW�ZKHUH�DOO�FDQ�IORXULVK��
x 7KH�7UXVW�ZLOO�LQVSLUH�WKH�KLJKHVW�VWDQGDUGV�RI�DFKLHYHPHQW�DQG�SHUVRQDO�JURZWK�IRU�WKH�\RXQJ�SHRSOH�LQ�RXU

VFKRROV�DQG�HYHU\RQH�WKDW�ZRUNV�IRU�WKH�7UXVW��
x 7KURXJK� ZRUNLQJ� WRJHWKHU� DQG� VKDULQJ� H[FHOOHQW� SUDFWLFH�� 9DOH� $FDGHP\� 7UXVW� VFKRROV� ZLOO� VXSSRUW� WKH

OHDUQLQJ�QHHGV�RI�DOO�ZLWKLQ�RXU�ORFDO�FRPPXQLWLHV��ZHOO�LQWR�WKH�IXWXUH�

7KH�7UXVW�DLPV�DUH�
x $OO�FKLOGUHQ�ZLOO�DFKLHYH�WR�WKH�SHDN�RI�WKHLU�DELOLW\��ZLWK�DFFHVV�WR�D�EURDG�UDQJH�RI�RSSRUWXQLWLHV�ZLWKLQ�WKHLU

RZQ�VFKRRO�DQG�DFURVV�WKH�7UXVW�
x 7KH�7UXVW¶V�VFKRROV�ZLOO�SURYLGH�WKH�EHVW�WHDFKLQJ�DQG�OHDUQLQJ�HQYLURQPHQW�SRVVLEOH�IRU�DOO�FKLOGUHQ�DQG�VWDII

LQ�D�FROODERUDWLYH�HQYLURQPHQW��
x 7KH�7UXVW¶V�VWDII�ZLOO�KDYH�HYHU\�RSSRUWXQLW\�WR�DGYDQFH�WKHLU�FDUHHUV�ZLWKLQ�DQG�RXWVLGH�RI�WKH�7UXVW�WKURXJK

FROODERUDWLYH�ZRUNLQJ��VKDULQJ�EHVW�SUDFWLFH�DQG�EHQHILWLQJ�IURP�FRQWLQXRXV�SURIHVVLRQDO�GHYHORSPHQW���
x (YHU\�7UXVW�VFKRRO�ZLOO�SURYLGH�D�VDIH��KDSS\�DQG�FDULQJ�DWPRVSKHUH�IRU�HYHU\RQH��
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x ,QFOXVLYLW\�DQG�DFFHVV�IRU�DOO�ZLOO�XQGHUSLQ�WKH�FXUULFXOXP�LQ�DOO�7UXVW�VFKRROV���
x 7KH� 7UXVW� ZLOO� EXLOG� VWURQJ� ORFDO� DQG� QDWLRQDO� UHSXWDWLRQ� DQG� EH� UHFRJQLVHG� DV� D� KLJKO\� VXFFHVVIXO� PXOWL

DFDGHP\�WUXVW��

7KH�7UXVW�YDOXHV�DUH�
�� 5HVSHFW�

:H�UHVSHFW�RWKHU�SHRSOH�DQG�WKH�HQYLURQPHQW�WKDW�ZH�VKDUH���:H�EHOLHYH�LQ�UHVSHFWLQJ�WKH�VLJQLILFDQFH�RI
RWKHUV¶�YLHZV�DQG�WUHDWLQJ�WKHP�DV�ZH�ZRXOG�ZLVK�WR�EH�WUHDWHG�RXUVHOYHV��ZKRHYHU�WKH\�PD\�EH���,Q�WKLV�ZD\
HYHU\RQH�FDQ�IHHO�YDOXHG��HQFRXUDJHG�DQG�HPSRZHUHG���

�� $PELWLRQ�
:H�DUH�DPELWLRXV�IRU�WKH�VXFFHVV�RI�RXU�7UXVW�DQG�RXUVHOYHV��DVSLULQJ�WR�WKH�KLJKHVW�VWDQGDUGV��FKDOOHQJLQJ
RXUVHOYHV�� LQQRYDWLQJ�� WKLQNLQJ�EH\RQG�FRQYHQWLRQV�DQG�VWULYLQJ�WR�DFKLHYH�H[FHOOHQFH�LQ�HYHU\WKLQJ�ZH�GR�
:H�HQFRXUDJH�RWKHUV�ZLWK�RXU�HQWKXVLDVP��FRPPLWPHQW�DQG�WHDP�VSLULW���

�� &ROODERUDWLRQ
:H�ZRUN�WRJHWKHU�ZLWK�FROOHDJXHV�DFURVV�WKH�7UXVW�±�VWXGHQWV��VWDII��SDUHQWV��*RYHUQRUV�DQG�7UXVWHHV�±�DQG
SDUWQHUV�RXWVLGH�LW��OLVWHQLQJ�WR�WKHLU�YLHZV��VXSSRUWLQJ�WKHLU�HIIRUWV�DQG�FHOHEUDWLQJ�WKHLU�VXFFHVV���,Q�WKLV�ZD\
ZH�FDQ�DFKLHYH�PRUH�DQG�VHUYH�DOO�RXU�FRPPXQLWLHV�EHWWHU�

�� ,QWHJULW\
$W� DOO� WLPHV� ZH� DFW� ZLWK� KRQHVW\�� WUDQVSDUHQF\�� IDLUQHVV� DQG� WUXWKIXOQHVV� DQG� WDNH� UHVSRQVLELOLW\� IRU� WKH
LPSDFW� RI� RXU� DFWLRQV�� � $FWLQJ� ZLWK� LQWHJULW\� PHDQV� XQGHUVWDQGLQJ�� DFFHSWLQJ�� DQG� FKRRVLQJ� WR� OLYH� LQ
DFFRUGDQFH�ZLWK�VRXQG�PRUDO�DQG�HWKLFDO�SULQFLSOHV�LQ�DOO�WKDW�ZH�GR�

�� .LQGQHVV
.LQGQHVV�LV�IXQGDPHQWDO�WR�DOO�RXU�UHODWLRQVKLSV���:H�DUH�FDULQJ�DQG�FRQVLGHUDWH�WR�RWKHUV��SURPRWLQJ�WKHLU
ZHOOEHLQJ�� VKRZLQJ� WROHUDQFH�� HPSDWK\� DQG� SDWLHQFH� ZKHQ� WKH\� QHHG� VXSSRUW�� QXUWXULQJ� WKHLU� SURJUHVV�
RIIHULQJ�SRVLWLYH�HQFRXUDJHPHQW�DQG�FHOHEUDWLQJ�WKHLU�VXFFHVV���

7KH�7UXVW�JRDOV�DUH�

(GXFDWLRQDO�([FHOOHQFH�
(DFK� VFKRRO� LQ� WKH� 7UXVW� ZLOO� EH� LQGHSHQGHQWO\� UHFRJQLVHG� DV� GHOLYHULQJ� D� KLJK� TXDOLW\� HGXFDWLRQ� WR� DOO� RXU
VWXGHQWV��

(QULFKPHQW�
7KH�7UXVW�EHOLHYHV� LQ�GHOLYHULQJ�D�URXQGHG�HGXFDWLRQ��ZKHUH�DOO�VWXGHQWV�KDYH�WKH�RSSRUWXQLW\�DQG�DUH�VWURQJO\
HQFRXUDJHG�WR�HQULFK�WKHLU�OLYHV�EH\RQG�WKH�FODVVURRP��WKURXJK�DQ�LQVSLULQJ�H[WUD�FXUULFXODU�SURJUDPPH�IRFXVHG
RQ�RXWGRRU�FKDOOHQJH��FXOWXUDO�GLVFRYHU\��OHDGHUVKLS�DQG�VRFLDO�VNLOOV��

1XUWXUH�
(QVXUH�WKDW�WKH�9$7�1XUWXUH�DQG�3DVWRUDO�SURYLVLRQV��SUDFWLFHV�DQG�SROLFLHV�HQDEOH�DOO�SXSLOV�WR�PDNH�WKH�EHVW
SRVVLEOH�SURJUHVV�LQ�DOO�DUHDV�RI�OHDUQLQJ�DQG�GHYHORSPHQW�DFURVV�DOO�WKH�9$7�VFKRROV��

)LQDQFLDO�&RQWURO�
7KH�9$7�ZLOO�PDQDJH�LWV�ILQDQFHV�LQ�D�ZD\�ZKLFK�VHFXUHV�ILQDQFLDO�VXVWDLQDELOLW\�DFURVV�WKH�7UXVW��

,QVSLULQJ�(QYLURQPHQWV�
&RQWLQXH� WR� HQVXUH� DOO� RXU� VFKRROV� DUH�ZHOO�PDLQWDLQHG� DQG�DWWUDFWLYH�� DQG� LQ� DGGLWLRQ� WR� FUHDWH� QHZ� IDFLOLWLHV
ZKLFK�ZLOO�DWWUDFW��H[FLWH�DQG�LQVSLUH�FXUUHQW�DQG�IXWXUH�VWXGHQWV��

5REXVW�*RYHUQDQFH�
7KH� %RDUG� RI� 'LUHFWRUV� WRJHWKHU� ZLWK� LWV� ORFDO� JRYHUQLQJ� ERGLHV� ZLOO� HQVXUH� KLJKO\� HIIHFWLYH� DQG� DFFRXQWDEOH
JRYHUQDQFH�WKDW�FRQVLVWHQWO\�SULRULWLVHV�VFKRRO�LPSURYHPHQW�DQG�RXWFRPHV�IRU�FKLOGUHQ��

'HYHORSLQJ�3HRSOH�
$OO� 9$7� VFKRROV� FRQVLVWHQWO\� H[KLELW� WKH� KLJKHVW� TXDOLW\� RI� WHDFKLQJ� DQG� OHDGHUVKLS�� VXSSRUWHG� E\� H[FHOOHQW
&RQWLQXRXV�3URIHVVLRQDO�'HYHORSPHQW�
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6XVWDLQDEOH�*URZWK�
7KH�7UXVW�ZLOO�EXLOG�IXUWKHU�FDSDFLW\�WR�LPSURYH�WKH�RXWFRPHV�IRU�RXU�VWXGHQWV�WKURXJK�VXVWDLQDEOH�JURZWK��ZKLOH
PDLQWDLQLQJ�RXU�HWKRV�DQG�UHWDLQLQJ�RXU�ORFDO�IRFXV���:H�DLP�WR�HQVXUH�WKDW�RXU�VFKRROV�DUH�IXOO\�VXEVFULEHG��WR
RSHQ�QHZ�VFKRROV��DQG�WR�DWWUDFW�QHZ�SDUWQHUV��

&RPPXQLFDWLRQ�
(YHU\RQH�ZLWKLQ� WKH�7UXVW�ZLOO� VKDUH� LWV� YLVLRQ�� HWKRV�DQG� VWUDWHJLF� GLUHFWLRQ�� HQKDQFLQJ�RXU� UHSXWDWLRQ�DPRQJ
VWXGHQWV��SDUHQWV�DQG�WKH�ZLGHU�FRPPXQLW\
�
2EMHFWLYHV��VWUDWHJLHV�DQG�DFWLYLWLHV
�
.H\� DFWLYLWLHV� DQG� WDUJHWV� DUH� LGHQWLILHG� LQ� WKH� ,PSURYHPHQW� DQG� 'HYHORSPHQW� 3ODQ� DQG� DUH� LQIRUPHG� E\� WKH
VLJQLILFDQW� FKDOOHQJHV� DQG� RSSRUWXQLWLHV� DULVLQJ� IURP� QDWLRQDO� GHYHORSPHQWV� LQ� HGXFDWLRQ� SROLF\� DQG� IXQGLQJ�
LQFOXGLQJ�WKH�H[SDQVLRQ�RI�WKH�$FDGHP\�3URJUDPPH��7KHUH�DUH���NH\�WKHPHV�

(DFK�REMHFWLYH�LV�VXSSRUWHG�E\�GHWDLOHG�WDUJHWV��SODQV��DQG�VXFFHVV�FULWHULD�

7KHPH��� ([FHOOHQW�2XWFRPHV��$OO�VFKRROV�DUH�DW�OHDVW�2IVWHG�*RRG�ZLWK�PDQ\�RXWVWDQGLQJ�IRU�
(<)6��%HKDYLRXU�DQG�6L[WK�)RUP��&XUULFXOXP�LV�ULFK�DQG�GLYHUVH��DQG�RXWFRPHV�
FRQWLQXH�WR�LPSURYH�HDFK�\HDU��

7KHPH��� )LQDQFLDO�3ODQQLQJ��$OO�VFKRROV�VHW�D�EDODQFHG�EXGJHW�IRU�WKH�QH[W�WKUHH�\HDUV�DQG�WKH�
7UXVW�KDV�D�µKHDOWK\¶�VXUSOXV��7KHUH�DUH�HIILFLHQFLHV�ZLWK�EXGJHWV�DV�D�FRQVHTXHQFH�RI�
EHLQJ�LQ�D�WUXVW�RI�VFKRROV��

7KHPH��� +LJKO\�HIIHFWLYH�/*%V�DQG�/HDGHUV�ZLWKLQ�DOO�VFKRROV�EXLOGLQJ�PLGGOH�OHDGHUVKLS�
FDSDFLW\��

7KHPH��� 3HRSOH�PDQDJHPHQW�HQVXUHV�DOO�VFKRROV�DUH�IXOO\�VWDIIHG��UHWHQWLRQ�LV�KLJK�DQG�WKHUH�LV�
D�FOHDU�SODQ�IRU�LPSURYLQJ�WKH�SHUIRUPDQFH�RI�VWDII�LQ�VFKRROV��

7KHPH��� *URZ�DOO�WKH�QXUVHU\�SURYLVLRQ�ZLWKLQ�RXU�VFKRROV��&RQWLQXH�WR�GHYHORS�SODQV�WR�RSHQ�D�
)UHH�6FKRRO�LQ�*URYH�

7KHPH��� $OO�VFKRROV�EHQHILW�IURP�WKH�6&$�IXQGLQJ�WR�HQVXUH�EXLOGLQJV�DUH�PDLQWDLQHG�DQG�
LPSURYHG�IRU�OHDUQLQJ�

7KHPH��� 7KHUH�LV�D�UHIUHVK�RI�DOO�,7��LQFOXGLQJ�ZHEVLWHV��DORQJ�ZLWK�GHYHORSLQJ�D�PDUNHWLQJ�DQG�
LQFRPH�VWUDWHJ\�

�

&29,'����
7KH�PRVW� VLJQLILFDQW� FKDOOHQJH� GXULQJ� WKH� SHULRG�0DUFK� ������$XJ� ����� �DQG� RQJRLQJ� DIWHUZDUGV�� KDV� EHHQ
&29,'�����&29,'����KDV�FUHDWHG�PDQ\�LVVXHV�DQG�FKDOOHQJHV�IRU�WKH�7UXVW��7KHVH�LQFOXGH�
� )LQDQFLDO�LQVWDELOLW\�GXH�WR�ORVV�LQFRPH�DQG�H[WUD�H[SHQGLWXUH
� /RVV�RI� OHDUQLQJ�DQG�JDSV�DSSHDULQJ�ZLWKLQ�WKH�RXWFRPHV�IRU�FKLOGUHQ�GXULQJ�WKH�H[WHQGHG�SHULRG�RI�KRPH

OHDUQLQJ�
� 0HQWDO�VWUHVV�DQG�DQ[LHW\�SODFHG�RQ�FKLOGUHQ�DQG�VWDII��7KLV� LV�DQ�RQJRLQJ�FRQGLWLRQ� WKDW�KDV�HYROYHG�DQG

FKDQJHG�DV�WKH�VLWXDWLRQ�KDV�GHYHORSHG
� 'HIOHFWLRQ�IURP�VFKRRO�LPSURYHPHQW�WR�VXSSRUWLQJ�VWDII��FKLOGUHQ�DQG�SDUHQWV��7KLV�KDV�VORZHG�WKH�SDFH�RI

VFKRRO�LPSURYHPHQW�LQ�DOO�VFKRROV
� 6XSSRUWLQJ�VWDII�DQG�FKLOGUHQ�ZKR�KDYH�EHHQ�KLJKO\�YXOQHUDEOH�DQG�HQVXULQJ�WKH�ZRUNSODFH�LV�ILW�IRU�SXUSRVH
� .HHSLQJ�FRPPXQLFDWLRQ�FKDQQHOV�RSHQ�E\�WKH�XVH�RI�QHZ�WHFKQRORJ\�
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7R�SURYLGH�VROXWLRQV�WR�WKH�&29,'����VLWXDWLRQ�WKH�IROORZLQJ�DFWLRQV�ZHUH�WDNHQ�
� )UHTXHQW� PHHWLQJV� ZLWK� DOO� NH\� OHDGHUV� �+HDGV�� /*%V�� %RDUG�� ([HF� 7HDP�� WR� HQVXUH� WKHUH� LV� D� XQLILHG

DSSURDFK�DQG�FKDOOHQJHV�DUH�WKRURXJKO\�H[SORUHG�
� (DFK�EXLOGLQJ�HVWDEOLVKHG�D�YHU\�GHWDLOHG�5LVN�$VVHVVPHQW�DQG�2SHUDWLRQ�SODQ� WR�HQVXUH� WKH�VDIHW\�RI�DOO

SHRSOH�ZLWKLQ�WKH�EXLOGLQJ�
� ,QGLYLGXDO�5LVN�$VVHVVPHQWV�FDUULHG�RXW�IRU�YXOQHUDEOH�SHRSOH�
� +RPH�ZRUNLQJ��OHDUQLQJ�VROXWLRQV�IRXQG
� ,PSOHPHQW�D�UREXVW�SROLF\�DQG�SURFHGXUH�IRU�KRPH�OHDUQLQJ�XVLQJ�06�7HDPV
� (QVXULQJ�VFKRROV�DQG�RIILFHV�DUH�ILW�IRU�ZRUN�ZLWK�VXSSOLHV�RI�FOHDQLQJ�SURGXFWV�DQG�33(�HTXLSPHQW�
� 5HWXUQ� WR� ZRUN� SROLF\� DQG� SURFHGXUH� WR� HQVXUH� DOO� VWDII� DQG� FKLOGUHQ� KDYH� PDQDJHG� WR� UHWXUQ� WR� WKH

ZRUNSODFH�ZKLOVW�IHHOLQJ�VDIH
� 6XSSRUW�IRU�DQ[LHW\�DQG�VWUHVV�
� 6\VWHPV�IXOO\�HPEHGGHG�IRU�ZKHQ�D�&29,'����RXWEUHDN�LV�GHWHFWHG�LQ�D�VFKRRO�
� $QDO\VLV�RI�ORVV�RI�OHDUQLQJ�DQG�FDWFK�XS�SURJUDPPHV�LPSOHPHQWHG�
�
3XEOLF�EHQHILW
�
7KH�7UXVWHHV�FRQILUP�WKDW�WKH\�KDYH�FRPSOLHG�ZLWK�WKHLU�GXW\�LQ�6HFWLRQ�������RI�WKH������&KDULWLHV�$FW�WR�KDYH
GXH�UHJDUG�WR�WKH�JXLGDQFH�RQ�SXEOLF�EHQHILW�SXEOLVKHG�E\�WKH�&KDULW\�&RPPLVVLRQ�LQ�H[HUFLVLQJ�WKHLU�SRZHUV�RU
GXWLHV�

$V�D�QRQ�VHOHFWLYH�� WD[SD\HU�IXQGHG�JURXS�RI�DFDGHPLHV��9DOH�$FDGHP\�7UXVW¶V�ZRUN� LV� WR� WKH�SXEOLF�EHQHILW�
7KH�7UXVW�RIIHUV�D�EURDG�DQG�EDODQFHG�FXUULFXOXP�DQG�D�ZHDOWK�RI�H[WUD�FXUULFXODU�DQG�HQULFKPHQW�DFWLYLWLHV�WR�DOO
LWV�VWXGHQWV�RI�DOO�DELOLWLHV�DQG�IURP�YDULHG�VRFLR�HFRQRPLF�EDFNJURXQGV���7KH�7UXVW�DOVR�KDV�UHJDUG�WR�&KDULW\
&RPPLVVLRQ�JXLGDQFH�RQ�SXEOLF�EHQHILW�EH\RQG�WKH�FRUH�SURYLVLRQ�RI�HGXFDWLRQ�WR�LWV�VWXGHQWV��DQG�HQGHDYRXUV
WR�EH�DW�WKH�KHDUW�RI�LWV�FRPPXQLW\��DV�LW�IRVWHUV�PDQ\�FROODERUDWLYH�OLQNV�ZLWK�FRPPXQLW\�DQG�RWKHU�VWDNHKROGHU
JURXSV�
�
6WUDWHJLF�UHSRUW
�
$FKLHYHPHQWV�DQG�SHUIRUPDQFH
�
&KDUOWRQ�3ULPDU\�6FKRRO

$�WZR�IRUP�HQWU\�VFKRRO��&KDUOWRQ�3ULPDU\�FRQWLQXHV�WR�EH�D�WKULYLQJ�DQG�KDSS\�VFKRRO�WKDW�KDV�D�UHOHQWOHVV�IRFXV
RQ� LPSURYLQJ� DQG� EHFRPLQJ� D� EHDFRQ� RI� H[FHOOHQW� SUDFWLFH�� 7KURXJK� RXU� FRUH� YDOXHV� �� %H� +DSS\�� %H
5HVSRQVLEOH��%H�.LQG���ZH�DLP�WR�SUHSDUH�FKLOGUHQ�IRU�WKHLU�IXWXUH�E\�DFKLHYLQJ�D�KLJK�OHYHO�RI�DFDGHPLF�VXFFHVV
XQGHUSLQQHG� E\� D� ORYH� RI� OHDUQLQJ� DQG� VWURQJ� SHUVRQDO� GHYHORSPHQW�� 7KURXJK� EHLQJ� D� 
5LJKWV� 5HVSHFWLQJ
6FKRRO
��DOO�DW�&KDUOWRQ�EHOLHYH�FKLOGUHQ�VKRXOG�JURZ� WR�EHFRPH�FRQILGHQW� LQGLYLGXDOV�DQG� UHVSRQVLEOH�FLWL]HQV�
7KH� VFKRRO� FRQWLQXHV� WR� RIIHU� D� ULFK�� EURDG� DQG� EDODQFHG� FXUULFXOXP� WKDW� FKLOGUHQ� HQMR\� DQG� WKDW� LPSRUWDQWO\
OHDYHV�WKHP�ZHOO�SUHSDUHG�IRU�WKH�QH[W�VWDJH�RI�WKHLU�OHDUQLQJ��+LJK�DWWHQGDQFH�DQG�D�VWURQJ�UHSXWDWLRQ�ZLWKLQ�WKH
FRPPXQLW\�VKRZ�KRZ�PXFK�SDUHQWV�DQG�FKLOGUHQ�YDOXH�WKH�HGXFDWLRQ�WKH\�UHFHLYH�DW�WKH�VFKRRO��$GGLWLRQDOO\��WKH
VFKRRO�SOD\V�KRVW� WR�DQ�H[FLWLQJ�DQG�H[WHQVLYH� IRUHVW�VFKRRO�DQG� WKH�FKLOGUHQ�SDUWLFLSDWH� LQ�D� UDQJH�RI�H[FLWLQJ
H[WUD�FXUULFXODU�DFWLYLWLHV�VXFK�DV�QXPHURXV�VSRUWV�FOXEV�� IRUHLJQ� ODQJXDJHV�� WKH�DUWV�� 
$URXQG�WKH�:RUOG
�FOXE�
SUREOHP�VROYLQJ��DQG�(QYLURQPHQWDO�&OXE��

6WDWXWRU\�RXWFRPHV�UHPDLQ�VWURQJ��7\SLFDOO\��D�KLJK�SURSRUWLRQ�RI�FKLOGUHQ�DFKLHYH�JUHDWHU�GHSWK�VWDQGDUG�DW�.6�
ZLWK�UHDGLQJ�EHLQJ�D�SDUWLFXODU�VWUHQJWK�ZLWK�FRPELQHG�DWWDLQPHQW�DW�.6��DJDLQ�W\SLFDOO\�DERYH�QDWLRQDO�DYHUDJH
��������
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6WUDWHJLF�UHSRUW��FRQWLQXHG�

$FKLHYHPHQWV�DQG�SHUIRUPDQFH��FRQWLQXHG�

0LOOEURRN�3ULPDU\�6FKRRO�

µ%HOLHYH��$FKLHYH��6XFFHHG¶��0LOOEURRN�3ULPDU\� LV�D�VFKRRO�ZLWK�KLJK�DPELWLRQ��$V�KLJKOLJKWHG�LQ�LWV�PRVW�UHFHQW
LQVSHFWLRQ� UHSRUWV� �-DQXDU\������DQG�-XQH������� WKH� OHDGHUVKLS� WHDP�KDV�EHHQ�V\VWHPDWLFDOO\�HYDOXDWLQJ�DQG
LPSURYLQJ� VFKRRO� SURYLVLRQ�� 5HFRJQLVLQJ� LWV� LPSRUWDQW� SRVLWLRQ� ZLWKLQ� WKH� ORFDO� FRPPXQLW\�� DORQJVLGH
VWUHQJWKHQLQJ�FRUH�DFDGHPLF� VXEMHFWV��0LOOEURRN�KDV�DOVR� LPSURYHG� WKH�ZLGHU� FXUULFXOXP��&LWL]HQVKLS� LV�D�NH\
IRFXV�IRU�WKH�VFKRRO��6WURQJ�OLQNV�KDYH�EHHQ�IRUJHG�ZLWK�WKH�ORFDO�FRPPXQLW\�

%\� FHOHEUDWLQJ� HDFK� FKLOG¶V� XQLTXH� VNLOOV� DQG� TXDOLWLHV� DQG� WDUJHWLQJ� SHUVRQDO� GHYHORSPHQW� FKLOGUHQ� DUH
HQFRXUDJHG�WR�EH�FUHDWLYH�� WDNH�ULVNV�DQG�EXLOG�FKDUDFWHU� LQ�RUGHU�WR�PD[LPLVH�DFKLHYHPHQW�LQ�DOO�DUHDV��7KHLU
DLP�LQ�GRLQJ�VR�LV�WR�GHYHORS�D�OLIHORQJ�ORYH�RI�OHDUQLQJ�WKURXJK�QXUWXUH�DQG�DGYHQWXUH��DV�ZHOO�DV�WKH�UHVLOLHQFH�WR
IROORZ�WKHLU�RZQ�SDWKV�DQG�FRQWULEXWH�WR�WKH�FRPPXQLW\�DV�UHVSRQVLEOH�DQG�LQFUHDVLQJO\�JOREDO�FLWL]HQV��

7KH�VFKRRO�PDNHV�VXUH�WKDW�FKLOGUHQ��LQFOXGLQJ�WKRVH�ZLWK�6(1'��UHFHLYH�VXSSRUW�WKDW�KHOSV�DFKLHYH�WR�WKH�SHDN
RI� WKHLU� DELOLW\�� $W� 0LOOEURRN� WKHUH� LV� D� VWURQJ� HPSKDVLV� RQ� JURZLQJ� LQWHUQDO� OHDGHUVKLS� FDSDFLW\� WR� OD\� WKH
IRXQGDWLRQV�RI�D�VHOI�LPSURYLQJ�V\VWHP��(IIHFWLYH�VFKRRO�OHDGHUVKLS�FRXSOHG�ZLWK�KLJK�OHYHOV�RI�TXDOLW\�VFKRRO�WR
VFKRRO�VXSSRUW�LV�NH\�WR�0LOOEURRN¶V�IXWXUH�VXFFHVV�DQG�DFKLHYLQJ�LWV�DPELWLRXV�YLVLRQ�

6W�-DPHV�&�RI�(�3ULPDU\�6FKRRO

7KH�ODVW�DFDGHPLF�\HDU�KDV�SURYHQ�WR�EH�D�FKDOOHQJLQJ�RQH�DW�6W�-DPHV��:H�EHJDQ�WKH�\HDU�ZLWK�����VWXGHQWV�LQ
VFKRRO�� ,Q�'HFHPEHU�ZH�UHGXFHG�RXU�DJH�UDQJH�WR���\HDU�ROGV�DV�ZH�PHUJHG�ZLWK�RQ�VLWH�SUH�VFKRRO�DQG�QRZ
KDYH�D�QXUVHU\�FODVV�±�'RQDOGVRQ�&ODVV�

6WDII�ZRUNHG�KDUG�RYHU�WKH�FRXUVH�RI�WKH�\HDU�WR�PDNH�VXUH�WKDW�WKH�FXUULFXOXP�ZDV�EURDG�DQG�DV�EDODQFHG�DV
SRVVLEOH��EXW�LQ�VRPH�LQVWDQFHV�WKLV�ZDV�PRUH�GLIILFXOW�DV�ZH�KDG�WR�VWRS�DOO�WULSV�DQG�YLVLWV��7KH�DQQXDO�\HDU��
UHVLGHQWLDO� WR�<HQZRUWK\�ZDV�FDQFHOOHG�DQG� WKH�FODVV� LQVWHDG�KDG���GD\�YLVLWV�WR�+LOO�(QG� LQ�'HFHPEHU��D�YHU\
FROG�EXW�PXFK�HQMR\HG�WKUHH�GD\V�

,Q� -DQXDU\�� WKH� VHFRQG� QDWLRQDO� ORFNGRZQ�� PHDQW� WKDW� OHDUQLQJ� ZDV� PRYHG� RQOLQH�� :H� ZHUH� PXFK� EHWWHU
SUHSDUHG�IRU�WKLV�DQG�PDGH�VXUH�WKDW�FKLOGUHQ�ZKR�ZHUH�HGXFDWHG�DW�KRPH�UHFHLYHG�WKH�VDPH�RIIHU�DV�WKRVH�LQ
VFKRRO��

:H� KDG� D� ORW� PRUH� FKLOGUHQ� UHTXHVWLQJ� SODFHV� LQ� VFKRRO�� WKLV� ODUJHO\� DV� D� UHVXOW� RI� WKH� H[SDQGHG� OLVW� RI� NH\
ZRUNHUV�LVVXHG�E\�WKH�JRYHUQPHQW��:H�KDG�����RI�WKH�VFKRRO�LQ�VFKRRO�DQG�WKHVH�VWXGHQWV�ZHUH�WDXJKW�E\�WKHLU
FODVV�WHDFKHU�LQ�WKH�PRUQLQJ�DQG�VXSSRUW�VWDII� LQ�WKH�DIWHUQRRQ��WR�JLYH�WHDFKHUV�DQ�RSSRUWXQLW\�WR�GHOLYHU�ZRUN
RQOLQH�DQG�EH�DYDLODEOH�IRU�FDOOV�DQG�VXSSRUW�IRU�SDUHQWV�

$V�ZH� UHWXUQHG� WR�VRPH� IRUP�RI�QRUPDOLW\� LQ� WKH�VXPPHU� WHUP��VSRUWLQJ�HYHQWV�EHJDQ��DQG� WKH�FKLOGUHQ�ZHUH
GHOLJKWHG� WR� WDNH�SDUW�DJDLQ��7KH\�ZHUH�HYHQ�PRUH�GHOLJKWHG� WR�ZLQ� WKURXJK�WR� WKH�VHFRQG�URXQG�RI� WKH�WHQQLV
FRPSHWLWLRQ�DQG�WKHQ�GLVDSSRLQWHG�ZKHQ�LW�ZDV�FDQFHOOHG�

+ROLGD\� FOXE� UDQ� IRU� WKH� ILUVW� WKUHH�ZHHNV� RI� WKH� KROLGD\V� DQG�ZDV� KXJHO\� SRSXODU� ERWK�ZLWK� FKLOGUHQ� IURP�6W
-DPHV� DQG� EH\RQG�� 7KH� VXPPHU� KROLGD\� DOVR� VDZ� WKH� ILQDO� FODVVURRP� DQG� WRLOHWV� LQ� VFKRRO� JHWWLQJ� D� PXFK
QHHGHG�UHIXUELVKPHQW�

7KH�VFKRRO�KDV�PDLQWDLQHG�VWURQJ�OLQNV�ZLWK� WKH� ORFDO�FKXUFK�DQG�'LRFHVH��7KH�&KULVWLDQ�HWKRV�SHUPHDWHV�WKH
ZKROH� VFKRRO� EHLQJ� IXOO\� LQWHJUDWHG� LQWR� WKH� YLVLRQ�� DLPV� DQG� HWKRV�� 7KHUH� LV� D� VWURQJ� &KULVWLDQ� WHDFKLQJ
FRPPLWPHQW�WKDW�HQDEOHV�DOO�FKLOGUHQ�LQ�WKH�VFKRRO�WR�EH�SDUW�RI�D�IDPLO\�ZLWK�D�FOHDU�VHW�RI�YDOXHV�EDVHG�XSRQ
&KULVWLDQLW\��7KHUH�LV�GDLO\�ZRUVKLS�DQG�GHGLFDWHG�SUD\HU�DUHDV�LQ�WKH�VFKRRO�
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6WUDWHJLF�UHSRUW��FRQWLQXHG�

$FKLHYHPHQWV�DQG�SHUIRUPDQFH��FRQWLQXHG�

6W�1LFKRODV�&�RI�(�3ULPDU\�6FKRRO

6W� 1LFKRODV� &(� 3ULPDU\� 6FKRRO� LV� D� KDOI� IRUP� HQWU\� VFKRRO� LQ� (DVW� &KDOORZ�� ZKRVH� YDOXHV� RI� µ%HORQJLQJ�
&RPSDVVLRQ� DQG�5HVLOLHQFH¶� XQGHUSLQ� WKH� VFKRRO� YLVLRQ� RI� YDOXLQJ� WKH� XQLTXHQHVV�RI� DOO� LQGLYLGXDOV� WR� HQDEOH
HYHU\RQH�WR�HQMR\�µ/LIH�LQ�DOO�LWV�IXOOQHVV�¶�7KH�VFKRRO�KDV�ZRUNHG�KDUG�WKLV�\HDU�WR�HQULFK�LWV�RXWGRRU�VSDFHV�VR
WKDW� FKLOGUHQ� FDQ� HQMR\� OHDUQLQJ� EH\RQG� WKH� FODVVURRP� DQG� DUH� ZHOO� SUHSDUHG� IRU� WKH� QH[W� VWDJH� RI� WKHLU
GHYHORSPHQW�WKURXJK�D�FXUULFXOXP�ZKLFK�HTXLSV�FKLOGUHQ�ZLWK�WKH�NQRZOHGJH�DQG�VNLOOV�EH�VXFFHVVIXO�DQG�YDOXHG
PHPEHUV�RI�WKHLU�FRPPXQLW\�

$QG� LW�KDV�EHHQ�D�EXV\�\HDU�ZLWK�PDQ\�GHYHORSPHQWV� LQ�DQG�DURXQG�VFKRRO��:H�VWDUWHG� WKH�\HDU��6HSW������
RSHQLQJ� D� QHZ�1XUVHU\� IDFLOLW\� ZLWKLQ� WKH� VFKRRO�� � 1XPEHUV� EXLOW� VORZO\� KRZHYHU� E\� WKH� VXPPHU� WHUP� LW� ZDV
UXQQLQJ�DW�FORVH�WR�FDSDFLW\�

7KH� UHVWUXFWXULQJ� RI� WKH� SUHYLRXV� \HDU� WRRN� RXU� FODVVHV� ZLWKLQ� WKH� VFKRRO� GRZQ� WR� WKUHH� �5�<U��� <U���� DQG
<U�������KRZHYHU�QXPEHUV�KDYH�JURZQ�DFURVV�WKH�\HDU�DQG�LW�ZDV�FOHDU�WKDW�WKH�VFKRRO�ZRXOG�KDYH�WR�UHVWUXFWXUH
DJDLQ�WR�DFFRPPRGDWH���FODVVHV��ZKLFK�KDV�EHHQ�VXFFHVVIXOO\�DFKLHYHG�

%XLOGLQJ� LV�XQGHUZD\� WR�KDYH�D�SXUSRVH�EXLOW�(DUO\�<HDUV�XQLW� WR�DFFRPPRGDWH�RXU�JURZLQJ�VFKRRO�SRSXODWLRQ�
7KLV�QHZ�EXLOGLQJ�ZLOO�DOORZ�XV�WR�SURYLGH�WKH�YHU\�EHVW�OHDUQLQJ�HQYLURQPHQW�SRVVLEOH�IRU�RXU�\RXQJHVW�FKLOGUHQ
ZKLOH�DOVR�DOORZLQJ�XV�WR�LPSURYH�IDFLOLWLHV�DFURVV�WKH�VFKRRO�IRU�WKH�ROGHU�FKLOGUHQ��LQFOXGLQJ�QHZ�OLEUDU\�IDFLOLWLHV�

7KH�VFKRRO�KDV�PDLQWDLQHG�VWURQJ�OLQNV�ZLWK� WKH� ORFDO�FKXUFK�DQG�'LRFHVH��7KH�&KULVWLDQ�HWKRV�SHUPHDWHV�WKH
ZKROH� VFKRRO� EHLQJ� IXOO\� LQWHJUDWHG� LQWR� WKH� YLVLRQ�� DLPV� DQG� HWKRV�� 7KHUH� LV� D� VWURQJ� &KULVWLDQ� WHDFKLQJ
FRPPLWPHQW�WKDW�HQDEOHV�DOO�FKLOGUHQ�LQ�WKH�VFKRRO�WR�EH�SDUW�RI�D�IDPLO\�ZLWK�D�FOHDU�VHW�RI�YDOXHV�EDVHG�XSRQ
&KULVWLDQLW\��7KHUH�LV�GDLO\�ZRUVKLS�DQG�GHGLFDWHG�SUD\HU�DUHDV�LQ�WKH�VFKRRO��DQG�LQ�RXU�RXWGRRU�UHIOHFWLRQ�DUHD��

:H�FRQWLQXH�WR�EH�VXSSRUWHG�E\�D�QXPEHU�RI�YROXQWHHUV�IURP�WKH�FRPPXQLW\�WR�KHDU�UHDGHUV�DQG�VXSSRUW�.6�
SXSLOV�ZLWK�WKHLU� OHDUQLQJ��7KH�VFKRRO�LV�H[WUHPHO\�JUDWHIXO�IRU�WKHLU�VXSSRUW��7KLV�\HDU�WKH�FRPPXQLW\�KDYH�DOVR
VXSSRUWHG�WKH�GHYHORSPHQW�RI�D�VFKRRO�JDUGHQ�DQG�)RUHVW�6FKRRO�ZKLFK�HQULFKHV�RXU�VFKRRO�FRPPXQLW\�DQG�WKH
OLYHV�RI�DOO���

7KDPHVLGH�3ULPDU\�6FKRRO

7KURXJKRXW� WKH�\HDU�DOO� WKH�VWDII�FRQWLQXHG�LPSOHPHQW�WR�RXU�YLVLRQ�RI�µ(YHU\�&KLOG��(YHU\�&KDQFH��(YHU\�'D\¶�
ZKLFK�LV�DW�WKH�KHDUW�RI�ZKDW�WKH\�GR��7KLV�ZDV�VHHQ�DW�WKH�VWDUW�RI�WKH�\HDU�DV�ZH�ZHOFRPHG�DOO�FKLOGUHQ�EDFN�WR
VFKRRO� IROORZLQJ� WKH� ILUVW� VFKRRO� FORVXUH�� 7KHQ� WKURXJKRXW� WKH� $XWXPQ� WHUP� DV� WHDFKLQJ� DQG� OHDUQLQJ� ZDV
PDQDJHG� LQ�EXEEOHV�DQG�VWDII� FRSHG�ZLWK� WKH�FRQVWDQW�GLVUXSWLRQ�RI�ERWK�DGXOWV�DQG�FKLOGUHQ�KDYLQJ� WR� LVRODWH
ZKLOH�WKH�WHVWLQJ�SURFHVV�ZDV�HVWDEOLVKHG��

:H�DUH�YHU\�JUDWHIXO�WR�&KULVWV�+RVSLWDO�$ELQJGRQ�ZKR�JHQHURXVO\�VXSSOLHG�WKH�VFKRRO�ZLWK�DGGLWLRQDO�ODSWRSV�WR
HQVXUH�WKDW�DOO�FKLOGUHQ�ZHUH�DEOH�WR�DFFHVV�KRPH�OHDUQLQJ��)DPLOLHV�ZHUH�JLYHQ�VXSSRUW�WR�DFFHVV�WKH�OHDUQLQJ
WKURXJK�WKH�SURYLVLRQ�RI�ODSWRSV��DFFHVV�WR�:L)L�DQG�ZLWK�PDQDJLQJ�WKH�SURFHVVHV�RI�XVLQJ�7HDPV�WR�DFFHVV�WKH
OHDUQLQJ�DQG�WR�UHWXUQ�FRPSOHWHG�ZRUN�WR�WHDFKHUV���
�
7KH�VFKRRO�UHPDLQHG�RSHQ�WKURXJKRXW�WKH�VHFRQG�ORFNGRZQ�IRU�DQ�LQFUHDVHG�QXPEHU�RI�FKLOGUHQ�RI�NH\�ZRUNHUV
DQG�YXOQHUDEOH�FKLOGUHQ��7KURXJKRXW�WKLV� ORFNGRZQ��&ODVV� WHDFKHUV�PDGH�ZHHNO\�SKRQH�FDOOV�WR�WKH�FKLOGUHQ�LQ
WKHLU�FODVV�DQG�ZHUH�DEOH�WR�VXSSRUW�FKLOGUHQ�DQG�WKHLU�SDUHQWV�ZLWK�DQ\�FRQFHUQV�DERXW�KRPH�OHDUQLQJ��7HDFKLQJ
$VVLVWDQWV�PDGH�D�VHFRQG�SKRQH�FDOO�HDFK�ZHHN��WKLV�FDOO�PDLQO\�IRFXVHG�RQ�FKLOGUHQ¶V�ZHOOEHLQJ����7KH�6(1&R
NHSW�LQ�WRXFK�ZLWK�WKH�IDPLOLHV�RI�6(1'�FKLOGUHQ�DQG�WKH�+RPH�6FKRRO�/LQN�:RUNHUV�PDGH�SKRQH�FDOOV�RU�GRRU
VWHS�YLVLWV�WR�YXOQHUDEOH�IDPLOLHV��7KH�EHQHILWV�RI�EHLQJ�SDUW�RI�WKH�9DOH�$FDGHP\�7UXVW�ZHUH�RQFH�DJDLQ�DSSDUHQW
WKURXJKRXW� WKLV� SHULRG��2QOLQH�PHHWLQJV�ZLWK�PHPEHUV�RI� WKH�FHQWUDO� WHDP�DQG� WKH�RWKHU�+HDGWHDFKHUV� UHDOO\
KHOSHG�DV�ZH�FRQWLQXHG�WR�IDFH�VLWXDWLRQV�ZH�KDGQ¶W�KDG�WR�GHDO�ZLWK�EHIRUH��
�
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6WUDWHJLF�UHSRUW��FRQWLQXHG�

$FKLHYHPHQWV�DQG�SHUIRUPDQFH��FRQWLQXHG�

6WDII� ZHUH� GHOLJKWHG� ZKHQ� VFKRRO� UH�RSHQHG� LQ�0DUFK� DQG� WKH\� FRXOG� UHWXUQ� WR� IDFH�WR�IDFH� WHDFKLQJ�� $V� WKH
FKLOGUHQ�UHWXUQHG��ZH�VDZ�DJDLQ��KRZ�PXFK�WKH\�KDG�PLVVHG�VFKRRO�DQG�WKHLU� IULHQGV�� � ,W�ZDV�FOHDU� WR�VHH� WKH
LPSDFW� WKLV� VHFRQG� ORFNGRZQ� KDG� KDG� RQ� FKLOGUHQ� DQG�RQFH�DJDLQ��ZH�KDG� WR� UH�HVWDEOLVK� FKLOGUHQ¶V� OHDUQLQJ
EHKDYLRXUV�DQG�ZRUN�RQ�GHYHORSLQJ�WKHLU�FRQILGHQFH�DQG�UHVLOLHQFH��$V�ZLWK�WKH�ILUVW�ORFNGRZQ�ZH�ZHUH�UHPLQGHG
KRZ�LPSRUWDQW�WKH�VRFLDO�VLGH�RI�VFKRRO�LV�IRU�FKLOGUHQ�RI�DOO�DJH�JURXSV����
��
7KURXJKRXW�WKH�\HDU�ZH�FRQWLQXHG�WR�GHYHORS�RXU�&XUULFXOXP�WR�HQVXUH�FKLOGUHQ�DUH�JLYHQ�UHOHYDQW�DQG�HQJDJLQJ
OHDUQLQJ�H[SHULHQFHV�DFURVV�DOO� WKH�VXEMHFWV�ZKLOVW�HQVXULQJ�WKDW�ZH�PDLQWDLQ�D�FOHDU�IRFXV�RQ� WKH�NH\�VNLOOV�RI
VSHDNLQJ�DQG�OLVWHQLQJ��UHDGLQJ��ZULWLQJ�DQG�PDWKV�WKDW�DOO�FKLOGUHQ�ZLOO�QHHG�WR�VXFFHHG�LQ�WKH�QH[W�VWDJHV�RI�WKHLU
HGXFDWLRQ��6XEMHFW� OHDGHUV�KDYH�ZRUNHG�KDUG��ZLWK�VXSSRUW� IURP�9DOH�$FDGHP\�7UXVW�VWDII�� WR�GHYHORS�VXEMHFW
LQWHQWV��VNLOOV�DQG�NQRZOHGJH�SURJUHVVLRQV��7KHVH�DUH�QRZ�EHLQJ�LPSOHPHQWHG�DFURVV�WKH�VFKRRO�

,Q� WKH� VXPPHU� WHUP� WKH� 'I(� DQQRXQFHG� WKDW� VFKRROV� VKRXOG� EH� XVLQJ� D� YDOLGDWHG� SKRQLFV� VFKHPH�� $IWHU
FRQVXOWDWLRQ�DQG�UHVHDUFK��ZH�FKRVH�/LWWOH�:DQGOH�/HWWHUV�DQG�6RXQGV�UHYLVHG��7KLV�KDV�EHHQ�GHYHORSHG�E\�WZR
VFKRROV��ZKLFK�DUH�SDUW�RI�D�/RQGRQ�EDVHG�(QJOLVK�+XE��7UDLQLQJ�IRU�DOO�VWDII�WRRN�SODFH�DW�WKH�VWDUW�RI�WKH�\HDU
DQG�WKH�SURJUDPPH�LV�EHLQJ�LPSOHPHQWHG�GDLO\�LQ�5HFHSWLRQ��<HDU���DQG�<HDU����$FFHOHUDWHG�5HDGHU�KDV�EHHQ
LQWURGXFHG�IRU�DOO�FKLOGUHQ�LQ�.H\�6WDJH����$ORQJVLGH�WKLV�WKH�VFKRRO�LV�GHYHORSLQJ�D�FRPSUHKHQVLYH�DQG�GHWDLOHG
UHDGLQJ�VSLQH�WR�HQVXUH�DOO�FKLOGUHQ�IURP�1XUVHU\�WR�<HDU���KDYH�D�ULFK�GLHW�RI�ERRNV�DQG�UHDGLQJ�H[SHULHQFHV�

:DQWDJH�&�RI�(�3ULPDU\�6FKRRO

:DQWDJH�&�RI�(�3ULPDU\�6FKRRO�KDV�ZRUNHG� UHOHQWOHVVO\� WR� OLYH�RXW� LWV�YLVLRQ� IRU� µ/LIH� LQ�DEXQGDQFH¶��7KLV�KDV
HQVXUHG�WKDW�ZKHWKHU�VFKRRO�KDV�WDNHQ�SODFH�DW�KRPH�RU�RQ�VLWH��VWDII��IDPLOLHV�DQG�FKLOGUHQ�KDYH�IORXULVKHG��WKH\
KDYH�EHHQ�LQVSLUHG��WKH\�KDYH�FRQWLQXHG�WR�OHDUQ�DQG�WKH\�KDYH�IRXQG�HQMR\PHQW�

,Q�1RYHPEHU� ������ WKLV�ZDV� FRQILUPHG�ZKHQ� WKH� VFKRRO�ZDV�VXEMHFW� WR�D�6,$06� LQVSHFWLRQ�DQG� UHFHLYHG�DQ
RYHUDOO�JUDGH�RI� µ*RRG¶��/HDGHUVKLS�DW�DOO� OHYHOV�ZDV�GHVFULEHG�DV�D�VWUHQJWK��DQG�WKH�VFKRRO¶V�FRPPLWPHQW�WR
HQVXULQJ� WKH� ZHOOEHLQJ� DQG� SDVWRUDO� QHHGV� RI� DOO� SXSLOV� DQG� WKHLU� IDPLOLHV� ZDV� KLJKOLJKWHG� DV� DQ� DUHD� RI
H[FHOOHQFH��

7KLV�\HDU��ZRUNLQJ�FORVHO\�ZLWK� WKH�9DOH�$FDGHP\�7UXVW�DQG�RWKHU�NH\�VWDNHKROGHUV�WKH�VFKRRO�KDV�FUHDWHG�DQ
DPELWLRXV�GHYHORSPHQW�SODQ�ZKLFK�ZLOO�WDNH�WKH�VFKRRO�IURP�LWV�H[LVWLQJ�SRVLWLRQ�RI�VWUHQJWK�WRZDUGV�RXWVWDQGLQJ
VWDWXV�LQ�WKH�QH[W�WZR�\HDUV��$W�WKH�KHDUW�RI�WKH�SODQ�LV�DQ�DEVROXWH�IRFXV�RQ�IRXU�NH\�JRDOV��DFDGHPLF�VXFFHVV
IRU�HYHU\�FKLOG�� WDOHQWHG�VWDII�� VXSSRUWHG�E\�H[FHOOHQW�SURIHVVLRQDO�GHYHORSPHQW��D�VFKRRO� WKDW� LV�KDSS\��ZKHUH
HYHU\RQH�LV�IORXULVKLQJ��DQG�WKH�VFKRRO�RI�FKRLFH�IRU�RXU�ORFDO�FRPPXQLW\��

7KH�VFKRRO�LV�RYHUVXEVFULEHG�DW�.6���KRZHYHU�FODVV�VL]HV�LQ�(<)6�DQG�VXEVHTXHQWO\�.6���KDYH�IDOOHQ�LQ�WKH�ODVW
���PRQWKV��7KH�VFKRRO�LV�UHVSRQGLQJ�ZLWK�JUHDWHU�PDUNHWLQJ�DQG�SURPRWLRQ�WR�SXEOLFLVH�WKH�VFKRRO¶V�H[FHOOHQFH
LQ�(DUO\�<HDUV�WR�QHZ�IDPLOLHV��6WDII�WXUQRYHU�KDV�EHHQ�PLQLPDO�DQG�WKH�VFKRRO¶V�147�VXFFHVVIXOO\�SDVVHG�WKHLU
ILUVW�\HDU�LQ�WHDFKLQJ�

2YHU�WKH�ODVW�WZR�\HDUV��WKH�VFKRRO�KDV�UHZULWWHQ�WKH�FXUULFXOXP��7KH�VFKRRO�KDV�WDNHQ�LWV�YLVLRQ�ZRUGV�±�/HDUQ�
,QVSLUH��)ORXULVK��DQG�(QMR\�±�DQG�FUHDWHG�D�FXUULFXOXP�WKDW� LV�EXLOW�RQ�ELJ�TXHVWLRQV��FXULRVLW\��NQRZOHGJH�DQG
HQULFKPHQW��7KURXJK�KLJK�TXDOLW\�OHDGHUVKLS�DQG�FRDFKLQJ�RI�PLGGOH�OHDGHUV��HQKDQFHG�E\�PLGGOH�OHDGHU�WUDLQLQJ
IURP�WKH�9$7��WKH�VFKRRO�LV�JURZLQJ�D�WHDP�RI�SDVVLRQDWH�DQG�VNLOOHG�OHDGHUV�

'XULQJ� WKH� VHFRQG�SHULRG� RI� ORFNGRZQ�� WKH� VFKRRO� SURYLGHG� UHPRWH� OHDUQLQJ� WKURXJK�*RRJOH�&ODVVURRP��7KLV
SODWIRUP� HQDEOHG� WHDFKHUV� DQG� VXSSRUW� VWDII� WR� SURYLGH� D� EURDG� DQG� EDODQFHG� FXUULFXOXP� IRU� HYHU\RQH� WKDW
FRPELQHG� RQOLQH� OHDUQLQJ� DQG� UHVRXUFHV�� ZLWK� GDLO\� OLYH� OHVVRQV� DQG� FODVV� FKHFN�LQV�� 6FKRRO� FRQWLQXHG� WR� EH
RSHQ� IRU� YXOQHUDEOH�DQG�NH\�ZRUNHU�FKLOGUHQ��ZLWK�RYHU�����FKLOGUHQ�DWWHQGLQJ�HDFK�GD\� WKURXJKRXW� ORFNGRZQ�
3DUHQWV¶�HYHQLQJV�ZHUH�KHOG�RQOLQH��XVLQJ�D�EHVSRNH�YLGHR�FRQIHUHQFLQJ�V\VWHP������RI�<HDU���SXSLOV�SDVVHG
WKH�SRVWSRQHG�SKRQLFV�FKHFN�IURP���������

7KH�VFKRRO¶V�SDVWRUDO�WHDP�HQVXUHG�WKDW�HYHU\�YXOQHUDEOH�FKLOG�DQG�IDPLO\�ZHUH�VXSSRUWHG�WKURXJKRXW�ORFNGRZQ�
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6WUDWHJLF�UHSRUW��FRQWLQXHG�

$FKLHYHPHQWV�DQG�SHUIRUPDQFH��FRQWLQXHG�

7KH�VFKRRO�ORDQHG�RYHU����GHYLFHV�VR�WKDW�WKRVH�IDPLOLHV�PRVW�LQ�QHHG�UHPDLQHG�FRQQHFWHG�ZLWK�VFKRRO�DQG�DEOH
WR�OHDUQ�

&ROOHFWLYH�ZRUVKLS�FRQWLQXHG�RQOLQH�WKURXJK�D�FRPELQDWLRQ�RI�UHFRUGHG�YLGHRV�DQG�OLYH�RQOLQH�FROOHFWLYH�ZRUVKLS
XVLQJ�*RRJOH�&ODVVURRP��7KH�2SHQ�WKH�%RRN�WHDP�ILOPHG����YLGHR�%LEOH�VWRULHV�ZKLFK�KDYH�EHHQ�ZDWFKHG�E\
FODVVHV�RYHU�����WLPHV��<HDU���ZURWH��SHUIRUPHG��ILOPHG�DQG�HGLWHG�WKHLU�DQQXDO�3DVVLRQ�3OD\��ZKLFK�ZDV�VKDUHG
ZLWK�WKH�VFKRRO�FRPPXQLW\�RQOLQH�

7KH�VFKRRO�HQVXUHG�WKDW�<HDU���OHIW�VFKRRO�KDYLQJ�H[SHULHQFHG�WKH�IXOO�UDQJH�RI�OHDYHUV¶�HYHQWV�GHVSLWH�&RYLG���
LQFOXGLQJ�D���GD\�FDPSLQJ�WULS�� OHDYHUV¶�VHUYLFH�DW�6V�3HWHU�DQG�3DXO��DQG�OHDYHUV¶�DVVHPEO\�FHOHEUDWHG�RQ�WKH
VFKRRO� ILHOG� ZLWK� IDPLOLHV�� 0RYLQJ� IRUZDUG�� WKH� VFKRRO� LV� GHGLFDWHG� WR� IXOILOOLQJ� LWV� YLVLRQ� WKURXJK� LWV� DPELWLRXV
GHYHORSPHQW�SODQ�DQG�DVSLUDWLRQDO�JRDOV�

.LQJ�$OIUHG¶V�6HFRQGDU\�6FKRRO

7KH� DFDGHPLF� \HDU� ��������ZDV� DQ� HYHQWIXO� RQH� LQ�PDQ\�ZD\V�� DOWKRXJK� VWDII� DQG�JRYHUQRUV� FDQ� UHIOHFW� RQ
VRPH�VLJQLILFDQW�VXFFHVVHV�DQG�GHYHORSPHQWV�ZKLFK�FRQWLQXH�WR�PRYH�WKH�DFDGHP\�IRUZDUG�

7KH�VHFRQG�SHULRG�RI�VFKRRO�FORVXUHV�UDQ�IURP�-DQXDU\�WR�0DUFK��)RU�WKH�VHFRQG�WLPH�LQ�DQ�XQSUHFHGHQWHG���
PRQWK� SHULRG�� WKLV� EURXJKW� VLJQLILFDQW� FKDOOHQJHV� WR� WKH� VFKRRO�� +RZHYHU�� ,� DP� VR� SURXG� RI� WKH� GHGLFDWLRQ�
FRPPLWPHQW� DQG� SURIHVVLRQDOLVP� RXU� VWDII� GLVSOD\HG� WR� PHHW� WKHVH� FKDOOHQJHV� LQ� WKH� EHVW� LQWHUHVWV� RI� RXU
VWXGHQWV��'XULQJ�WKLV�SHULRG��ZH�ZHUH�DEOH�WR�SURYLGH�

� +LJK�TXDOLW\�OLYH�OHVVRQV�WR�HQDEOH�RXU�VWXGHQWV�WR�FRQWLQXH�WKHLU�OHDUQLQJ�LQ�HYHU\�.H\�6WDJH
� $SSURSULDWH�,7�GHYLFHV�DQG�LQWHUQHW�FRQQHFWLYLW\�WR�DOO�GLVDGYDQWDJHG�VWXGHQWV�LQ�QHHG
� 2QJRLQJ�SDVWRUDO�FDUH�DQG�VXSSRUW�IRU�RXU�PRVW�YXOQHUDEOH�VWXGHQWV�DQG�WKHLU�IDPLOLHV�DQG�WKH�FKLOGUHQ�RI�

.H\�:RUNHUV�DFURVV�RXU�ORFDO�FRPPXQLW\
� 5HPRWH�RSSRUWXQLWLHV�IRU�H[WUDFXUULFXODU�DFWLYLWLHV�WR�SURYLGH�µRSSRUWXQLWLHV�IRU�DOO¶

,Q�VSLWH�RI�WKH�SHULRG�RI�ORFNGRZQ��ZH�ZHUH�GHOLJKWHG�WR�VHH�LQFUHPHQWDO�LPSURYHPHQW�LQ�*&6(�RXWFRPHV�IRU�WKH
WKLUG�\HDU�LQ�VXFFHVVLRQ��7KH�SURFHVV�RI�DZDUGLQJ�7HDFKHU�$VVHVVHG�*UDGHV��7$*V��WRRN�XS�DGGLWLRQDO�WLPH�IRU
WHDFKHUV��+HDGV�RI�)DFXOW\�DQG�&XUULFXOXP�/HDGHUV�RQ� WKH�/HDGHUVKLS�7HDP��7KH�JUDGHV�DZDUGHG�DFFXUDWHO\
UHIOHFWHG� WKH�TXDOLW\�RI� WKH�HYLGHQFH�VXEPLWWHG�E\� WKH�VWXGHQWV��DQG� LQ� WKLV�VHQVH�RXU�RXWFRPHV� LQ������ZHUH
UREXVW�DQG�YDOLG�

7KH� ��� %DVLFV� PHDVXUH� LQFUHDVHG� DJDLQ� WR� ���� ����� LQ� DQG� ������ DQG� WKH� ��� %DVLFV� PHDVXUH� VLPLODUO\
LQFUHDVHG�WR����������LQ��������2XWFRPHV�LQ�HYHU\�VXEMHFW�DW�.6��ZHUH�LQ�OLQH�ZLWK�))7����EHQFKPDUNV��DQG
VLJQLILFDQWO\� LPSURYHG� IURP� WKH� EHQFKPDUN� RI� ))7� ��� LQ� ������ 7KHVH� RXWFRPHV� LQGLFDWH� WKH� FRQVLVWHQW
LQFUHPHQWDO� LPSURYHPHQW� LQ� .6�� RXWFRPHV� VLQFH� WKH� WLPH� RI� WKH� ODVW� LQVSHFWLRQ��ZKLFK� KDV� EHHQ� RQH� RI� WKH
FHQWUDO�VWUDWHJLF�REMHFWLYHV�RI�WKH�DFDGHP\�RYHU�WKH�ODVW�WZR�\HDUV�

$W�.6��� WKH������ UHVXOWV�DJDLQ�PDWFKHG� WKH�YHU\�KLJK�VWDQGDUGV�ZKLFK� UHVXOWHG� LQ�D�QDWLRQDO�66$7�DZDUG� IRU
VWXGHQW� RXWFRPHV� DW� .6�� LQ� ������ 7KH� SURSRUWLRQ� RI� $� /HYHO� JUDGHV� IURP� $
�%� ZDV� ����� ZKLFK� JDYH� WKH
DFDGHP\�DQ�H[FHOOHQW�UDWLQJ�RI�$/36���

7KH� ����� UHVXOWV� IRU� $�OHYHO� DQG� %7(&�ZHUH� DJDLQ� LQ� OLQH� ZLWK� WKH� H[FHOOHQW� RXWFRPHV� LQ� UHFHQW� \HDUV�� ZLWK
'LVWLQFWLRQ�6WDU�WR�0HULW�SDVV�UDWH�DW������7KLV�DJDLQ�JLYHV�WKH�VL[WK�IRUP�D�SUHVWLJLRXV�$/36�UDWLQJ�RI����DQG�ZLOO
FHPHQW�RXU�VWDWXV�DV�RQH�RI�WKH�KLJKHVW�SHUIRUPLQJ�VL[WK�IRUPV�LQ�2[IRUGVKLUH��2XU�VL[WK�IRUP�ZDV��TXLWH�ULJKWO\�
MXGJHG� WR� EH� µRXWVWDQGLQJ¶� DW� WKH� WLPH�RI� WKH� ODVW� LQVSHFWLRQ��DQG� WKHVH� LPSUHVVLYH�RXWFRPHV�FRQWLQXH� WR� IXOO\
MXVWLI\�WKLV�MXGJHPHQW�

'XULQJ�WKH�DFDGHPLF�\HDU��ZH�ZHUH�DOVR�DEOH�WR�ODXQFK�WZR�NH\�GHYHORSPHQWV�IURP�RXU�VWUDWHJLF�SODQ�ZLWK�WKH
LPSOHPHQWDWLRQ� RI� D� 6WXGHQW� /HDGHUVKLS� 3URJUDPPH� DQG� &KDUDFWHU� 'HYHORSPHQW� $ZDUG� DFURVV� WKH� ZKROH
DFDGHP\��6WXGHQW�/HDGHUVKLS�ZDV�ODXQFKHG�ZLWK�WKH�DSSRLQWPHQW�RI�D�+HDG�*LUO�DQG�+HDG�%R\��DQG�/HDGHUVKLS
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$FKLHYHPHQWV�DQG�SHUIRUPDQFH��FRQWLQXHG�

UROHV�ZHUH�DGYHUWLVHG� WR�VWXGHQWV� LQ�DOO�\HDUV� LQ�RUGHU� WR�SURYLGH�RSSRUWXQLWLHV� IRU�DOO� WR�FRQWULEXWH�WR�WKH�ZLGHU
OHDGHUVKLS� RI� WKH� DFDGHP\�� ,Q� WKH� VXPPHU� WHUPV�� RXU� QHZO\� DSSRLQWHG� <��� 6WXGHQW� /HDGHUV� ODXQFKHG� DQ
HQYLURQPHQWDO�FDPSDLJQ�ZKLFK�LV�QRZ�LQ�SODFH�DFURVV�ERWK�VLWHV�

7KH�&KDUDFWHU�'HYHORSPHQW�$ZDUG� KDV�DOVR� JDLQHG� UHDO� WUDFWLRQ� LQ� VSLWH�RI� WKH�SHULRGV�RI� FORVXUH� LQ� WKH� ODVW
DFDGHPLF�\HDU���,Q�7HUP���ZH�ZLOO�EH�KROGLQJ�RXU�VHFRQG�DZDUGV�HYHQLQJ�DW�ZKLFK�RYHU�����VWXGHQWV�ZLOO�UHFHLYH
DQG� FHOHEUDWH� WKHLU�&KDUDFWHU�'HYHORSPHQW�$ZDUGV� IURP�RXU� EXVLQHVV� SDUWQHUV��%RWK� SURJUDPV� DUH� KDYLQJ�D
VLJQLILFDQW�LPSDFW�RQ�WKH�FXOWXUH�DQG�HWKRV�RI�WKH�DFDGHP\�RQ�ERWK�VLWHV�

*LYHQ�DOO�WKDW�ZDV�DFKLHYHG�LQ�WKH�ODVW�DFDGHPLF�\HDU��LW�ZDV�QRW�VXUSULVLQJ�WKDW�ZH�UHFHLYHG�D�VLJQLILFDQW�DPRXQW
RI� DSSUHFLDWLRQ� DQG� WKDQNV� IURP� RXU� SDUHQW� ERG\�� $OO� VWDII� FDQ� KROG� WKHLU� KHDGV� KLJK�� DV� WKH\� RIIHUHG� PRUH
VXSSRUW� WR�RXU�VWXGHQWV�DQG�WKHLU� IDPLOLHV�WKURXJK�WKLV�FKDOOHQJLQJ�\HDU� WKDQ�ZDV�DVNHG�IRU�RU�H[SHFWHG�E\�WKH
JRYHUQPHQW�GXULQJ�WKLV�SHULRG�RI�QDWLRQDO�GLVUXSWLRQ��

/DUNPHDG�6HFRQGDU\�6FKRRO�

7KH� DFDGHPLF� \HDU� ��������KDV�GHPRQVWUDWHG� WKH� DWWULEXWHV� DQG�HWKRV�RI� WKH� /DUNPHDG� FRPPXQLW\� DQG� WKH
EHQHILWV�RI�EHLQJ�SDUW�RI�WKH�9DOH�$FDGHP\�7UXVW��-RQDWKDQ�'HQQHWW�UHWXUQHG�WR�WKH�VFKRRO�DV�+HDGWHDFKHU�DIWHU
���\HDUV�DV�+HDG�DW�D�QHLJKERXULQJ�VFKRRO��7KLV�XQGHUVWDQGLQJ�RI�WKH�ORFDO�FRQWH[W�KDV�VXSSRUWHG�WKH�HIIHFWLYH
WUDQVLWLRQ�� 2SSRUWXQLWLHV� IRU� ZLGHU� OHDGHUVKLS� DQG� GHYHORSPHQW� DFURVV� 9$7� SURMHFWV� KDYH� EHHQ� HPEUDFHG� E\
6HQLRU�DQG�0LGGOH�/HDGHUV��DV�ZHOO�DV�LQ�,7��FDWHULQJ�DQG�RWKHU�DUHDV���6WDII�UHWHQWLRQ�LV�KLJK�DV�VWDII�HQMR\�EHLQJ
SDUW�RI�FRKHVLYH�DQG�FDULQJ�WHDPV��DQG�WKH�JURZLQJ�UDQJH�RI�7UXVW�RSSRUWXQLWLHV�VXSSRUWV�WKLV�

6WXGHQWV�� VWDII� DQG� WKH� ZLGHU� FRPPXQLW\� UHVSRQGHG� YHU\� ZHOO� WR� WKH� VFKRRO¶V� FOHDU� DQG� HIIHFWLYH� &29,'���
PDQDJHPHQW� DSSURDFKHV�� DV�ZHOO�SODQQHG�PLWLJDWLRQ�PHDVXUHV� NHSW� GLVUXSWLRQ�ZHOO� EHORZ� WKH� QDWLRQDO� QRUP�
/DUNPHDG¶V� UHPRWH� OHDUQLQJ�SURJUDPPH�EXLOW� RQ��������� WR�PDLQWDLQ�JRRG�VXSSRUW� IRU� VWXGHQWV¶� OHDUQLQJ�DQG
ZHOOEHLQJ��2XU�DGDSWDELOLW\�DQG�FRQWLQXLW\�ZDV�EROVWHUHG�E\�VXSSRUW�IURP�WKH�7UXVW�DV�SDUW�RI�D�µVDIH��KDSS\�DQG
FDULQJ¶�IDPLO\�RI�VFKRROV��

2XWFRPHV� ZHUH� VWURQJ�� ZLWK� VWXGHQWV� DFKLHYLQJ� ZHOO� ZLWKLQ� WKH� SDUDPHWHUV� RI� D� ULJRURXV� &$*� SURFHVV�
2XWVWDQGLQJ�SURJUHVV�DW�$�/HYHO�FRQWLQXHG��ZLWK�YDOXH�DGGHG�LQGLFDWLYH�RI�ô�RI�D�JUDGH�KLJKHU�WKDQ�H[SHFWHG�RQ
DYHUDJH� LQ�HDFK�TXDOLILFDWLRQ��7KLV� UHIOHFWV� WKH�ZLGHU�HWKRV�DQG�DWWULEXWHV�RI�D�GHPRQVWUDEO\�RXWVWDQGLQJ�VL[WK
IRUP��

:KLOH�UHVWULFWHG�RSSRUWXQLWLHV�IRU�H[WHUQDO�UHYLHZ��YLVLWRUV�WR�WKH�VFKRRO�FRPPHQW�RQ�WKH�FDOP�DQG�GLOLJHQW�IHHO�LQ
FODVVURRPV� DQG� WKH� VHQVH� RI� FRPPXQLW\�� &3'� DQG� OHDGHUVKLS� GHYHORSPHQW� ZDV�D� UHDO� IRFXV� WKURXJKRXW� WKH
\HDU��DV�WKH�VFKRRO¶V�FRDFKLQJ�FXOWXUH�ZDV�VXSSRUWHG�E\�ZRUN�ZLWK�RWKHU�7UXVW�VFKRROV��

2XU�QHZ�ZHEVLWH�DQG�DFWLYH�VRFLDO�PHGLD�SUHVHQFH�KDYH�EHHQ�HIIHFWLYH�PDUNHWLQJ�SODWIRUPV��3URPRWLRQDO�YLGHRV
SURGXFHG� LQ�KRXVH�FRQYH\HG� WKH�SULGH��SDVVLRQ�DQG�SURIHVVLRQDOLVP�RI�VWDII��&RQWDFWV� WKURXJK� WKH�7UXVW�KDYH
UDLVHG�RXU�SURILOH��ZLWK�WKUHH�WHOHYLVLRQ�DSSHDUDQFHV�DQG�D�QXPEHU�RI�QHZVSDSHU�IHDWXUHV��

7KH�VFKRRO¶V�FHOHEUDWLRQ�RI�%ODFN�+LVWRU\�0RQWK�DQG�/*%74��+LVWRU\�0RQWK�DUH�H[DPSOHV�RI�WKH�7UXVW¶V�IRFXV
RQ�(',��SDUW�RI�RXU�HWKRV�WKDW�µDW�/DUNPHDG�HYHU\RQH�PDWWHUV�DQG�PDNHV�D�GLIIHUHQFH¶��%ULJKW�DQG�YLEUDQW�QHZ
GLVSOD\V�WKURXJKRXW�WKH�VFKRRO�UHSUHVHQW�DQG�UHIOHFW�RXU�GLYHUVH�FRPPXQLW\�

7KH�2;���3DUWQHUVKLS�ZLWK� ORFDO� LQGHSHQGHQW�VFKRROV�JRHV� IURP�VWUHQJWK� WR�VWUHQJWK��ZLWK�/DUNPHDG� WDNLQJ�D
NH\�UROH�LQ�GHYHORSLQJ�RSSRUWXQLWLHV��*RYHUQDQFH�KDV�EHHQ�DGHSWO\�VXSSRUWHG�E\�WKH�7UXVW��ZLWK�WKH�GHYHORSPHQW
RI� D� FRQVLVWHQW� DSSURDFK� WR� WKH� +HDGWHDFKHU� UHSRUW�� WUDLQLQJ� DQG� 7UXVW� DSSRLQWHG� JRYHUQRUV�� /DUNPHDG¶V
VWUHQJWKV�DQG�LQQRYDWLRQV�LQ�,7�VXSSRUW�ZRUN�DW�7UXVW�OHYHO��

7KH�WUDQVIRUPDWLRQ�RI�PDQ\�DUHDV�RI�WKH�VFKRRO�VLWH�WKURXJK�6&$�IXQGLQJ�LV�WKH�PRVW�YLVLEOH�FKDQJH�WKLV�\HDU�
ZLWK� H[WHQVLYH� UHIXUELVKPHQW� DQG� D�ZLGH� UDQJH� RI� QHZ� SURMHFWV� GHPRQVWUDWLQJ� WKH�7UXVW¶V� REMHFWLYHV� DQG� RXU
FROOHFWLYH�DPELWLRQ�
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$FKLHYHPHQWV�DQG�SHUIRUPDQFH��FRQWLQXHG�

7KH�GHYHORSPHQW�RI�µ7KH�/DUNPHDG�3URPLVH¶�VHW�WKH�WRQH�IRU�WKH�QH[W�SKDVH�RI�WKH�VFKRRO¶V�GHYHORSPHQW��DV�ZH
ORRN� IRUZDUG� WR� WKH� LPSDFW�RI� WKH�+RXVH�V\VWHP��RXU�QHZ�FHOHEUDWLRQ�� UHZDUGV�DQG�DZDUGV�DSSURDFK�DQG� WKH
GHYHORSPHQW�RI�/DUNPHDG�/HDGHUV��DOO�HOHPHQWV�FRQVLVWHQW�ZLWK�WKH�HWKRV�DQG�REMHFWLYHV�RI�WKH�9$7��
�
.H\�SHUIRUPDQFH�LQGLFDWRUV

1DPH�RI�
$FDGHP\�

'DWH�MRLQHG� &DSDFLW\� $JH�
5DQJH�

3XSLOV�RQ�
UROH�

2FW������
�2FW�
������

&XUUHQW�
2)67('�
5DWLQJ�	�
'DWH�

LQVSHFWHG�

([SHFWHG�
GDWH�RI�
QH[W�

LQVSHFWLRQ�

3XSLO�
$WWHQGDQFH�
��������

3XSLO�
$WWHQGDQFH�
��������

&KDUOWRQ�
3ULPDU\�

����������� ���� ����� �����
������

*RRG�
�0D\�������

6XPPHU�
�����

������� �������

0LOOEURRN�
3ULPDU\�

����������� ���� ����� ������
������

5HTXLUHV�
LPSURYHPHQW�
�-DQXDU\�
������

6SULQJ������ ������� �������

6W�-DPHV�
&(�3ULPDU\�

����������� ���� ����� �����
������

*RRG�
�2FWREHU�
������

2FWREHU�
�����

������� �������

6W�1LFKRODV�
&(�3ULPDU\�

����������� ���� ����� �����
�����

*RRG�
�6HSWHPEHU�

������

$XWXPQ�
�����

������� �������

7KDPHVLGH�
3ULPDU\�

����������� ���� ����� ������
������

*RRG�
�2FWREHU�
������

$XWXPQ�
�����

������� �������

:DQWDJH�
&(�3ULPDU\�

����������� ���� ����� �����
������

*RRG�
�-XO\�������

6XPPHU�
�����

������� �������

.LQJ�
$OIUHG¶V�
$FDGHP\�

����������� ����� ������ �����
�������

5HTXLUHV�
LPSURYHPHQW�
�0D\�������

6SULQJ������

�

������� �������

/DUNPHDG�
6HFRQGDU\�

����������� ����� ������ �����
������

*RRG�
�-DQXDU\�
������

6SULQJ������ ������� �������

� � ����� � ������
��������

� � ������� �������

�


([DFW�WLPLQJ�RI�WKH�QH[W�2IVWHG�LQVSHFWLRQ�LV�XQNQRZQ�GXH�WR�GHOD\V�FDXVHG�E\�&29,'���
�
*RLQJ�FRQFHUQ
�
$IWHU�PDNLQJ�DSSURSULDWH�HQTXLULHV�� LQFOXGLQJ�DQ�DVVHVVPHQW�RI� WKH� OLNHOLKRRG�RI�SXEOLF� IXQGV�FRQWLQXLQJ� WR�EH
PDGH� DYDLODEOH� WR� LW� XQGHU� WKH� )XQGLQJ� $JUHHPHQW� ZLWK� WKH� 6HFUHWDU\� RI� 6WDWH� IRU� (GXFDWLRQ�� WKH� %RDUG� RI
7UXVWHHV� KDV� D� UHDVRQDEOH� H[SHFWDWLRQ� WKDW� WKH� 7UXVW� KDV� UHVRXUFHV� DYDLODEOH� WR� FRQWLQXH� LQ� RSHUDWLRQDO
H[LVWHQFH� IRU� WKH� IRUHVHHDEOH� IXWXUH�� � ,Q� FRPPRQ� ZLWK� RWKHU� WD[SD\HU�IXQGHG� HQWLWLHV�� WKH� 7UXVW� ZLOO� QHHG� WR
FRQWLQXH�WR�XVH�LWV�UHVRXUFHV�FDUHIXOO\�DQG�SUXGHQWO\���)RU�WKHVH�UHDVRQV��WKH�7UXVW�FRQWLQXHV�WR�DGRSW�WKH�JRLQJ
FRQFHUQ�EDVLV�LQ�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��)XUWKHU�GHWDLOV�UHJDUGLQJ�WKH�DGRSWLRQ�RI�WKH�JRLQJ�FRQFHUQ
EDVLV�FDQ�EH�IRXQG�LQ�WKH�6WDWHPHQW�RI�$FFRXQWLQJ�3ROLFLHV�
�
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)LQDQFLDO�UHYLHZ
�
7KH�SULQFLSDO�VRXUFH�RI�WKH�7UXVW¶V�SXEOLF�IXQGLQJ�LV�JUDQWV�UHFHLYHG�IURP�WKH�(GXFDWLRQ�	�6NLOOV�)XQGLQJ�$JHQF\
�(6)$���PRVW�RI�ZKLFK�DUH�SURSHUO\� UHVWULFWHG� IRU�XVH� IRU�SDUWLFXODU�SXUSRVHV� UHODWLQJ� WR� WKH�7UXVW¶V� FKDULWDEOH
DFWLYLWLHV�� LWV�HGXFDWLRQDO�RSHUDWLRQV�� �7KH�JUDQWV� UHFHLYHG� IURP� WKH�(6)$�GXULQJ� WKH�\HDU�DQG� WKH�DVVRFLDWHG
H[SHQGLWXUH�DUH�VKRZQ�DV�UHVWULFWHG�IXQGV�LQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�$FWLYLWLHV��7KH�DPRXQWV�RI�WKH�SULQFLSDO
DQQXDO� JUDQWV� UHFHLYHG� E\� WKH� 7UXVW� DUH� NQRZQ� ZLWK� FHUWDLQW\� VRPH� PRQWKV� EHIRUH� WKH� VWDUW� RI� HDFK
ILQDQFLDO�DFDGHPLF�\HDU�DQG�DUH�UHFHLYHG�LQ�PRQWKO\�LQVWDOPHQWV�GXULQJ�WKH�\HDU�ZKLFK�HQDEOHV�FDVK�IORZ�WR�EH
PDQDJHG�ZLWK�DFFXUDF\�

,Q�DFFRUGDQFH�ZLWK�WKH�7UXVW¶V�ILQDQFLDO�VWUDWHJ\��WKH�NH\�ILQDQFLDO�SHUIRUPDQFH�WDUJHW�KDV�EHHQ�PHW�GXULQJ�WKH
\HDU��RYHUDOO� WRWDO�H[SHQGLWXUH�KDV�EHHQ�FRQWDLQHG�DW� OHVV�WKDQ�WKH�WRWDO� IXQGLQJ�DQG� LQFRPH�DYDLODEOH��ZLWK�DQ
DPRXQW�DGMXVWHG� IURP� WKH�SUHYLRXV�\HDU¶V� UHVHUYHV�� �5HVHUYHV�DUH�KHOG�DW�SUXGHQW� OHYHOV�DQG�ZLOO� EH�XVHG� WR
FRQWULEXWH� WR�RQ�JRLQJ�SURMHFWV�DQG� WR� VXVWDLQ�HGXFDWLRQDO�SURYLVLRQ�DW�D� WLPH�RI� IXQGLQJ�XQFHUWDLQW\�� �0DWHULDO
FDVK�EDODQFHV�DUH�KHOG�LQ�LQWHUHVW�EHDULQJ�EDQN�GHSRVLW�DFFRXQWV�ZLWK�8.�EDQNV��ZKLFK�DUH�QRW�FRQVLGHUHG�WR�EH
DW�ULVN�RI�ORVV�WR�WKH�7UXVW�

$V� D� ODUJH� 0XOWL�$FDGHP\� 7UXVW�� WKH� 7UXVW� QRZ� UHFHLYHV� 6FKRRO� &RQGLWLRQ� $OORFDWLRQ� �6&$�� DQG� 'HYROYHG
)RUPXOD�&DSLWDO��')&��IXQGLQJ�ZLWK�ZKLFK�WKH�7UXVW�PDLQWDLQV��UHQHZV�DQG�GHYHORSV�WKH�7UXVW¶V�FDSLWDO�HVWDWH�IRU
DOO�RI�LWV�SDUWQHU�VFKRROV���6XFK�JUDQWV�DUH�VKRZQ�LQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�$FWLYLWLHV�DV�UHVWULFWHG�LQFRPH�LQ
WKH�IL[HG�DVVHW�IXQG���7KH�UHVWULFWHG�IL[HG�DVVHW�IXQG�EDODQFH�LV�UHGXFHG�E\�DQQXDO�GHSUHFLDWLRQ�FKDUJHV�RYHU�WKH
H[SHFWHG�XVHIXO�OLYHV�RI�WKH�DVVHWV�FRQFHUQHG���

$V� VHW� RXW� LQ� WKH� QRWHV� WR� WKH� )LQDQFLDO� 6WDWHPHQWV�� WKH� 7UXVW� LV� UHVSRQVLEOH� IRU� PHHWLQJ� WKH� HPSOR\HUV¶
FRQWULEXWLRQV� IRU� HPSOR\HHV� ZKR� DUH� PHPEHUV� RI� WKH� 7HDFKHUV¶� 3HQVLRQ� 6FKHPH� �736�� RU� WKH� /RFDO
*RYHUQPHQW�3HQVLRQ�6FKHPH��/*36����%RWK�VFKHPHV�DUH�GHILQHG�EHQHILW�VFKHPHV��DQG�WKH�ODWWHU�VFKHPH�LV�D
IXQGHG�VFKHPH��ZLWK�WKH�DVVHWV�KHOG�LQ�VHSDUDWH�WUXVWHH�DGPLQLVWHUHG�IXQGV�

7KH� /*36� VFKHPH�DFWXDU\� KDV� FDOFXODWHG�D� QRWLRQDO� IXQG�GHILFLW� DW� WKH� GDWH� RI� WKHVH� ILQDQFLDO� VWDWHPHQWV�RI
�������P�����������������P���

3ULRU�WR�FRQYHUVLRQ�WKH�7UXVWHHV�ZHUH�DGYLVHG�WKDW� WKHUH�DUH�QR�FLUFXPVWDQFHV�LQ�ZKLFK�DQ�DFDGHP\�ZRXOG�EH
FDOOHG�XSRQ�WR�PHHW�WKH�SHQVLRQ�GHILFLW�LQ�D�VLQJOH�WUDQVDFWLRQ���6LQFH�FRQYHUVLRQ��DW�WKH�UHTXHVW�RI�WKH�6HFUHWDU\
RI� 6WDWH� IRU�(GXFDWLRQ��3DUOLDPHQW� KDV� DJUHHG� WKDW�� LQ� WKH� HYHQW� RI� DQ� DFDGHP\� FORVLQJ�� RXWVWDQGLQJ�SHQVLRQ
VFKHPH�OLDELOLWLHV�ZRXOG�EH�PHW�E\�WKH�'I(��7KLV�JXDUDQWHH�FDPH�LQWR�IRUFH�RQ���WK�-XO\������

7KH� 7UXVW� KROGV� QXPHURXV� )UHHKROG� DQG� /RQJ�/HDVHKROG� /DQG� DQG�%XLOGLQJV�ZKLFK�� RQ� D� GHSUHFLDWHG�EDVLV�
H[FHHG����P�LQ�YDOXH��7KHVH�DVVHWV�HQVXUH�WKH�7UXVW�KDV�QR�RQJRLQJ�VROYHQF\�FRQFHUQV�IURP�WKH�SHQVLRQV�

�
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5HVHUYHV�SROLF\
�
7KH�7UXVW¶V�5HVHUYH�3ROLF\�LV�WKDW��
x 6FKRROV� PXVW� KROG� UHVHUYHV� WR� HQDEOH� HGXFDWLRQDO� SURYLVLRQ� DQG� WKH� RQ�JRLQJ� LPSURYHPHQW� DQG

GHYHORSPHQW�RI�WHDFKLQJ�DQG�OHDUQLQJ��
x 5HVHUYH�IXQGV�DUH�UHTXLUHG�LQ�IXWXUH�\HDUV�LQ�RUGHU�WR�PLQLPLVH�WKH�LPSDFW�RI�IXQGLQJ�XQFHUWDLQW\�
x (DFK�VFKRRO�VKRXOG�KROG�D�PLQLPXP�UHVHUYH�HTXDO� WR���������SHU�FODVV� IRUP�RI�HQWU\��7KLV�ZLOO�EH�IURP��

6HSWHPEHU������DQG�DVVHVVHG�DW�WKH�HQG�RI�HDFK�DFDGHPLF�\HDU�
x :KHUH�UHVHUYHV�IDOO�VKRUW�RI�WKH�PLQLPXP�WKHQ�D�VSHFLILF�UHFRYHU\�SODQ�PXVW�EH�SUHSDUHG��DQG�WKH�)LQDQFH

DQG�2SHUDWLRQV�&RPPLWWHH�ZLOO�FRQVLGHU�DGGLWLRQDO�VDQFWLRQV�DJDLQVW�WKH�VFKRRO�LQ�RUGHU�WR�PDNH�VDYLQJV�WR
DFKLHYH�PLQLPXP�UHVHUYHV�

x 7KH���YDOXH�ZLOO�EH�UHYLHZHG�HYHU\�WKUHH�\HDUV�WR�UHIOHFW�LQIODWLRQ�
x ,I� D� VFKRRO� FKDQJHV� LWV� QXPEHU� RI� IRUPV�RI� HQWU\� LW� ZLOO� KDYH� WZR� IXOO� DFDGHPLF� \HDUV� LQ� RUGHU� WR� DFKLHYH

PLQLPXP�UHVHUYHV�

7KH� WRWDO� IXQG�EDODQFHV�RI� WKH�7UXVW�DW� ��VW�$XJXVW�������DV�GHWDLOHG� LQ�1RWH���� WR� WKH� ILQDQFLDO� VWDWHPHQWV�
DPRXQWHG�WR��������N���������������N���([FOXGLQJ�WKH�IL[HG�DVVHW�IXQG��UHSUHVHQWLQJ�WKH�QHW�ERRN�YDOXH�RI�IL[HG
DVVHWV��RI��������N���������������N��DQG�WKH�SHQVLRQ�GHILFLW�IXQG�RI��������N���������������N���WKH�RSHUDWLRQDO
IXQG�EDODQFHV�DPRXQWHG�WR�������N��������������N��DQG�DUH�VXPPDULVHG�DV�IROORZV�

���� ����
����V ����V

*$*�IXQGV � �
2WKHU�UHVWULFWHG�LQFRPH�IXQGV ��� �
5HVWULFWHG�FDSLWDO�IXQGV ����� �����
8QUHVWULFWHG�IXQGV ��� ���

����� �����

$V� VHW� RXW� LQ� WKH� 6WDWHPHQW� RI� $FFRXQWLQJ� SROLFLHV�� SURSHUW\� WUDQVIHUUHG� RQ� FRQYHUVLRQ� LV� LQFOXGHG� RQ� D
GHSUHFLDWHG�FRVW�EDVLV�ZKLFK�LV�QRW�UHSUHVHQWDWLYH�RI�PDUNHW�YDOXH�

7KH� SHQVLRQ� IXQG� GHILFLW� LV� OLNHO\� WR� EH�PHW� LQ� WKH� ORQJHU� WHUP� IURP� D� FRPELQDWLRQ� RI� LQFUHDVHG� HPSOR\HU� RU
HPSOR\HH�FRQWULEXWLRQV��LQFUHDVHG�JRYHUQPHQW�IXQGLQJ��RU�D�FKDQJH�WR�VFKHPH�EHQHILWV��
�
,QYHVWPHQW�SROLF\
�
7KH�DFDGHP\¶V� ,QYHVWPHQW�SROLF\� LV� WR� VDIHJXDUG� LWV�DVVHWV�E\�KROGLQJ� WKHP� LQ� ORZ�ULVN�FDWHJRULHV��SULQFLSDOO\
LQWHUHVW�EHDULQJ�DFFRXQWV�ZLWK�8.�+LJK�6WUHHW�EDQNV��DQG�ODQG�DQG�EXLOGLQJV�XVHG�IRU�LWV�HGXFDWLRQDO�SXUSRVHV�
�
3ULQFLSDO�ULVNV�DQG�XQFHUWDLQWLHV
�
7KH� 7UXVWHHV� DQG� WKH� /HDGHUVKLS� 7HDPV� FRQWLQXDOO\� FRQVLGHU� WKH�PDMRU� ULVNV� WR�ZKLFK� WKH� 7UXVW� LV� H[SRVHG�
LQFOXGLQJ� WKRVH� UHODWLQJ� WR� JRYHUQDQFH�� KHDOWK� DQG� VDIHW\�� VDIHJXDUGLQJ�� WHDFKLQJ� DQG� OHDUQLQJ�� UHSXWDWLRQ�
ILQDQFH��DQG�IDFLOLWLHV��$Q�DFWLYH�DQG�IRUPDO�5LVN�5HJLVWHU�LV�LQ�SODFH�ZKLFK�UHFRUGV�WKH�VWUDWHJLHV�DQG�V\VWHPV�LQ
SODFH� WR� LGHQWLI\� DQG� PDQDJH� DOO� ULVNV�� 7KH� 5LVN� 5HJLVWHU� LV� UHYLHZHG� HDFK� WHUP� LQ� RUGHU� WR� DVVHVV� WKH
HIIHFWLYHQHVV�RI�WKH�SURFHGXUHV�LQ�SODFH�

7KH�7UXVW�LQYHVWV�VXUSOXV�IXQGV�LQ�KLJK�FUHGLW�UDWLQJ��PDLQVWUHDP�8.�EDVHG�EDQNV�WR�PLQLPLVH�ULVN��ZKLOVW�WDNLQJ
VWHSV� WR�PD[LPLVH� UHWXUQV�RQ�GHSRVLWV�PDGH�ZLWK� WKRVH� LQVWLWXWLRQV��0DLQ�FDVK� LQIORZV�DUH�RQ�D�PRQWKO\�EDVLV
IURP�8.�*RYHUQPHQW�JUDQWV�DQG�DUH�KHQFH�UHOLDEOH�DQG�VSHQGLQJ�LV�FR�RUGLQDWHG�ZLWK�WKDW�LQFRPH�WR�PLQLPLVH
FDVKIORZ�ULVN�
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3ULQFLSDO�ULVNV�DQG�XQFHUWDLQWLHV��&RQWLQXHG�

$V�PHQWLRQHG� LQ� WKH�PDLQ�)LQDQFLDO�5HYLHZ�� WKH�7UXVW� LV�SDUW�RI�D� IXQGHG�/RFDO�*RYHUQPHQW�3HQVLRQ�6FKHPH
DQG�KDV�D�QRWLRQDO�GHILFLW�RI��������P�RQ�WKDW�VFKHPH��7KHUH�LV�OLPLWHG�ULVN�RI�EHLQJ�UHTXLUHG�WR�IXQG�WKDW�GHILFLW
WR� D� OHYHO� PDWHULDOO\� LQ� H[FHVV� RI� FXUUHQW� FRQWULEXWLRQ� OHYHOV� ZLWKRXW� *RYHUQPHQW� VXSSRUW� WR� GR� VR�� 7KH
*RYHUQPHQW�KDV�EDFNHG�WKH�GHILFLWV�RQ�WKLV�DQG�RWKHU�/*36�VFKHPHV��DQG�WKH�7UXVW�KROGV�ORQJ�WHUP�DVVHWV�LQ
WKH�IRUP�RI�ODQG�DQG�EXLOGLQJV�WR�D�YDOXH�PDWHULDOO\�LQ�H[FHVV�RI�WKDW�GHILFLW�
�
)XQGUDLVLQJ
�
7KH� 7UXVW¶V� PDLQ� IXQGUDLVLQJ� VRXUFH� FRPSULVHV� SDUHQW� WHDFKHU� DVVRFLDWLRQV� �37$V��� 7KHVH� DUH� PDGH� XS� RI
SDUHQW�YROXQWHHUV�DQG�DUH�LQGHSHQGHQW�RI�WKH�7UXVW��(DFK�37$�KDV�D�FORVH�ZRUNLQJ�UHODWLRQVKLS�ZLWK�WKH�UHOHYDQW
VFKRRO¶V�KHDGWHDFKHU�DQG�VWDII��7KH�37$V�KROG�VFKRRO�HYHQWV� WKURXJKRXW� WKH�\HDU� WR� UDLVH�DGGLWLRQDO� IXQGV� WR
HQKDQFH�FXUULFXOXP�SURYLVLRQ��1R�FRPSODLQWV�KDYH�EHHQ�UHFHLYHG�UHODWLQJ�WR�WKHVH�DFWLYLWLHV�
�
6WUHDPOLQHG�HQHUJ\�DQG�FDUERQ�UHSRUWLQJ
�
7KH� WDEOH� EHORZ� LV� D� VXPPDU\� RI� WKH� 7UXVWV� 8.� *UHHQKRXVH� JDV� HPLVVLRQV� DQG� HQHUJ\� XVH� GDWD� IRU� WKH
UHSRUWLQJ�SHULRG���6HSWHPEHU������WR����$XJXVW������

� �������� ��������
(QHUJ\�FRQVXPSWLRQ�XVHG�LQ�FDOFXODWH�HPLVVLRQV��N:K�� ���������� ����������
(QHUJ\�FRQVXPSWLRQ�EUHDNGRZQ��N:K��
*DV�
(OHFWULFLW\�
7UDQVSRUW�)XHO�

�
����������
����������

�������

�
����������
����������

�������
6FRSH���HPLVVLRQV�LQ�PHWULF�WRQQHV�&2�H��
*DV�FRQVXPSWLRQ�
2ZQHG�WUDQVSRUW�±�H�J��PLQLEXV�
7RWDO�

�
�������

�
�������

6FRSH���HPLVVLRQV�LQ�PHWULF�WRQQHV�&2�H��
3XUFKDVHG�(OHFWULFLW\�

�
�������

�
�������

6FRSH���HPLVVLRQV�LQ�PHWULF�WRQQHV�&2�H��
%XVLQHVV�WUDYHO�LQ�HPSOR\HHV¶�RZQ�YHKLFOHV�

�
������

�
������

7RWDO�JURVV�HPLVVLRQV�LQ�PHWULF�WRQQHV�&2�H� ������� �������
,QWHQVLW\�5DWLR�
7RQQHV�&2�H�SHU�SXSLO�

�
�����

�
�����

�

:H� KDYH� IROORZHG� WKH� ����� +0�*RYHUQPHQW� (QYLURQPHQWDO� 5HSRUWLQJ�*XLGHOLQHV�� ,Q� DGGLWLRQ�� ZH� KDYH� DOVR
XVHG�WKH�*+*�5HSRUWLQJ�SURWRFRO�±�&RUSRUDWH�6WDQGDUG�DQG�KDYH�XVHG�WKH������8.�*RYHUQPHQW¶V�&RQYHUVLRQ
IDFWRUV� IRU� &RPSDQ\� 5HSRUWLQJ�� 7KH� FKRVHQ� LQWHQVLW\� PHDVXUHPHQW� UDWLR� LV� WRWDO� JURVV� HPLVVLRQV� LQ� PHWULF
WRQQHV�&2�H�SHU�SXSLO��7KLV�LV�WKH�UHFRPPHQGHG�UDWLR�IRU�WKH�VHFWRU�

7R�LPSURYH�RXU�HQHUJ\�HIILFLHQF\��ZH�KDYH�
x 3ODQV�WR�KDYH�QHZ�VPDUW�PHWHUV�LQ�DOO�RXU�VLWHV
x ,QFUHDVHG�WKH�XVH�RI�WHFKQRORJ\�WR�KDYH�YLUWXDO�PHHWLQJV�WR�GHFUHDVH�VWDII�WUDYHO
x 5HYLHZ�WKH�HIILFLHQF\�RI�ERLOHUV�DV�SDUW�RI�RXU�DQQXDO�EXLOGLQJ�VXUYH\
�
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3ODQV�IRU�IXWXUH�SHULRGV
�
%HWZHHQ������DQG������WKH�7UXVW�KDV�KDG�D�FRQWLQXRXV�SHULRG�RI�JURZWK��+RZHYHU��RYHU�WKH�SDVW� WKUHH�\HDUV
WKH�7UXVW�KDV�UHPDLQHG�VWDEOH�DQG��DV�VXFK��QR�QHZ�DFDGHPLHV�KDYH�MRLQHG�

7KH� 7UXVW� LV� QRZ� UHVSRQVLEOH� IRU� RYHU� ����� VWXGHQWV� DQG� RYHU� ���� PHPEHUV� RI� VWDII�� /RFDOO\�� WKH� 7UXVW¶V
LQIOXHQFH�KDV�JURZQ��DQG�LW�LV�DFFHSWHG�WKDW�ZH�DUH�D�PDMRU�HPSOR\HU�LQ�6RXWK�2[IRUGVKLUH�

7KH�7UXVW�UHPDLQV�GHWHUPLQHG�WR�H[LVW�DV�DQ�RUJDQLVDWLRQ�IRFXVHG�RQ�ZRUNLQJ�+XEV�DQG�WKH�ORFDO�FRPPXQLWLHV�
7KHUH� LV�VFRSH�WR�H[SDQG��DQG�ZH�H[SHFW�WR�FRQWLQXH�WDONV�ZLWK�D�QXPEHU�RI�SULPDU\�VFKRROV�DQG�RWKHU�7UXVWV
DERXW�WKH�EHQHILWV�RI�FRQYHUWLQJ�DQG�MRLQLQJ�WKH�9DOH�$FDGHP\�7UXVW���$Q\�QHZ�VFKRROV�ZLVKLQJ�WR�MRLQ�WKH�7UXVW
PXVW�VKDUH�RXU�YLVLRQ�DQG�HWKRV�ZKLFK�LV�FHQWUHG�RQ�FROODERUDWLRQ��VXSSRUW�DQG�FKDOOHQJH��DQG�LV�EDVHG�RQ�WKH
XQGHUVWDQGLQJ�WKDW�WKH�7UXVW�ZLOO�QRW�EH�VXFFHVVIXO�XQWLO�DOO�DFDGHPLHV�DUH�GRLQJ�ZHOO��

7KH�7UXVW�DSSOLHG�WR�RSHQ�D�QHZ�)UHH�6FKRRO�LQ�*URYH�UHTXLUHG�DV�SDUW�RI�D�VLJQLILFDQW�KRXVLQJ�GHYHORSPHQW�RQ
WKH� VLWH� RI� DQ� ROG� DLUILHOG��:H�ZHUH� GHOLJKWHG�ZKHQ� WKH�'HSDUWPHQW� IRU� (GXFDWLRQ� DSSURYHG� WKH� 7UXVW� DV� WKH
SUHIHUUHG�VSRQVRU�RI�WKH�QHZ�VFKRRO��ZKLFK�ZLOO�EH�D������µDOO�WKURXJK�VFKRRO¶�ZLWK�D�ODUJH�QXUVHU\�IRU���WR���\HDU
ROGV��7KH�QHZ�VFKRRO�ZLOO�DOVR�EH�D�&KXUFK�RI�(QJODQG�VFKRRO�� UHIOHFWLQJ� WKH�PL[HG�QDWXUH�RI�RXU�7UXVW�ZKLFK
DOUHDG\� KDV� WKUHH� SULPDU\� &KXUFK� RI� (QJODQG� VFKRROV�� 'HYHORSPHQW� RI� WKH� VLWH� KDV� QRZ� ILQDOO\� VWDUWHG� DIWHU
QXPHURXV�GHOD\V��7KH�SODQQHG�RSHQLQJ�GDWH�IRU�WKH�QHZ�VFKRRO�LV�QRW�H[SHFWHG�XQWLO�������SULPDU\�VFKRRO��DQG
������VHFRQGDU\�VFKRRO��

6W�1LFKRODV�KDV�RSHQHG�D�QHZ�1XUVHU\�IDFLOLW\�ZLWKLQ�WKH�VFKRRO��DQG�ZH�ZLOO�EH�EXLOGLQJ�D�QHZ�QXUVHU\�EXLOGLQJ
EHWZHHQ�1RYHPEHU������DQG�0D\�������0LOOEURRN�3ULPDU\�KDYH�H[WHQGHG�WKHLU�QXUVHU\�SURYLVLRQ�WR�LQFOXGH���
\HDU�ROGV�DQG�LQFUHDVH�WKH�QXPEHU�RI�����\HDU�ROGV�
�
(TXDO�2SSRUWXQLWLHV�DQG�(PSOR\HH�&RQVXOWDWLRQ
�
7KH�7UXVW�SULGHV�LWVHOI�RQ�EHLQJ�DQ�HTXDO�RSSRUWXQLW\�HPSOR\HU�DQG�LV�FRPPLWWHG�WR�SURPRWLQJ�GLYHUVLW\��HTXDOLW\
DQG� VRFLDO� LQFOXVLRQ� IRU� DOO�� � 7KH� 7UXVW� RSHUDWHV� D� SROLF\� ZKLFK� DLPV� WR� HQVXUH� WKDW� XQODZIXO� RU� RWKHUZLVH
XQMXVWLILDEOH� GLVFULPLQDWLRQ� GRHV�QRW� WDNH�SODFH� LQ� DQ\� DVSHFW� RI� RXU� RSHUDWLRQV�� HVSHFLDOO\� LQ� WKH� UHFUXLWPHQW�
WUDLQLQJ��FDUHHU�GHYHORSPHQW�DQG�SURPRWLRQ�RSSRUWXQLWLHV�IRU�DOO�VWDII�

7KH�7UXVW�HQJDJHV� WKURXJK�YDULRXV�PHGLXPV� WR�SURYLGH�HPSOR\HHV�ZLWK� LQIRUPDWLRQ�RQ�PDWWHUV�RI�FRQFHUQ� WR
WKHP���7KURXJKRXW�WKH�\HDU�ZH�SURYLGH�LQIRUPDWLRQ�YLD�UHJXODU�EXOOHWLQV��EULHILQJV��ZRUNVKRSV�DQG�WUDLQLQJ��

2Q�D�PRUH� IRUPDO�EDVLV�� IRU�FRQVXOWLQJ�HPSOR\HHV�DQG�HQVXULQJ� WKDW�RXU�HPSOR\HHV�KDYH�D�YRLFH�DW�ZRUN� WKH
7UXVW� KDV� UHJXODU� PHHWLQJV� WKURXJK� WKH� 2[IRUGVKLUH� +5� )RUXP� ZLWK� UHFRJQLVHG� XQLRQV� DQG� HQJDJHV� ZLWK
HPSOR\HHV�ERWK� WKURXJK�XQLRQ�FKDQQHOV�DQG�IDFH�WR� IDFH�ZKHUHYHU�QHHGHG�DQG�DSSURSULDWH�� �7KH�2[IRUGVKLUH
+5�)RUXP�LV�SDUW�RI�WKH�ZLGHU�2[IRUGVKLUH�$FDGHP\�FRPPXQLW\�

:H� ZHOFRPH� DSSOLFDWLRQV� IURP� DOO� DQG� HQVXUH� WKDW� HDFK� UHFUXLWPHQW� FDPSDLJQ� DWWUDFWV� WKH� ZLGHVW� DXGLHQFH
SRVVLEOH�� �:H�KDYH�DQ�2FFXSDWLRQDO�+HDOWK�SURYLGHU�WR�KHOS�XV�VXSSRUW�DOO�RXU�HPSOR\HHV��ZH�DUH�PLQGIXO�WKDW
RXU�HPSOR\HHV�DW�DQ\�WLPH�GXULQJ�WKHLU�FDUHHU�ZLWK�XV�PD\�PHHW�WKH�GHILQLWLRQ�LQ�WKH�(TXDOLWLHV�$FW�RI�GLVDELOLW\�
:H�HQVXUH� WKDW�ZH�PHHW�DQ\� UHDVRQDEOH�DGMXVWPHQWV��DGYLVHG�E\�2+6�DQG�DQ\�RWKHU�RUJDQLVDWLRQV��VXFK�DV
DFFHVV�WR�ZRUN�

7KURXJK� RXU� 3HUIRUPDQFH� 0DQDJHPHQW� DQG� (PSOR\HH� (QJDJHPHQW� ZH� HQFRXUDJH� WKH� LQYROYHPHQW� RI� RXU
HPSOR\HHV�LQ�WKH�7UXVW¶V�SHUIRUPDQFH
x DFKLHYLQJ�D�FRPPRQ�DZDUHQHVV�RQ�WKH�SDUW�RI�DOO�HPSOR\HHV�RI�WKH�IDFWRUV�DIIHFWLQJ�WKH�SHUIRUPDQFH�RI�WKH

7UXVW�
x LWV�SROLF\�LQ�UHVSHFW�RI�DSSOLFDWLRQV�IRU�HPSOR\PHQW�IURP�GLVDEOHG�SHUVRQV��WKH�WUHDWPHQW�RI�HPSOR\HHV�ZKR

EHFRPH�GLVDEOHG�DQG�WKH�WUDLQLQJ��FDUHHU�GHYHORSPHQW�DQG�SURPRWLRQ�RI�GLVDEOHG�SHUVRQ�
x SURYLGLQJ�HPSOR\HHV�ZLWK�LQIRUPDWLRQ�RQ�PDWWHUV�RI�FRQFHUQ�WR�WKHP�
x FRQVXOWLQJ�HPSOR\HHV�RU�WKHLU�UHSUHVHQWDWLYHV�UHJXODUO\�VR�WKDW�WKH�YLHZV�RI�HPSOR\HHV�FDQ�EH�FRQVLGHUHG�LQ

PDNLQJ�GHFLVLRQV�ZKLFK�DUH�OLNHO\�WR�DIIHFW�WKHLU�LQWHUHVWV�
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�
)XQGV�KHOG�DV�FXVWRGLDQ�RQ�EHKDOI�RI�RWKHUV
�
7KH�7UXVW�KROGV�QR�$VVHWV�DQG�)XQGV�DV�&XVWRGLDQ�7UXVWHH�RQ�EHKDOI�RI�RWKHUV�
�
'LVFORVXUH�RI�LQIRUPDWLRQ�WR�DXGLWRU
�
,QVRIDU�DV�WKH�7UXVWHHV�DUH�DZDUH�

x WKHUH�LV�QR�UHOHYDQW�DXGLW�LQIRUPDWLRQ�RI�ZKLFK�WKH�FKDULWDEOH�FRPSDQ\
V�DXGLWRU�LV�XQDZDUH��DQG
x WKDW� 7UXVWHHV� KDYH� WDNHQ� DOO� VWHSV� WKDW� WKH\� RXJKW� WR� KDYH� WDNHQ� WR� PDNH� WKHPVHOYHV� DZDUH� RI� DQ\

UHOHYDQW�DXGLW�LQIRUPDWLRQ�DQG�WR�HVWDEOLVK�WKDW�WKH�DXGLWRU�LV�DZDUH�RI�WKDW�LQIRUPDWLRQ�
�
7KH�7UXVWHHV
� UHSRUW�� LQFRUSRUDWLQJ�D�VWUDWHJLF�UHSRUW��ZDV�DSSURYHG�E\�RUGHU�RI� WKH�%RDUG�RI�7UXVWHHV��DV�WKH
FRPSDQ\�GLUHFWRUV��RQ�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�DQG�VLJQHG�RQ�LWV�EHKDOI�E\�
�

������������������������������������������������
(OL]DEHWK�7D\ORU
�&KDLU�RI�7UXVWHHV�
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6FRSH�RI�UHVSRQVLELOLW\

$V� 7UXVWHHV�� ZH� DFNQRZOHGJH� ZH� KDYH� RYHUDOO� UHVSRQVLELOLW\� IRU� HQVXULQJ� WKDW� 9DOH� $FDGHP\� 7UXVW� KDV� DQ
HIIHFWLYH� DQG� DSSURSULDWH� V\VWHP� RI� FRQWURO�� ILQDQFLDO� DQG� RWKHUZLVH�� +RZHYHU�� VXFK� D� V\VWHP� LV� GHVLJQHG� WR
PDQDJH�UDWKHU�WKDQ�HOLPLQDWH�WKH�ULVN�RI�IDLOXUH�WR�DFKLHYH�EXVLQHVV�REMHFWLYHV��DQG�FDQ�SURYLGH�RQO\�UHDVRQDEOH
DQG�QRW�DEVROXWH�DVVXUDQFH�DJDLQVW�PDWHULDO�PLVVWDWHPHQW�RU�ORVV�

$V� 7UXVWHHV�� ZH� KDYH� UHYLHZHG� DQG� WDNHQ� DFFRXQW� RI� WKH� JXLGDQFH� LQ� 'I(
V� *RYHUQDQFH� +DQGERRN� DQG
FRPSHWHQF\�IUDPHZRUN�IRU�JRYHUQDQFH�

7KH�%RDUG�RI�7UXVWHHV�KDV�GHOHJDWHG�WKH�GD\�WR�GD\�UHVSRQVLELOLW\�WR�WKH�&KLHI�([HFXWLYH��DV�$FFRXQWLQJ�2IILFHU�
IRU�HQVXULQJ�ILQDQFLDO�FRQWUROV�FRQIRUP�ZLWK�WKH�UHTXLUHPHQWV�RI�ERWK�SURSULHW\�DQG�JRRG�ILQDQFLDO�PDQDJHPHQW
DQG� LQ�DFFRUGDQFH�ZLWK� WKH� UHTXLUHPHQWV�DQG� UHVSRQVLELOLWLHV�DVVLJQHG� WR� LW� LQ� WKH�IXQGLQJ�DJUHHPHQW�EHWZHHQ
WKH�9DOH�$FDGHP\�7UXVW�DQG�WKH�6HFUHWDU\�RI�6WDWH�IRU�(GXFDWLRQ��7KH�$FFRXQWLQJ�2IILFHU�LV�DOVR�UHVSRQVLEOH�IRU
UHSRUWLQJ�WR�WKH�%RDUG�RI�7UXVWHHV�DQ\�PDWHULDO�ZHDNQHVVHV�RU�EUHDNGRZQV�LQ�LQWHUQDO�FRQWURO�

*RYHUQDQFH

7KH� LQIRUPDWLRQ� RQ� JRYHUQDQFH� LQFOXGHG� KHUH� VXSSOHPHQWV� WKDW� GHVFULEHG� LQ� WKH� 7UXVWHHV
� UHSRUW� DQG� LQ� WKH
6WDWHPHQW�RI�7UXVWHHV
�5HVSRQVLELOLWLHV��

7KH�%RDUG�GHOHJDWHV�FHUWDLQ�UHVSRQVLELOLWLHV�WR�WKH� ORFDO�JRYHUQLQJ�ERGLHV��/*%V��ZKRVH�SXUSRVH�LV�WR�SURYLGH
VXSSRUW� DQG� FKDOOHQJH� WR� HDFK� DFDGHP\� RQ� EHKDOI� RI� WKH� %RDUG�� $� FRPSUHKHQVLYH� 6FKHPH� RI� 'HOHJDWHG
$XWKRULW\�DQG�7HUPV�RI�5HIHUHQFH�LV�LQ�SODFH�WR�HQVXUH�/*%�FRQVLVWHQF\�DQG�DFFRXQWDELOLW\�WR�WKH�%RDUG�
7KH�%RDUG�KDV�IRUPDOO\�PHW�QLQH�WLPHV�GXULQJ�WKH�\HDU��DQG�DWWHQGDQFH�ZDV�DV�IROORZV�

7UXVWHH 0HHWLQJV�DWWHQGHG 2XW�RI�D�SRVVLEOH

(OL]DEHWK�7D\ORU � �
-RVHSK�3LOOPDQ � �
3KLOLS�+DUULVRQ � �
&KULVWRSKHU�)HUJXVRQ � �
-HIIUH\�3HQIROG � �
.LUVWHHQ�5REHUWV � �
,DLQ�/LWWOHMRKQ � �
&KULVWRSKHU�:LOOLDPV � �
3DWULFLD�6DQJZLQH � �
6WHSKHQ�0DUVKDOO��MRLQHG���WK�0D\������ � �
$OLVRQ�-HVWLFR��MRLQHG��WK�-XO\������ � �

(IIHFWLYH� RYHUVLJKW� RI� WKH� 7UXVW� ZDV� PDLQWDLQHG� WKURXJK� WKH� PHHWLQJV� RI� WKH� %RDUG� RI� 7UXVWHHV� DQG� LWV
FRPSUHKHQVLYH�FRPPLWWHH�VWUXFWXUH� �YLUWXDO�PHHWLQJV�FRQWLQXHG� IURP�6HSWHPEHU��������7KH�7UXVW¶V� VSHFLDOLVW
FRPPLWWHHV��(GXFDWLRQ��LQFOXGLQJ�%HKDYLRXU�:RUNLQJ�*URXS���)LQDQFH�	�2SHUDWLRQV��$XGLW�	�5LVN�DQG�+5�	�3D\
PHW�DW� OHDVW� WKUHH� WLPHV�GXULQJ� WKH�\HDU��7KH�/*%�&KDLUV¶�)RUXP�PHW� WKUHH� WLPHV��DQG�HDFK�/RFDO�*RYHUQLQJ
%RG\�IRU�HDFK�VFKRRO�PHW�DW�OHDVW�VL[�WLPHV�

,Q�DGGLWLRQ�WR�WKH�IRUPDO�PHHWLQJV�RXWOLQHG�DERYH�D�3ODQQLQJ�	�6WUDWHJ\�*URXS��FRPSULVLQJ�&(2��&KDLU�DQG�9LFH
&KDLU�RI�7UXVWHHV�DQG�&RPSDQ\�6HFUHWDU\��ZDV�LPSOHPHQWHG�DQG�PHW�IRUWQLJKWO\�WR�SODQ�DQG�VKDSH�WKH�VWUDWHJLF
ZRUN�RI� WKH�%RDUG� LQFOXGLQJ� WKH�FRPPXQLFDWLRQ�VWUDWHJ\�EHWZHHQ�DOO� OHYHOV�RI�JRYHUQDQFH��2QH�RI� WKH�DFWLRQV
DULVLQJ�IURP�WKH�HQKDQFHG�FRPPXQLFDWLRQ�VWUDWHJ\�ZDV�WKH�LVVXLQJ�RI�WKH�&KDLU�RI�7UXVWHHV�UHSRUW�WR�/*%V�DIWHU
HDFK�%RDUG�PHHWLQJ��(DFK� UHSRUW�SURYLGHV�NH\�KLJKOLJKWV�DQG�LVVXHV�FRQVLGHUHG�E\�WKH�%RDUG�DQG�D�UHFRUG�RI
GHFLVLRQV�DQG�UHFRPPHQGDWLRQV��

)ROORZLQJ�D�%RDUG�6WUDWHJ\�PHHWLQJ�LQ�-DQXDU\������7UXVWHHV�DJUHHG�WR�GHYHORS�D�VXLWH�RI�KLJK�OHYHO�JRDOV�IRU
������UHIOHFWLQJ�WKH�DVSLUDWLRQV�RI�7UXVWHHV��7KH�JRDOV�DUH�LQWHQGHG�WR�DFW�DV�D�EULGJH�EHWZHHQ�WKH�7UXVW�YLVLRQ
DQG�WKH�PRUH�GHWDLOHG�EXVLQHVV�SODQ�ZKLFK�GHILQHV�WKH�H[HFXWLYH�WHDP¶V�DFWLYLWLHV��6LQFH�-DQXDU\��&RPPLWWHHV
DQG�:RUNLQJ�*URXSV�KDYH�HQJDJHG�ZLWK� WKH�H[HFXWLYH� WHDP� WR�GHILQH� WKH�JRDOV��DQG�WR�VHW� WDUJHWV�ZKLFK�DUH
DPELWLRXV�EXW�UHDOLVWLFDOO\�DFKLHYDEOH��(DFK�JRDO�LV�H[SUHVVHG�DV�D�VWDWHPHQW�RI�DVSLUDWLRQ��DQG�D�FOHDUO\�GHILQHG
WDUJHW� IRU� HQG� ����� ZKLFK� ZLOO� EH� WKH� PHDVXUH� RI� VXFFHVV�� 0RQLWRULQJ� SURJUHVV� DJDLQVW� WKH� WDUJHWV� ZLOO� EH
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UHYLHZHG� E\� WKH� UHVSRQVLEOH� &RPPLWWHH�:RUNLQJ� *URXS� WKUHH� WLPHV� SHU� \HDU� �HDFK� ROG� WHUP��� DQG� UHSRUWHG
DQQXDOO\�WR�WKH�%RDUG�DW�LWV�'HFHPEHU�PHHWLQJ��

7KH�JRDOV�DQG�WDUJHWV�FRYHU�
x (GXFDWLRQDO�H[FHOOHQFH
x (QULFKPHQW
x 1XUWXUH
x )LQDQFLDO�FRQWURO
x ,QVSLULQJ�HQYLURQPHQWV
x 5REXVW�JRYHUQDQFH
x 'HYHORSLQJ�SHRSOH
x 6XVWDLQDEOH�JURZWK
x &RPPXQLFDWLRQ

6WUDWHJLF�GLVFXVVLRQV�DW�WKH�7UXVW�%RDUG�GXULQJ�WKH�\HDU�KDYH�DOVR�LQFOXGHG�IRFXV�RQ��QRW�H[KDXVWLYH��

x 7KH�IXWXUH�GHYHORSPHQW�DQG�JURZWK�RI�WKH�7UXVW
x %XGJHWV
x 7KH�UHYLVHG�7UXVW�6WUDWHJ\�DQG�%XVLQHVV�3ODQ
x *DSV�LQ�OHDUQLQJ�GXH�WR�&29,'����
x :HOOEHLQJ�RI�VWDII��VWXGHQWV�DQG�SDUHQWV
x 6H[XDO�KDUDVVPHQW� LQ�VFKRROV�EDVHG�RQ�WKH�ILQGLQJV�RI�WKH�-XQH������2IVWHG�UHYLHZ�FRPPLVVLRQHG�E\�WKH

JRYHUQPHQW
x ,QWHUQDO�DVVXUDQFH�UHSRUW
x 7KH�FUHDWLRQ�RI�7UXVW�9DOXHV�WR�VXSSRUW�WKH�VWUDSOLQH��YLVLRQ�DQG�JRDOV

:RUN�DOVR�FRPPHQFHG�RQ�WKH�IROORZLQJ�
x 7KH�LGHQWLILFDWLRQ�RI�ERDUG�VXFFHVVLRQ�SULRULWLHV�
x &RQVLGHUDWLRQ�RQ�LPSURYLQJ�GLYHUVLW\��HTXDOLW\�DQG�LQFOXVLRQ�DFURVV�WKH�7UXVW
x (QVXULQJ�DJHQGDV�UHPDLQ�VWUDWHJLF�DQG�PDLQWDLQLQJ�D�VWUDWHJLF�IRFXV�ZLWK�FODULW\�RQ�IXWXUH�GLUHFWLRQ�DQG�ORQJ�

WHUP�VWUDWHJ\

*RYHUQDQFH�5HYLHZV

'XULQJ� WKH� ODVW� UHSRUWLQJ� SHULRG�� WKH� ILQGLQJV� IURP� DQ� H[WHUQDO� UHYLHZ�RI� JRYHUQDQFH� �������ZHUH� UHYLHZHG� WR
PRQLWRU� SURJUHVV� LQ� DFKLHYLQJ� GHOLYHU\� RI� D� WLJKWHU� IRFXV� RQ� 7UXVW� SHUIRUPDQFH�� VWUDWHJ\�� DQG� LPSOLFDWLRQV� IRU
VFKRROV�� ,Q� DGGLWLRQ�� WKH� ILQGLQJV� IURP� WKH� LQWHUQDO�%RDUG�VHOI�HYDOXDWLRQ�EDVHG�RQ� WKH�$OO�3DUW\�3DUOLDPHQWDU\
*URXS����4XHVWLRQV�IRU�0XOWL�$FDGHP\�7UXVWV�ZDV�H[DPLQHG�LQ�D�EHVSRNH�VWUDWHJ\�VHVVLRQ�RI�WKH�7UXVW�%RDUG�
$�FOHDU�5$*�UDWHG�SHUIRUPDQFH�LQGLFDWRU�ZDV�GHYHORSHG�WR�LQIRUP�WKH�FRQWLQXDO�SURFHVV�RI�%RDUG�LPSURYHPHQW�
WKLV�ZLOO�EH�UHYLHZHG�LQ�WKH�\HDU�DKHDG��

,Q�2FWREHU������WKH�UHYLVHG�7UXVW�6FKHPH�RI�'HOHJDWHG�$XWKRULW\��6R'$��ZDV�UHFRJQLVHG�DV�HPEHGGHG�ZLWKLQ
WKH�7UXVW�UHVXOWLQJ�LQ�JUHDWHU�FODULW\�RQ�UHVSRQVLELOLWLHV�DQG�GHFLVLRQ�PDNLQJ�DFURVV�WKH�7UXVW�

(DFK�\HDU�WKH�7UXVW�UHTXLUHV�WKDW�HYHU\�WUXVWHH�DQG�JRYHUQRU�FRPSOHWH�DQ�RQOLQH�VHOI�UHYLHZ��RULJLQDOO\�EDVHG�RQ
WKH�FRUH�VNLOOV�WHPSODWH�IURP�WKH�1DWLRQDO�*RYHUQDQFH�$VVRFLDWLRQ���7KH�UHVXOWV�IURP�WKHVH�UHYLHZV�DUH�XVHG�E\
WKH� %RDUG� DQG� WKH� LQGLYLGXDO� /*%V� WR� LGHQWLI\� JDSV� LQ� VNLOOV� DQG� H[SHULHQFH�� ZKLFK� LQ� WXUQ� LV� XVHG� WR� LQIRUP
UHFUXLWPHQW�� WUDLQLQJ� DQG� FRPPLWWHH� FRPSRVLWLRQ��2QH�RI� WKH� RXWFRPHV� IURP� WKH� ODVW�%RDUG�RQOLQH�VHOI�UHYLHZ
UHVXOWHG� LQ� WKH� GHYHORSPHQW� RI� EHVSRNH� ELWH�VL]H� WUDLQLQJ� VHVVLRQV� WR� HQKDQFH� WUXVWHHV
� NQRZOHGJH� RI� WKH
FXUULFXOXP��DVVHVVPHQW�DQG� LQVSHFWLRQ�RYHUVLJKW��7KH� UHYLHZ�DOVR�KLJKOLJKWHG� WKH�QHHG�WR�UHFUXLW� WUXVWHHV�ZLWK
NH\�VNLOOV�LQ�HGXFDWLRQ�DQG�ILQDQFH��7KLV�ZDV�DFKLHYHG�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�ZLWK�WKH�DGGLWLRQ�RI�WKUHH
QHZ�WUXVWHHV�

7KH� )LQDQFH� DQG� 2SHUDWLRQV� &RPPLWWHH� LV� D� VXE�FRPPLWWHH� RI� WKH� PDLQ� ERDUG� RI� 7UXVWHHV�� ,WV� WHUPV� RI
UHIHUHQFH�LQFOXGH�UHVSRQVLELOLW\� IRU�PRQLWRULQJ�ILQDQFLDO�VWUDWHJ\��DJUHHLQJ�WKH�IRUPDO�EXGJHW�SODQV�DQG�ILQDQFLDO
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VWDWHPHQWV�IRU�HDFK�\HDU��DQG�IRU�UHFRPPHQGLQJ�WKHLU�DSSURYDO�E\�WKH�%RDUG�RI�7UXVWHHV��7KH�FRPPLWWHH�DOVR
PRQLWRUV�PDMRU�FDSLWDO�DQG�DVVHW�SODQQLQJ�DQG�H[SHQGLWXUH��
'XULQJ�WKLV�UHSRUWLQJ�SHULRG�VRPH�RI�WKH�NH\�WDVNV�IRU�WKH�FRPPLWWHH�ZHUH�
� 2YHUVLJKW�RI�&DSLWDO�3URMHFWV
� $SSURYDO�RI�7UXVW�EXGJHW�IRU�$<������
� 0RQLWRULQJ�RI�&29,'����LPSDFW�RQ�EXGJHWV
� 2YHUVLJKW�RI�WKH�7UXVW¶V�V\VWHP�RI�+HDOWK�	�6DIHW\�DQG�SHUIRUPDQFH�RI�HDFK�VFKRRO�DJDLQVW�LQGLFDWRUV�

1RW�DOO� WUXVWHHV�DWWHQGHG�WKH�IXOO�VHYHQ�PHHWLQJV�DV�WKH�FRPPLWWHH�FRPSULVHV�D�FRUH�PHPEHUVKLS��ZLWK�RWKHUV
DWWHQGLQJ�RQ�DQ�DG�KRF�EDVLV��$WWHQGDQFH�DW�PHHWLQJV�LQ�WKH�\HDU�ZDV�DV�IROORZV��

)LQDQFH�	�2SHUDWLRQV�&RPPLWWHH��&KDLU��&KULVWRSKHU�)HUJXVRQ�

7UXVWHH 0HHWLQJV�DWWHQGHG 2XW�RI�D�SRVVLEOH

(OL]DEHWK�7D\ORU � �
-RVHSK�3LOOPDQ � �
3KLOOLS�+DUULVRQ � �
&KULVWRSKHU�)HUJXVRQ � �
-HIIUH\�3HQIROG � �
.LUVWHHQ�5REHUWV � �
,DLQ�/LWWOHMRKQ � �
&KULVWRSKHU�:LOOLDPV � �
3DWULFLD�6DQJZLQH � �
$OLVRQ�-HVWLFR � �
6WHSKHQ�0DUVKDOO � �

7KH�$XGLW�	�5LVN�&RPPLWWHH� LV�DOVR�D� VXE�FRPPLWWHH�RI� WKH�%RDUG�RI�7UXVWHHV�� ,W�ZDV�HVWDEOLVKHG� WR�SURYLGH
DVVXUDQFH�RYHU�WKH�VXLWDELOLW\�RI��DQG�FRPSOLDQFH�ZLWK��WKH�7UXVW¶V�ILQDQFLDO�V\VWHPV�DQG�RSHUDWLRQDO�FRQWUROV��,WV
WHUPV�RI�UHIHUHQFH�LQFOXGH�UHVSRQVLELOLW\�IRU�DJUHHLQJ�WKDW�DQ�HIIHFWLYH�DXGLW�SURFHVV�LV�LQ�SODFH��
'XULQJ�WKLV�UHSRUWLQJ�SHULRG�VRPH�RI�WKH�NH\�WDVNV�IRU�WKH�FRPPLWWHH�ZHUH�
� 5HYLHZ�RI�WKH�7UXVW¶V�5LVN�5HJLVWHU
� 5HYLHZ�RI�WKH�$XGLW�	�5LVN�&RPPLWWHH�VFKHGXOH�RI�ZRUN
� 5HYLHZ�RI�LQWHUQDO�DXGLW�UHSRUWV
� &RQVLGHU�SURJUHVV�PDGH�DJDLQVW�LQWHUQDO�DQG�H[WHUQDO�DXGLW�DFWLRQ�SRLQWV

7KH�FRPPLWWHH�KDV�PHW�IRXU�WLPHV�GXULQJ�WKH�\HDU�DQG�LQFOXGHV�H[WHUQDO�PHPEHUVKLS��1RW�DOO�WUXVWHHV�DWWHQG�WKH
PHHWLQJV�DV� WKH�FRPPLWWHH�FRPSULVHV�D�FRUH�PHPEHUVKLS�RI�D�PLQLPXP�RI�WKUHH�SHUVRQV�DQG�D�PD[LPXP�RI
ILYH��$WWHQGDQFH�DW�PHHWLQJV�LQ�WKH�\HDU�ZDV�DV�IROORZV�

$XGLW�	�5LVN�&RPPLWWHH��&KDLU��3KLOLS�+DUULVRQ�

7UXVWHH 0HHWLQJV�DWWHQGHG 2XW�RI�D�SRVVLEOH

3KLOOLS�+DUULVRQ � �
(OL]DEHWK�7D\ORU � �
-HIIUH\�3HQIROG � �
-RH�3LOOPDQ � �
6WHSKHQ�0DUVKDOO � �
:HQG\�+DUW��([WHUQDO�0HPEHU� � �
-DQH�%DUGHOO��([WHUQDO�0HPEHU� � �

7KH� (GXFDWLRQ� &RPPLWWHH� LV� D� VXE�FRPPLWWHH� RI� WKH� %RDUG� RI� 7UXVWHHV�� ,WV� WHUPV� RI� UHIHUHQFH� LQFOXGH
UHVSRQVLELOLW\� IRU� GHYHORSLQJ� DQG� PRQLWRULQJ� WKH� 7UXVW¶V� 6FKRRO� ,PSURYHPHQW� 6WUDWHJ\�� $� %HKDYLRXU�:RUNLQJ
*URXS�KDV�EHHQ�HVWDEOLVKHG�WR�SURYLGH�D�VSHFLILF�IRUXP�IRU�LVVXHV�UHODWLQJ�WR�EHKDYLRXU��QXUWXUH�DQG�H[FOXVLRQV
DFURVV�WKH�7UXVW�DQG�UHSRUWV�WR�WKH�(GXFDWLRQ�FRPPLWWHH�
'XULQJ�WKLV�UHSRUWLQJ�SHULRG�VRPH�RI�WKH�NH\�WDVNV�IRU�WKH�FRPPLWWHH�ZHUH�
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*RYHUQDQFH��FRQWLQXHG�

� 7KH�RQJRLQJ�VFUXWLQ\�RI�VFKRRO�LPSURYHPHQW�SULRULWLHV
� 6FUXWLQ\�RI�SULPDU\�DQG�VHFRQGDU\�GDVKERDUG�GDWD
� 0RQLWRULQJ�RI�VDIHJXDUGLQJ�DQG�FKLOG�SURWHFWLRQ�DUUDQJHPHQWV�DFURVV�DOO�VFKRROV
� 0RQLWRULQJ�RI�&29,'����LPSDFW�DFURVV�DOO�VFKRROV�RQ�VWDII�DQG�SXSLOV

1RW�DOO�WUXVWHHV�DWWHQG�WKH�PHHWLQJV�DV�WKH�FRPPLWWHH�FRPSULVHV�D�FRUH�PHPEHUVKLS��ZLWK�RWKHUV�DWWHQGLQJ�RQ
DQ�DG�KRF�EDVLV��$WWHQGDQFH�DW�PHHWLQJV�LQ�WKH�\HDU�ZDV�DV�IROORZV�

7KH�(GXFDWLRQ�&RPPLWWHH��&KDLU��.LUVWHHQ�5REHUWV�

7UXVWHH 0HHWLQJV�DWWHQGHG 2XW�RI�D�SRVVLEOH

(OL]DEHWK�7D\ORU � �
-RVHSK�3LOOPDQ � �
3KLOLS�+DUULVRQ � �
&KULVWRSKHU�)HUJXVRQ � �
-HIIUH\�3HQIROG � �
.LUVWHHQ�5REHUWV � �
,DLQ�/LWWOHMRKQ � �
&KULVWRSKHU�:LOOLDPV � �
3DWULFLD�6DQJZLQH � �
6WHSKHQ�0DUVKDOO � �
$OLVRQ�-HVWLFR � �

7KH�+5�	�3D\�&RPPLWWHH� LV�D�VXE�FRPPLWWHH�RI� WKH�%RDUG�RI�7UXVWHHV��,W�PHW�WKUHH�WLPHV�GXULQJ�WKH�\HDU�WR
FRQVLGHU�WKH�IROORZLQJ�
x /*%�SD\� UHFRPPHQGDWLRQV� EDVHG� RQ� SHUIRUPDQFH�PDQDJHPHQW� IRU� VFKRRO� WHDFKLQJ� VWDII� DQG� OHDGHUVKLS

WHDP
x 3D\�UHFRPPHQGDWLRQV�IRU�+HDGWHDFKHUV�EDVHG�RQ�SHUIRUPDQFH�PDQDJHPHQW�UHYLHZ
x 3HUIRUPDQFH�0DQDJHPHQW�UHYLHZ�IRU�&(2
x *HQGHU�3D\�*DS
x 6WDII�ZHOOEHLQJ�
x +5�3ROLFLHV
x 7UDGH�8QLRQ�DJUHHPHQW

$WWHQGDQFH�GXULQJ�WKH�\HDU�DW�PHHWLQJV�ZDV�DV�IROORZV�

7KH�+5�	�3D\�&RPPLWWHH��&KDLU��&KULVWRSKHU�:LOOLDPV�

7UXVWHH 0HHWLQJV�DWWHQGHG 2XW�RI�D�SRVVLEOH

&KULVWRSKHU�:LOOLDPV � �
,DLQ�/LWWOHMRKQ � �
-HIIUH\�3HQIROG � �
3DWULFLD�6DQJZLQH � �
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5HYLHZ�RI�YDOXH�IRU�PRQH\

$V�$FFRXQWLQJ�2IILFHU�� WKH�&KLHI�([HFXWLYH�KDV�UHVSRQVLELOLW\� IRU�HQVXULQJ�WKDW� WKH�7UXVW�GHOLYHUV�JRRG�YDOXH�LQ
WKH�XVH�RI�SXEOLF�UHVRXUFHV��7KH�$FFRXQWLQJ�2IILFHU�XQGHUVWDQGV�WKDW�YDOXH�IRU�PRQH\�UHIHUV�WR�WKH�HGXFDWLRQDO
DQG�ZLGHU�VRFLHWDO�RXWFRPHV�DFKLHYHG�LQ�UHWXUQ�IRU�WKH�WD[SD\HU�UHVRXUFHV�UHFHLYHG�

7KH�$FFRXQWLQJ�2IILFHU�FRQVLGHUV�KRZ�WKH�7UXVW¶V�XVH�RI�LWV�UHVRXUFHV�KDV�SURYLGHG�JRRG�YDOXH�IRU�PRQH\�GXULQJ
HDFK�DFDGHPLF�\HDU��DQG�UHSRUWV�WR�WKH�ERDUG�RI�7UXVWHHV�ZKHUH�YDOXH�IRU�PRQH\�FDQ�EH�LPSURYHG��LQFOXGLQJ�WKH
XVH�RI�EHQFKPDUNLQJ�GDWD�ZKHUH�DSSURSULDWH��7KH�$FFRXQWLQJ�2IILFHU�IRU�WKH�7UXVW�KDV�GHOLYHUHG�LPSURYHG�YDOXH
IRU� PRQH\� GXULQJ� WKH� \HDU� E\� GLUHFWLQJ� 7UXVW� UHVRXUFHV� ZKHUH� WKH\� ZLOO� EH� PRVW� HIIHFWLYH� LQ� VHFXULQJ� DQG
LPSURYLQJ�HGXFDWLRQDO�RXWFRPHV�

7KH�SXUSRVH�RI�WKH�V\VWHP�RI�LQWHUQDO�FRQWURO

7KH�V\VWHP�RI�LQWHUQDO�FRQWURO�LV�GHVLJQHG�WR�PDQDJH�ULVN�WR�D�UHDVRQDEOH�OHYHO�UDWKHU�WKDQ�WR�HOLPLQDWH�DOO�ULVN�RI
IDLOXUH� WR� DFKLHYH� SROLFLHV�� DLPV� DQG� REMHFWLYHV�� ,W� FDQ�� WKHUHIRUH�� RQO\� SURYLGH� UHDVRQDEOH� DQG� QRW� DEVROXWH
DVVXUDQFH�RI�HIIHFWLYHQHVV��7KH�V\VWHP�RI�LQWHUQDO�FRQWURO�LV�EDVHG�RQ�DQ�RQ�JRLQJ�SURFHVV�GHVLJQHG�WR�LGHQWLI\
DQG�SULRULWLVH� WKH� ULVNV� WR� WKH�DFKLHYHPHQW�RI�7UXVW�SROLFLHV��DLPV�DQG�REMHFWLYHV�� WR�HYDOXDWH� WKH� OLNHOLKRRG�RI
WKRVH�ULVNV�EHLQJ�UHDOLVHG�DQG�WKH�LPSDFW�VKRXOG�WKH\�EH�UHDOLVHG��DQG�WR�PDQDJH�WKHP�HIILFLHQWO\��HIIHFWLYHO\�DQG
HFRQRPLFDOO\��7KH�V\VWHP�RI�LQWHUQDO�FRQWURO�KDV�EHHQ�LQ�SODFH�LQ�9DOH�$FDGHP\�7UXVW�IRU�WKH�\HDU���6HSWHPEHU
�����WR����$XJXVW������DQG�XS�WR�WKH�GDWH�RI�DSSURYDO�RI�WKH�DQQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV��

&DSDFLW\�WR�KDQGOH�ULVN

7KH�%RDUG�RI�7UXVWHHV�KDV� UHYLHZHG� WKH�NH\� ULVNV� WR�ZKLFK� WKH�7UXVW� LV�H[SRVHG� WRJHWKHU�ZLWK� WKH�RSHUDWLQJ�
ILQDQFLDO�DQG�FRPSOLDQFH�FRQWUROV�WKDW�KDYH�EHHQ�LPSOHPHQWHG�WR�PLWLJDWH�WKRVH�ULVNV��7KH�%RDUG�RI�7UXVWHHV�LV
RI�WKH�YLHZ�WKDW�WKHUH�LV�D�IRUPDO�RQJRLQJ�SURFHVV�IRU�LGHQWLI\LQJ��HYDOXDWLQJ�DQG�PDQDJLQJ�WKH�7UXVW
V�VLJQLILFDQW
ULVNV�WKDW�KDV�EHHQ�LQ�SODFH�IRU�WKH�\HDU���6HSWHPEHU������WR����$XJXVW������DQG�XS�WR�WKH�GDWH�RI�DSSURYDO�RI
WKH�DQQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV��7KLV�SURFHVV�LV�UHJXODUO\�UHYLHZHG�E\�WKH�%RDUG�RI�7UXVWHHV�

7KH�ULVN�DQG�FRQWURO�IUDPHZRUN

7KH�7UXVW¶V�V\VWHP�RI�LQWHUQDO�ILQDQFLDO�FRQWURO�LV�EDVHG�RQ�D�IUDPHZRUN�RI�UHJXODU�PDQDJHPHQW�LQIRUPDWLRQ�DQG
DGPLQLVWUDWLYH�SURFHGXUHV� LQFOXGLQJ�WKH�VHJUHJDWLRQ�RI�GXWLHV�DQG�D�V\VWHP�RI�GHOHJDWLRQ�DQG�DFFRXQWDELOLW\��,Q
SDUWLFXODU��LW�LQFOXGHV��

x FRPSUHKHQVLYH� EXGJHWLQJ� DQG�PRQLWRULQJ� V\VWHPV�ZLWK�DQ�DQQXDO�EXGJHW�DQG�SHULRGLF� ILQDQFLDO� UHSRUWV
ZKLFK�DUH�UHYLHZHG�DQG�DJUHHG�E\�WKH�%RDUG�RI�7UXVWHHV

x UHJXODU� UHYLHZV� E\� WKH� )LQDQFH� DQG� *HQHUDO� 3XUSRVHV� &RPPLWWHH� RI� UHSRUWV� ZKLFK� LQGLFDWH� ILQDQFLDO
SHUIRUPDQFH� DJDLQVW� WKH� IRUHFDVWV� DQG� RI� PDMRU� SXUFKDVH� SODQV�� FDSLWDO� ZRUNV� DQG� H[SHQGLWXUH
SURJUDPPHV

x VHWWLQJ�WDUJHWV�WR�PHDVXUH�ILQDQFLDO�DQG�RWKHU�SHUIRUPDQFH
x FOHDUO\�GHILQHG�SXUFKDVLQJ��DVVHW�SXUFKDVH�RU�FDSLWDO�LQYHVWPHQW��JXLGHOLQHV
x LGHQWLILFDWLRQ�DQG�PDQDJHPHQW�RI�ULVNV

7KH�%RDUG�RI�7UXVWHHV�KDV�GHFLGHG�WR�HPSOR\�&RRSHU�3DUU\�DV�LQWHUQDO�DXGLWRU�

7KH�LQWHUQDO�DXGLWRU
V�UROH�LQFOXGHV�JLYLQJ�DGYLFH�RQ�ILQDQFLDO�PDWWHUV�DQG�SHUIRUPLQJ�D�UDQJH�RI�FKHFNV�RQ�WKH
7UXVW
V� ILQDQFLDO� V\VWHPV�� ,Q� SDUWLFXODU� WKH� FKHFNV� FDUULHG� RXW� LQ� WKH� FXUUHQW� SHULRG� LQFOXGHG� SURFHGXUHV
VXUURXQGLQJ�UDLVLQJ�LQYRLFHV��WKH�%$&V�UXQ�SURFHVV�DQG�FRPSOLDQFH�WR�WKH�$FDGHPLHV�)LQDQFLDO�+DQGERRN�

2Q�D�TXDUWHUO\�EDVLV��WKH�LQWHUQDO�DXGLWRU�UHSRUWV�WR�WKH�%RDUG�RI�7UXVWHHV�WKURXJK�WKH�DXGLW�DQG�ULVN�FRPPLWWHH
RQ�WKH�RSHUDWLRQ�RI�WKH�V\VWHPV�RI�FRQWURO�DQG�RQ�WKH�GLVFKDUJH�RI�WKH�7UXVWHHV
�ILQDQFLDO�UHVSRQVLELOLWLHV�
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5HYLHZ�RI�HIIHFWLYHQHVV

$V�$FFRXQWLQJ�2IILFHU�� WKH�&KLHI�([HFXWLYH� KDV� UHVSRQVLELOLW\� IRU� UHYLHZLQJ� WKH�HIIHFWLYHQHVV�RI� WKH�V\VWHP�RI
LQWHUQDO�FRQWURO��'XULQJ�WKH�\HDU�LQ�TXHVWLRQ�WKH�UHYLHZ�KDV�EHHQ�LQIRUPHG�E\�

x WKH�ZRUN�RI�WKH�$XGLW�	�5LVN�&RPPLWWHH�
x WKH�ZRUN�RI�WKH�H[WHUQDO�DXGLWRU�
x WKH�ILQDQFLDO�PDQDJHPHQW�DQG�JRYHUQDQFH�VHOI�DVVHVVPHQW�SURFHVV�
x WKH� ZRUN� RI� WKH� VHQLRU� WHDPV� ZLWKLQ� WKH� 7UXVW� ZKR� KDYH� UHVSRQVLELOLW\� IRU� WKH� GHYHORSPHQW� DQG

PDLQWHQDQFH�RI�WKH�LQWHUQDO�FRQWURO�IUDPHZRUN�

7KH�$FFRXQWLQJ�2IILFHU�ZLOO�HQVXUH�FRQWLQXRXV�LPSURYHPHQW�RI�WKH�FRQWURO�V\VWHPV�LV�LQ�SODFH�

$SSURYHG�E\�RUGHU�RI�WKH�PHPEHUV�RI�WKH�%RDUG�RI�7UXVWHHV�RQ�BBBBBBBBBBBBBBBBBBBBBBBBBBB�DQG�VLJQHG�RQ
WKHLU�EHKDOI�E\�

������������������������������������������������
(OL]DEHWK�7D\ORU
&KDLU�RI�7UXVWHHV

������������������������������������������������
5LFKDUG�(YDQV
$FFRXQWLQJ�2IILFHU
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$V�$FFRXQWLQJ�2IILFHU�RI�9DOH�$FDGHP\�7UXVW� ,�KDYH�FRQVLGHUHG�P\�UHVSRQVLELOLW\� WR�QRWLI\� WKH�7UXVW�%RDUG�RI
7UXVWHHV� DQG� WKH� (GXFDWLRQ� 	� 6NLOOV� )XQGLQJ� $JHQF\� �(6)$�� RI� PDWHULDO� LUUHJXODULW\�� LPSURSULHW\� DQG� QRQ�
FRPSOLDQFH�ZLWK�WHUPV�DQG�FRQGLWLRQV�RI�DOO�IXQGLQJ�UHFHLYHG�E\�WKH�7UXVW��XQGHU�WKH�IXQGLQJ�DJUHHPHQW�LQ�SODFH
EHWZHHQ�WKH�7UXVW�DQG�WKH�6HFUHWDU\�RI�6WDWH�IRU�(GXFDWLRQ��$V�SDUW�RI�P\�FRQVLGHUDWLRQ�,�KDYH�KDG�GXH�UHJDUG�WR
WKH�UHTXLUHPHQWV�RI�WKH�$FDGHPLHV�)LQDQFLDO�+DQGERRN������

,�FRQILUP�WKDW�,�DQG�WKH�7UXVW�%RDUG�RI�7UXVWHHV�DUH�DEOH�WR�LGHQWLI\�DQ\�PDWHULDO�LUUHJXODU�RU�LPSURSHU�XVH�RI�DOO
IXQGV�E\�WKH�7UXVW��RU�PDWHULDO�QRQ�FRPSOLDQFH�ZLWK�WKH�WHUPV�DQG�FRQGLWLRQV�RI�IXQGLQJ�XQGHU�WKH�7UXVW
V�IXQGLQJ
DJUHHPHQW�DQG�WKH�$FDGHPLHV�)LQDQFLDO�+DQGERRN������

,�FRQILUP�WKDW�QR�LQVWDQFHV�RI�PDWHULDO�LUUHJXODULW\��LPSURSULHW\�RU�IXQGLQJ�QRQ�FRPSOLDQFH�KDYH�EHHQ�GLVFRYHUHG
WR� GDWH�� ,I� DQ\� LQVWDQFHV� DUH� LGHQWLILHG� DIWHU� WKH� GDWH� RI� WKLV� VWDWHPHQW�� WKHVH�ZLOO� EH� QRWLILHG� WR� WKH� %RDUG� RI
7UXVWHHV�DQG�(6)$�

������������������������������������������������
5LFKDUG�(YDQV
$FFRXQWLQJ�2IILFHU
'DWH��
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7KH� 7UXVWHHV� �ZKR� DUH� DOVR� WKH� GLUHFWRUV� RI� WKH� FKDULWDEOH� FRPSDQ\� IRU� WKH� SXUSRVHV� RI� FRPSDQ\� ODZ�� DUH
UHVSRQVLEOH� IRU�SUHSDULQJ� WKH�7UXVWHHV
� UHSRUW�DQG� WKH� ILQDQFLDO�VWDWHPHQWV� LQ�DFFRUGDQFH�ZLWK� WKH�$FDGHPLHV
$FFRXQWV� 'LUHFWLRQ� SXEOLVKHG� E\� WKH� (GXFDWLRQ� DQG� 6NLOOV� )XQGLQJ� $JHQF\�� 8QLWHG� .LQJGRP� $FFRXQWLQJ
6WDQGDUGV��8QLWHG�.LQJGRP�*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3UDFWLFH��DQG�DSSOLFDEOH�ODZ�DQG�UHJXODWLRQV�

&RPSDQ\�ODZ�UHTXLUHV�WKH�7UXVWHHV�WR�SUHSDUH�ILQDQFLDO�VWDWHPHQWV�IRU�HDFK�ILQDQFLDO�\HDU��8QGHU�FRPSDQ\�ODZ�
WKH�7UXVWHHV�PXVW�QRW�DSSURYH� WKH� ILQDQFLDO�VWDWHPHQWV�XQOHVV� WKH\�DUH�VDWLVILHG� WKDW� WKH\�JLYH�D� WUXH�DQG�IDLU
YLHZ�RI�WKH�VWDWH�RI�DIIDLUV�RI�WKH�FKDULWDEOH�FRPSDQ\�DQG�RI�LWV�LQFRPLQJ�UHVRXUFHV�DQG�DSSOLFDWLRQ�RI�UHVRXUFHV�
LQFOXGLQJ� LWV� LQFRPH�DQG�H[SHQGLWXUH�� IRU� WKDW�SHULRG�� ,Q�SUHSDULQJ�WKHVH�ILQDQFLDO�VWDWHPHQWV�� WKH�7UXVWHHV�DUH
UHTXLUHG�WR�

x VHOHFW�VXLWDEOH�DFFRXQWLQJ�SROLFLHV�DQG�WKHQ�DSSO\�WKHP�FRQVLVWHQWO\�
x REVHUYH�WKH�PHWKRGV�DQG�SULQFLSOHV�RI�WKH�&KDULWLHV�6253������DQG�WKH�$FDGHPLHV�$FFRXQWV�'LUHFWLRQ

�����WR������
x PDNH�MXGJPHQWV�DQG�DFFRXQWLQJ�HVWLPDWHV�WKDW�DUH�UHDVRQDEOH�DQG�SUXGHQW�
x VWDWH�ZKHWKHU�DSSOLFDEOH�8.�$FFRXQWLQJ�6WDQGDUGV�KDYH�EHHQ�IROORZHG��VXEMHFW�WR�DQ\�PDWHULDO�GHSDUWXUHV

GLVFORVHG�DQG�H[SODLQHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�
x SUHSDUH�WKH�ILQDQFLDO�VWDWHPHQWV�RQ�WKH�JRLQJ�FRQFHUQ�EDVLV�XQOHVV�LW�LV�LQDSSURSULDWH�WR�SUHVXPH�WKDW�WKH

FKDULWDEOH�FRPSDQ\�ZLOO�FRQWLQXH�LQ�EXVLQHVV�

7KH�7UXVWHHV�DUH�UHVSRQVLEOH�IRU�NHHSLQJ�DGHTXDWH�DFFRXQWLQJ�UHFRUGV�WKDW�DUH�VXIILFLHQW� WR�VKRZ�DQG�H[SODLQ
WKH�FKDULWDEOH�FRPSDQ\
V�WUDQVDFWLRQV�DQG�GLVFORVH�ZLWK�UHDVRQDEOH�DFFXUDF\�DW�DQ\�WLPH�WKH�ILQDQFLDO�SRVLWLRQ�RI
WKH�FKDULWDEOH�FRPSDQ\�DQG�HQDEOH�WKHP�WR�HQVXUH�WKDW�WKH�ILQDQFLDO�VWDWHPHQWV�FRPSO\�ZLWK�WKH�&RPSDQLHV�$FW
������ 7KH\� DUH� DOVR� UHVSRQVLEOH� IRU� VDIHJXDUGLQJ� WKH� DVVHWV� RI� WKH� FKDULWDEOH� FRPSDQ\�DQG�KHQFH� IRU� WDNLQJ
UHDVRQDEOH�VWHSV�IRU�WKH�SUHYHQWLRQ�DQG�GHWHFWLRQ�RI�IUDXG�DQG�RWKHU�LUUHJXODULWLHV�

7KH� 7UXVWHHV� DUH� UHVSRQVLEOH� IRU� HQVXULQJ� WKDW� LQ� LWV� FRQGXFW� DQG� RSHUDWLRQ� WKH� FKDULWDEOH� FRPSDQ\� DSSOLHV
ILQDQFLDO� DQG� RWKHU� FRQWUROV�� ZKLFK� FRQIRUP� ZLWK� WKH� UHTXLUHPHQWV� ERWK� RI� SURSULHW\� DQG� RI� JRRG� ILQDQFLDO
PDQDJHPHQW��7KH\�DUH�DOVR�UHVSRQVLEOH�IRU�HQVXULQJ�JUDQWV�UHFHLYHG�IURP�(6)$�'I(�KDYH�EHHQ�DSSOLHG�IRU�WKH
SXUSRVHV�LQWHQGHG�

7KH� 7UXVWHHV� DUH� UHVSRQVLEOH� IRU� WKH� PDLQWHQDQFH� DQG� LQWHJULW\� RI� WKH� FRUSRUDWH� DQG� ILQDQFLDO� LQIRUPDWLRQ
LQFOXGHG�RQ�WKH�FKDULWDEOH�FRPSDQ\
V�ZHEVLWH��/HJLVODWLRQ�LQ�WKH�8QLWHG�.LQJGRP�JRYHUQLQJ�WKH�SUHSDUDWLRQ�DQG
GLVVHPLQDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�PD\�GLIIHU�IURP�OHJLVODWLRQ�LQ�RWKHU�MXULVGLFWLRQV�

$SSURYHG� E\� RUGHU� RI� WKH� PHPEHUV� RI� WKH� %RDUG� RI� 7UXVWHHV� RQ
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�DQG�VLJQHG�RQ�LWV�EHKDOI�E\�

������������������������������������������������
(OL]DEHWK�7D\ORU
&KDLU�RI�WKH�%RDUG�RI�7UXVWHHV
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2SLQLRQ

:H�KDYH�DXGLWHG�WKH�ILQDQFLDO�VWDWHPHQWV�RI�9DOH�$FDGHP\�7UXVW��WKH�
WUXVW
��IRU�WKH�\HDU�HQGHG����$XJXVW�����
ZKLFK� FRPSULVH� WKH� 6WDWHPHQW� RI� ILQDQFLDO� DFWLYLWLHV�� WKH� EDODQFH� VKHHW�� WKH� VWDWHPHQW� RI� FDVK� IORZV� DQG� WKH
UHODWHG�QRWHV��LQFOXGLQJ�D�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��7KH�ILQDQFLDO�UHSRUWLQJ�IUDPHZRUN�WKDW�KDV
EHHQ� DSSOLHG� LQ� WKHLU� SUHSDUDWLRQ� LV� DSSOLFDEOH� ODZ�� 8QLWHG� .LQJGRP� $FFRXQWLQJ� 6WDQGDUGV� �8QLWHG� .LQJGRP
*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3UDFWLFH��� LQFOXGLQJ�)LQDQFLDO�5HSRUWLQJ�6WDQGDUG����� 
7KH�)LQDQFLDO�5HSRUWLQJ
6WDQGDUG�DSSOLFDEOH�LQ�WKH�8.�DQG�5HSXEOLF�RI�,UHODQG
��WKH�&KDULWLHV�6253������DQG�WKH�$FDGHPLHV�$FFRXQWV
'LUHFWLRQ������WR������LVVXHG�E\�WKH�(GXFDWLRQ�DQG�6NLOOV�)XQGLQJ�$JHQF\�

,Q�RXU�RSLQLRQ�WKH�ILQDQFLDO�VWDWHPHQWV�

x JLYH� D� WUXH� DQG� IDLU� YLHZ� RI� WKH� VWDWH� RI� WKH� 7UXVW
V� DIIDLUV� DV� DW� ��� $XJXVW� ����� DQG� RI� LWV� LQFRPLQJ
UHVRXUFHV�DQG�DSSOLFDWLRQ�RI�UHVRXUFHV��LQFOXGLQJ�LWV�LQFRPH�DQG�H[SHQGLWXUH�IRU�WKH�\HDU�WKHQ�HQGHG�

x KDYH� EHHQ� SURSHUO\� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� 8QLWHG� .LQJGRP� *HQHUDOO\� $FFHSWHG� $FFRXQWLQJ
3UDFWLFH��DQG

x KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�&RPSDQLHV�$FW�������WKH�&KDULWLHV�6253
�����DQG� WKH�$FDGHPLHV�$FFRXQWV�'LUHFWLRQ������ WR������ LVVXHG�E\� WKH�(GXFDWLRQ�DQG�6NLOOV�)XQGLQJ
$JHQF\�

%DVLV�IRU�RSLQLRQ

:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ��8.���,6$V��8.���DQG�DSSOLFDEOH
ODZ��2XU�UHVSRQVLELOLWLHV�XQGHU�WKRVH�VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�$XGLWRU
V�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW
RI�WKH�ILQDQFLDO�VWDWHPHQWV�VHFWLRQ�RI�RXU�UHSRUW��:H�DUH�LQGHSHQGHQW�RI�WKH�7UXVW�LQ�DFFRUGDQFH�ZLWK�WKH�HWKLFDO
UHTXLUHPHQWV� WKDW� DUH� UHOHYDQW� WR� RXU� DXGLW� RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� WKH� 8QLWHG� .LQJGRP�� LQFOXGLQJ� WKH
)LQDQFLDO� 5HSRUWLQJ� &RXQFLO
V� (WKLFDO� 6WDQGDUG�� DQG� ZH� KDYH� IXOILOOHG� RXU� RWKHU� HWKLFDO� UHVSRQVLELOLWLHV� LQ
DFFRUGDQFH� ZLWK� WKHVH� UHTXLUHPHQWV��:H� EHOLHYH� WKDW� WKH� DXGLW� HYLGHQFH� ZH� KDYH� REWDLQHG� LV� VXIILFLHQW� DQG
DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ�

&RQFOXVLRQV�UHODWLQJ�WR�JRLQJ�FRQFHUQ

,Q� DXGLWLQJ� WKH� ILQDQFLDO� VWDWHPHQWV��ZH�KDYH� FRQFOXGHG� WKDW� WKH�7UXVWHHV
� XVH�RI� WKH� JRLQJ� FRQFHUQ� EDVLV� RI
DFFRXQWLQJ�LQ�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LV�DSSURSULDWH�

%DVHG�RQ� WKH�ZRUN�ZH�KDYH�SHUIRUPHG��ZH�KDYH�QRW� LGHQWLILHG�DQ\�PDWHULDO�XQFHUWDLQWLHV� UHODWLQJ� WR�HYHQWV�RU
FRQGLWLRQV�WKDW��LQGLYLGXDOO\�RU�FROOHFWLYHO\��PD\�FDVW�VLJQLILFDQW�GRXEW�RQ�WKH�7UXVW
V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ
FRQFHUQ�IRU�D�SHULRG�RI�DW�OHDVW�WZHOYH�PRQWKV�IURP�ZKHQ�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�DXWKRULVHG�IRU�LVVXH�

2XU� UHVSRQVLELOLWLHV�DQG� WKH� UHVSRQVLELOLWLHV�RI� WKH�7UXVWHHV�ZLWK� UHVSHFW� WR�JRLQJ�FRQFHUQ�DUH�GHVFULEHG� LQ�WKH
UHOHYDQW�VHFWLRQV�RI�WKLV�UHSRUW�
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2WKHU�LQIRUPDWLRQ

7KH�RWKHU�LQIRUPDWLRQ�FRPSULVHV�WKH�LQIRUPDWLRQ�LQFOXGHG�LQ�WKH�DQQXDO�UHSRUW�RWKHU�WKDQ�WKH�ILQDQFLDO�VWDWHPHQWV
DQG� RXU� DXGLWRU
V� UHSRUW� WKHUHRQ�� 7KH� 7UXVWHHV� DUH� UHVSRQVLEOH� IRU� WKH� RWKHU� LQIRUPDWLRQ� FRQWDLQHG�ZLWKLQ� WKH
DQQXDO�UHSRUW��2XU�RSLQLRQ�RQ� WKH�ILQDQFLDO�VWDWHPHQWV�GRHV�QRW�FRYHU�WKH�RWKHU� LQIRUPDWLRQ�DQG��H[FHSW�WR�WKH
H[WHQW�RWKHUZLVH�H[SOLFLWO\�VWDWHG�LQ�RXU�UHSRUW��ZH�GR�QRW�H[SUHVV�DQ\�IRUP�RI�DVVXUDQFH�FRQFOXVLRQ�WKHUHRQ��2XU
UHVSRQVLELOLW\� LV� WR� UHDG� WKH� RWKHU� LQIRUPDWLRQ� DQG�� LQ� GRLQJ� VR�� FRQVLGHU� ZKHWKHU� WKH� RWKHU� LQIRUPDWLRQ� LV
PDWHULDOO\� LQFRQVLVWHQW� ZLWK� WKH� ILQDQFLDO� VWDWHPHQWV� RU� RXU� NQRZOHGJH� REWDLQHG� LQ� WKH� FRXUVH� RI� WKH� DXGLW�� RU
RWKHUZLVH�DSSHDUV� WR�EH�PDWHULDOO\�PLVVWDWHG�� ,I�ZH� LGHQWLI\�VXFK�PDWHULDO� LQFRQVLVWHQFLHV�RU�DSSDUHQW�PDWHULDO
PLVVWDWHPHQWV��ZH�DUH�UHTXLUHG�WR�GHWHUPLQH�ZKHWKHU�WKLV�JLYHV�ULVH�WR�D�PDWHULDO�PLVVWDWHPHQW�LQ�WKH�ILQDQFLDO
VWDWHPHQWV� WKHPVHOYHV�� ,I�� EDVHG� RQ� WKH� ZRUN� ZH� KDYH� SHUIRUPHG�� ZH� FRQFOXGH� WKDW� WKHUH� LV� D� PDWHULDO
PLVVWDWHPHQW�RI�WKLV�RWKHU�LQIRUPDWLRQ��ZH�DUH�UHTXLUHG�WR�UHSRUW�WKDW�IDFW�

:H�KDYH�QRWKLQJ�WR�UHSRUW�LQ�WKLV�UHJDUG�

2SLQLRQ�RQ�RWKHU�PDWWHUV�SUHVFULEHG�E\�WKH�&RPSDQLHV�$FW�����
�
,Q�RXU�RSLQLRQ��EDVHG�RQ�WKH�ZRUN�XQGHUWDNHQ�LQ�WKH�FRXUVH�RI�WKH�DXGLW�

x WKH�LQIRUPDWLRQ�JLYHQ�LQ�WKH�7UXVWHHV
�UHSRUW�LQFOXGLQJ�WKH�6WUDWHJLF�UHSRUW�IRU�WKH�ILQDQFLDO�\HDU�IRU�ZKLFK
WKH�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�LV�FRQVLVWHQW�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV�

x WKH� 7UXVWHHV
� UHSRUW� DQG� WKH� 6WUDWHJLF� UHSRUW� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� DSSOLFDEOH� OHJDO
UHTXLUHPHQWV�

0DWWHUV�RQ�ZKLFK�ZH�DUH�UHTXLUHG�WR�UHSRUW�E\�H[FHSWLRQ

,Q� WKH�OLJKW�RI�RXU�NQRZOHGJH�DQG�XQGHUVWDQGLQJ�RI�WKH�7UXVW�DQG�LWV�HQYLURQPHQW�REWDLQHG�LQ�WKH�FRXUVH�RI�WKH
DXGLW��ZH�KDYH�QRW�LGHQWLILHG�PDWHULDO�PLVVWDWHPHQWV�LQ�WKH�7UXVWHHV
�UHSRUW�LQFOXGLQJ�WKH�6WUDWHJLF�UHSRUW�

:H� KDYH� QRWKLQJ� WR� UHSRUW� LQ� UHVSHFW� RI� WKH� IROORZLQJ� PDWWHUV� LQ� UHODWLRQ� WR� ZKLFK� WKH� &RPSDQLHV� $FW� ����
UHTXLUHV�XV�WR�UHSRUW�WR�\RX�LI��LQ�RXU�RSLQLRQ�

x DGHTXDWH� DFFRXQWLQJ� UHFRUGV� KDYH� QRW� EHHQ� NHSW�� RU� UHWXUQV� DGHTXDWH� IRU� RXU� DXGLW� KDYH� QRW� EHHQ
UHFHLYHG�IURP�EUDQFKHV�QRW�YLVLWHG�E\�XV��RU

x WKH�ILQDQFLDO�VWDWHPHQWV�DUH�QRW�LQ�DJUHHPHQW�ZLWK�WKH�DFFRXQWLQJ�UHFRUGV�DQG�UHWXUQV��RU
x FHUWDLQ�GLVFORVXUHV�RI�7UXVWHHV
�UHPXQHUDWLRQ�VSHFLILHG�E\�ODZ�DUH�QRW�PDGH��RU
x ZH�KDYH�QRW�UHFHLYHG�DOO�WKH�LQIRUPDWLRQ�DQG�H[SODQDWLRQV�ZH�UHTXLUH�IRU�RXU�DXGLW�

5HVSRQVLELOLWLHV�RI�WUXVWHHV

$V�H[SODLQHG�PRUH�IXOO\�LQ�WKH�WUXVWHHV
�UHVSRQVLELOLWLHV�VWDWHPHQW��WKH�7UXVWHHV��ZKR�DUH�DOVR�WKH�GLUHFWRUV�RI�WKH
7UXVW� IRU� WKH�SXUSRVHV�RI�FRPSDQ\� ODZ��DUH�UHVSRQVLEOH� IRU� WKH�SUHSDUDWLRQ�RI� WKH�ILQDQFLDO�VWDWHPHQWV�DQG�IRU
EHLQJ� VDWLVILHG� WKDW� WKH\� JLYH� D� WUXH� DQG� IDLU� YLHZ�� DQG� IRU� VXFK� LQWHUQDO� FRQWURO� DV� WKH�7UXVWHHV�GHWHUPLQH� LV
QHFHVVDU\� WR�HQDEOH� WKH�SUHSDUDWLRQ�RI� ILQDQFLDO�VWDWHPHQWV� WKDW�DUH� IUHH� IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU
GXH�WR�IUDXG�RU�HUURU�

,Q�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��WKH�7UXVWHHV�DUH�UHVSRQVLEOH�IRU�DVVHVVLQJ�WKH�7UXVW
V�DELOLW\�WR�FRQWLQXH�DV
D�JRLQJ�FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV�UHODWHG�WR�JRLQJ�FRQFHUQ�DQG�XVLQJ�WKH�JRLQJ�FRQFHUQ�EDVLV�RI
DFFRXQWLQJ�XQOHVV� WKH�7UXVWHHV�HLWKHU� LQWHQG� WR� OLTXLGDWH� WKH�7UXVW�RU� WR�FHDVH�RSHUDWLRQV��RU�KDYH�QR� UHDOLVWLF
DOWHUQDWLYH�EXW�WR�GR�VR�
�
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$XGLWRU
V�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV

2XU�REMHFWLYHV�DUH� WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�DUH�IUHH
IURP�PDWHULDO�PLVVWDWHPHQW�� ZKHWKHU� GXH� WR� IUDXG� RU� HUURU�� DQG� WR� LVVXH� DQ� DXGLWRU
V� UHSRUW� WKDW� LQFOXGHV�RXU
RSLQLRQ��5HDVRQDEOH�DVVXUDQFH�LV�D�KLJK� OHYHO�RI�DVVXUDQFH��EXW� LV�QRW�D�JXDUDQWHH�WKDW�DQ�DXGLW�FRQGXFWHG�LQ
DFFRUGDQFH�ZLWK� ,6$V��8.��ZLOO�DOZD\V�GHWHFW�D�PDWHULDO�PLVVWDWHPHQW�ZKHQ� LW�H[LVWV��0LVVWDWHPHQWV�FDQ�DULVH
IURP� IUDXG� RU� HUURU� DQG� DUH� FRQVLGHUHG�PDWHULDO� LI�� LQGLYLGXDOO\� RU� LQ� WKH� DJJUHJDWH�� WKH\� FRXOG� UHDVRQDEO\� EH
H[SHFWHG�WR�LQIOXHQFH�WKH�HFRQRPLF�GHFLVLRQV�RI�XVHUV�WDNHQ�RQ�WKH�EDVLV�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�

%HFDXVH�RI� WKH� LQKHUHQW� OLPLWDWLRQV�RI�DQ�DXGLW�� WKHUH� LV�D�ULVN�WKDW�ZH�ZLOO�QRW�GHWHFW�DOO� LUUHJXODULWLHV�� LQFOXGLQJ
WKRVH�OHDGLQJ�WR�D�PDWHULDO�PLVVWDWHPHQW�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�RU�QRQ�FRPSOLDQFH�ZLWK�UHJXODWLRQ��7KLV�ULVN
LQFUHDVHV� WKH� PRUH� WKDW� FRPSOLDQFH� ZLWK� D� ODZ� RU� UHJXODWLRQ� LV� UHPRYHG� IURP� WKH� HYHQWV� DQG� WUDQVDFWLRQV
UHIOHFWHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��DV�ZH�ZLOO�EH�OHVV�OLNHO\�WR�EHFRPH�DZDUH�RI�LQVWDQFHV�RI�QRQ�FRPSOLDQFH�

7KH� ULVN� LV� DOVR� JUHDWHU� UHJDUGLQJ� LUUHJXODULWLHV� RFFXUULQJ� GXH� WR� IUDXG� UDWKHU� WKDQ� HUURU�� DV� IUDXG� LQYROYHV
LQWHQWLRQDO�FRQFHDOPHQW��IRUJHU\��FROOXVLRQ��RPLVVLRQ�RU�PLVUHSUHVHQWDWLRQ�

7KH�VSHFLILF�SURFHGXUHV�IRU�WKLV�HQJDJHPHQW�WKDW�ZH�GHVLJQHG�DQG�SHUIRUPHG�WR�GHWHFW�PDWHULDO�PLVVWDWHPHQWV
LQ�UHVSHFW�RI�LUUHJXODULWLHV��LQFOXGLQJ�IUDXG��ZHUH�DV�IROORZV�

x (QTXLU\� RI� PDQDJHPHQW� DQG� WKRVH� FKDUJHG� ZLWK� JRYHUQDQFH� DURXQG� DFWXDO� DQG� SRWHQWLDO� OLWLJDWLRQ� DQG
FODLPV�

x (QTXLU\� RI� PDQDJHPHQW� DQG� WKRVH� FKDUJHG� ZLWK� JRYHUQDQFH� WR� LGHQWLI\� DQ\� PDWHULDO� LQVWDQFHV� RI� QRQ�
FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV�

x 5HYLHZLQJ� ILQDQFLDO� VWDWHPHQW� GLVFORVXUHV� DQG� WHVWLQJ� WR� VXSSRUWLQJ� GRFXPHQWDWLRQ� WR� DVVHVV� FRPSOLDQFH
ZLWK�DSSOLFDEOH�ODZV�DQG�UHJXODWLRQV�

x 3HUIRUPLQJ�DXGLW�ZRUN�WR�DGGUHVV�WKH�ULVN�RI�LUUHJXODULWLHV�GXH�WR�PDQDJHPHQW�RYHUULGH�RI�FRQWUROV��LQFOXGLQJ
WHVWLQJ� RI� MRXUQDO� HQWULHV� DQG� RWKHU� DGMXVWPHQWV� IRU� DSSURSULDWHQHVV�� HYDOXDWLQJ� WKH� EXVLQHVV� UDWLRQDOH� RI
VLJQLILFDQW� WUDQVDFWLRQV� RXWVLGH� WKH� QRUPDO� FRXUVH� RI� EXVLQHVV� DQG� UHYLHZLQJ� DFFRXQWLQJ� HVWLPDWHV� IRU
HYLGHQFH�RI�ELDV�

$� IXUWKHU�GHVFULSWLRQ�RI�RXU� UHVSRQVLELOLWLHV� IRU� WKH�DXGLW�RI� WKH� ILQDQFLDO�VWDWHPHQWV� LV� ORFDWHG�RQ� WKH�)LQDQFLDO
5HSRUWLQJ� &RXQFLO
V� ZHEVLWH� DW�� ZZZ�IUF�RUJ�XN�DXGLWRUVUHVSRQVLELOLWLHV�� 7KLV� GHVFULSWLRQ� IRUPV� SDUW� RI� RXU
DXGLWRU
V�UHSRUW�
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8VH�RI�RXU�UHSRUW
�
7KLV�UHSRUW�LV�PDGH�VROHO\�WR�WKH�FKDULWDEOH�7UXVW
V�PHPEHUV��DV�D�ERG\��LQ�DFFRUGDQFH�ZLWK�&KDSWHU���RI�3DUW���
RI�WKH�&RPSDQLHV�$FW�������2XU�DXGLW�ZRUN�KDV�EHHQ�XQGHUWDNHQ�VR�WKDW�ZH�PLJKW�VWDWH�WR�WKH�FKDULWDEOH�7UXVW
V
PHPEHUV�WKRVH�PDWWHUV�ZH�DUH�UHTXLUHG�WR�VWDWH�WR�WKHP�LQ�DQ�DXGLWRU
V�UHSRUW�DQG�IRU�QR�RWKHU�SXUSRVH��7R�WKH
IXOOHVW�H[WHQW�SHUPLWWHG�E\� ODZ��ZH�GR�QRW�DFFHSW�RU�DVVXPH� UHVSRQVLELOLW\� WR�DQ\RQH�RWKHU� WKDQ� WKH�FKDULWDEOH
7UXVW�DQG�LWV�PHPEHUV��DV�D�ERG\��IRU�RXU�DXGLW�ZRUN��IRU�WKLV�UHSRUW��RU�IRU�WKH�RSLQLRQV�ZH�KDYH�IRUPHG�

$OH[DQGHU�3HDO�%6F��+RQV��)&$�'&K$��6HQLRU�6WDWXWRU\�$XGLWRU�
IRU�DQG�RQ�EHKDOI�RI
-DPHV�&RZSHU�.UHVWRQ
&KDUWHUHG�$FFRXQWDQWV�DQG�6WDWXWRU\�$XGLWRU�

5HDGLQJ�%ULGJH�+RXVH
*HRUJH�6WUHHW
5HDGLQJ
%HUNVKLUH
5*���/6

'DWH��
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,Q�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�RXU�HQJDJHPHQW�OHWWHU�GDWHG����6HSWHPEHU������DQG�IXUWKHU�WR�WKH�UHTXLUHPHQWV
RI� WKH�(GXFDWLRQ�DQG�6NLOOV�)XQGLQJ�$JHQF\��(6)$��DV� LQFOXGHG� LQ� WKH�$FDGHPLHV�$FFRXQWV�'LUHFWLRQ������WR
������ZH�KDYH�FDUULHG�RXW�DQ�HQJDJHPHQW�WR�REWDLQ�OLPLWHG�DVVXUDQFH�DERXW�ZKHWKHU�WKH�H[SHQGLWXUH�GLVEXUVHG
DQG�LQFRPH�UHFHLYHG�E\�9DOH�$FDGHP\�7UXVW�GXULQJ�WKH�\HDU���6HSWHPEHU������WR����$XJXVW������KDYH�EHHQ
DSSOLHG�WR�WKH�SXUSRVHV�LGHQWLILHG�E\�3DUOLDPHQW�DQG�WKH�ILQDQFLDO�WUDQVDFWLRQV�FRQIRUP�WR�WKH�DXWKRULWLHV�ZKLFK
JRYHUQ�WKHP�

7KLV�UHSRUW� LV�PDGH�VROHO\� WR�9DOH�$FDGHP\�7UXVW�DQG�(6)$�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�RXU�HQJDJHPHQW
OHWWHU��2XU�ZRUN�KDV�EHHQ�XQGHUWDNHQ�VR�WKDW�ZH�PLJKW�VWDWH�WR�9DOH�$FDGHP\�7UXVW�DQG�(6)$�WKRVH�PDWWHUV�ZH
DUH�UHTXLUHG�WR�VWDWH�LQ�D�UHSRUW�DQG�IRU�QR�RWKHU�SXUSRVH��7R�WKH�IXOOHVW�H[WHQW�SHUPLWWHG�E\�ODZ��ZH�GR�QRW�DFFHSW
RU�DVVXPH�UHVSRQVLELOLW\�WR�DQ\RQH�RWKHU�WKDQ�9DOH�$FDGHP\�7UXVW�DQG�(6)$��IRU�RXU�ZRUN��IRU�WKLV�UHSRUW��RU�IRU
WKH�FRQFOXVLRQ�ZH�KDYH�IRUPHG�

5HVSHFWLYH�UHVSRQVLELOLWLHV�RI�9DOH�$FDGHP\�7UXVW
V�DFFRXQWLQJ�RIILFHU�DQG�WKH�UHSRUWLQJ
DFFRXQWDQW

7KH�DFFRXQWLQJ�RIILFHU�LV�UHVSRQVLEOH��XQGHU�WKH�UHTXLUHPHQWV�RI�9DOH�$FDGHP\�7UXVW
V�IXQGLQJ�DJUHHPHQW�ZLWK
WKH�6HFUHWDU\�RI�6WDWH� IRU�(GXFDWLRQ�GDWHG����)HEUXDU\������DQG� WKH�$FDGHPLHV�)LQDQFLDO�+DQGERRN��H[WDQW
IURP� �� 6HSWHPEHU� ������ IRU� HQVXULQJ� WKDW� H[SHQGLWXUH� GLVEXUVHG� DQG� LQFRPH� UHFHLYHG� LV� DSSOLHG� IRU� WKH
SXUSRVHV�LQWHQGHG�E\�3DUOLDPHQW�DQG�WKH�ILQDQFLDO�WUDQVDFWLRQV�FRQIRUP�WR�WKH�DXWKRULWLHV�ZKLFK�JRYHUQ�WKHP�

2XU� UHVSRQVLELOLWLHV� IRU� WKLV� HQJDJHPHQW� DUH� HVWDEOLVKHG� LQ� WKH� 8QLWHG� .LQJGRP� E\� RXU� SURIHVVLRQ
V� HWKLFDO
JXLGDQFH� DQG� DUH� WR� REWDLQ� OLPLWHG� DVVXUDQFH� DQG� UHSRUW� LQ� DFFRUGDQFH� ZLWK� RXU� HQJDJHPHQW� OHWWHU� DQG� WKH
UHTXLUHPHQWV�RI�WKH�$FDGHPLHV�$FFRXQWV�'LUHFWLRQ������WR�������:H�UHSRUW�WR�\RX�ZKHWKHU�DQ\WKLQJ�KDV�FRPH
WR�RXU�DWWHQWLRQ�LQ�FDUU\LQJ�RXW�RXU�ZRUN�ZKLFK�VXJJHVWV�WKDW�LQ�DOO�PDWHULDO�UHVSHFWV��H[SHQGLWXUH�GLVEXUVHG�DQG
LQFRPH� UHFHLYHG� GXULQJ� WKH� \HDU� �� 6HSWHPEHU� ����� WR� ��� $XJXVW� ����� KDYH� QRW� EHHQ� DSSOLHG� WR� SXUSRVHV
LQWHQGHG�E\�3DUOLDPHQW�RU�WKDW�WKH�ILQDQFLDO�WUDQVDFWLRQV�GR�QRW�FRQIRUP�WR�WKH�DXWKRULWLHV�ZKLFK�JRYHUQ�WKHP�

$SSURDFK

:H� FRQGXFWHG� RXU� HQJDJHPHQW� LQ� DFFRUGDQFH� ZLWK� WKH� )UDPHZRUN� DQG� *XLGH� IRU� ([WHUQDO� $XGLWRUV� DQG
5HSRUWLQJ�$FFRXQWDQW�RI�$FDGHP\�7UXVWV�LVVXHG�E\�(6)$��:H�SHUIRUPHG�D� OLPLWHG�DVVXUDQFH�HQJDJHPHQW�DV
GHILQHG�LQ�RXU�HQJDJHPHQW�OHWWHU�

7KH�REMHFWLYH�RI�D� OLPLWHG�DVVXUDQFH�HQJDJHPHQW� LV� WR�SHUIRUP�VXFK�SURFHGXUHV�DV� WR�REWDLQ� LQIRUPDWLRQ�DQG
H[SODQDWLRQV� LQ� RUGHU� WR� SURYLGH� XV� ZLWK� VXIILFLHQW� DSSURSULDWH� HYLGHQFH� WR� H[SUHVV� D� QHJDWLYH� FRQFOXVLRQ� RQ
UHJXODULW\�

$� OLPLWHG� DVVXUDQFH� HQJDJHPHQW� LV� PRUH� OLPLWHG� LQ� VFRSH� WKDQ� D� UHDVRQDEOH� DVVXUDQFH� HQJDJHPHQW� DQG
FRQVHTXHQWO\�GRHV�QRW�HQDEOH�XV�WR�REWDLQ�DVVXUDQFH�WKDW�ZH�ZRXOG�EHFRPH�DZDUH�RI�DOO�VLJQLILFDQW�PDWWHUV�WKDW
PLJKW�EH�LGHQWLILHG�LQ�D�UHDVRQDEOH�DVVXUDQFH�HQJDJHPHQW��$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�D�SRVLWLYH�RSLQLRQ�

2XU�HQJDJHPHQW�LQFOXGHV�H[DPLQDWLRQ��RQ�D�WHVW�EDVLV��RI�HYLGHQFH�UHOHYDQW�WR�WKH�UHJXODULW\�DQG�SURSULHW\�RI�WKH
7UXVW
V�LQFRPH�DQG�H[SHQGLWXUH�

7KH�ZRUN�XQGHUWDNHQ�WR�GUDZ�WR�RXU�FRQFOXVLRQ�LQFOXGHV�

���5HYLHZLQJ�RI�PLQXWHV�RI�PHHWLQJV�RI�WKH�%RDUG�RI�7UXVWHHV�DQG�REWDLQLQJ�UHSUHVHQWDWLRQV�FRQFHUQLQJ�DFFHVV
����WR�LQIRUPDWLRQ��GLVFORVXUH�DQG�SURYLVLRQ�RI�LQIRUPDWLRQ�
���(YDOXDWLRQ�RI�WKH�JHQHUDO�FRQWURO�HQYLURQPHQW�RI�WKH�DFDGHP\�WUXVW��H[WHQGLQJ�WKH�SURFHGXUHV�UHTXLUHG�IRU
����ILQDQFLDO�VWDWHPHQWV�WR�LQFOXGH�UHJXODULW\�
���$VVHVVPHQW�DQG�WHVWLQJ�RI�D�VDPSOH�RI�WKH�VSHFLILF�FRQWURO�DFWLYLWLHV�RYHU�UHJXODULW\�RI�D�SDUWLFXODU�DFWLYLW\�
���&DUU\LQJ�RXW�VXEVWDQWLYH�WHVWLQJ�WR�FRYHU�DXWKRULVDWLRQ�RI�H[SHQGLWXUH�ZLWKLQ�LQWHUQDO�GHOHJDWHG�DXWKRULWLHV
����DQG�H[WHUQDOO\�LPSRVHG�OLPLWV�
���&RQVLGHUDWLRQ�RI�ZKHWKHU�DFWLYLWLHV�FDUULHG�RXW�DUH�ZLWKLQ�WKH�FKDULWDEOH�REMHFWV�
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&RQFOXVLRQ

,Q� WKH� FRXUVH� RI� RXU� ZRUN�� QRWKLQJ� KDV� FRPH� WR� RXU� DWWHQWLRQ� ZKLFK� VXJJHVW� LQ� DOO� PDWHULDO� UHVSHFWV� WKH
H[SHQGLWXUH�GLVEXUVHG�DQG�LQFRPH�UHFHLYHG�GXULQJ�WKH�\HDU���6HSWHPEHU������WR����$XJXVW������KDV�QRW�EHHQ
DSSOLHG�WR�SXUSRVHV�LQWHQGHG�E\�3DUOLDPHQW�DQG�WKH�ILQDQFLDO�WUDQVDFWLRQV�GR�QRW�FRQIRUP�WR�WKH�DXWKRULWLHV�ZKLFK
JRYHUQ�WKHP�

-DPHV�&RZSHU�.UHVWRQ
&KDUWHUHG�$FFRXQWDQWV�DQG�6WDWXWRU\�$XGLWRU

5HDGLQJ�%ULGJH�+RXVH
*HRUJH�6WUHHW
5HDGLQJ
%HUNVKLUH
5*���/6

'DWH��
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8QUHVWULFWHG
IXQGV
����

5HVWULFWHG
IXQGV
����

5HVWULFWHG
IL[HG�DVVHW

IXQGV
����

7RWDO
IXQGV
����

7RWDO
IXQGV
����

1RWH ��������� ��������� ��������� ��������� ���������

,QFRPH�IURP�
'RQDWLRQV�DQG�FDSLWDO
JUDQWV � ������ � ��������� ��������� ����������
2WKHU�WUDGLQJ�DFWLYLWLHV � ������ � � ������ ��������
,QYHVWPHQWV � ����� � � ����� �������
&KDULWDEOH�DFWLYLWLHV � ������� ���������� � ���������� �����������

7RWDO�LQFRPH ��������� ���������� ��������� ���������� ����������

([SHQGLWXUH�RQ�
&KDULWDEOH�DFWLYLWLHV � ������� ���������� ��������� ���������� �����������

7RWDO�H[SHQGLWXUH ������� ���������� ��������� ���������� ����������

1HW
LQFRPH��H[SHQGLWXUH� �� ������� ����������� ��������� ����������� ������������
7UDQVIHUV�EHWZHHQ
IXQGV ���� ��������� ������� �������� � ��
1HW�PRYHPHQW�LQ
IXQGV�EHIRUH�RWKHU
UHFRJQLVHG
JDLQV��ORVVHV� �� ������� ����������� ��������� ����������� ������������

2WKHU�UHFRJQLVHG
JDLQV��ORVVHV�� ��
$FWXDULDO��ORVVHV��JDLQV
RQ�GHILQHG�EHQHILW
SHQVLRQ�VFKHPHV ���� � ����������� � ����������� ��������
1HW�PRYHPHQW�LQ
IXQGV �� ������� ����������� ��������� ����������� �����������

5HFRQFLOLDWLRQ�RI
IXQGV� ��
7RWDO�IXQGV�EURXJKW
IRUZDUG �� ������� ������������ ���������� ���������� �����������
1HW�PRYHPHQW�LQ�IXQGV �� ������� ����������� ��������� ����������� ������������
7RWDO�IXQGV�FDUULHG
IRUZDUG ���� ������� ������������ ���������� ���������� ����������

7KH�6WDWHPHQW�RI�ILQDQFLDO�DFWLYLWLHV�LQFOXGHV�DOO�JDLQV�DQG�ORVVHV�UHFRJQLVHG�LQ�WKH�\HDU�

7KH�QRWHV�RQ�SDJHV����WR����IRUP�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�
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���� ����
1RWH � �

)L[HG�DVVHWV ��

7DQJLEOH�DVVHWV ���� ���������� ����������

�� ���������� ����������
&XUUHQW�DVVHWV ��

'HEWRUV ���� ������� ���������
&DVK�DW�EDQN�DQG�LQ�KDQG �� ��������� ���������

�� ��������� ���������

&UHGLWRUV��DPRXQWV�IDOOLQJ�GXH�ZLWKLQ�RQH
\HDU ���� ����������� �����������

1HW�FXUUHQW�DVVHWV� �� �
�

��������� �
�

���������

7RWDO�DVVHWV�OHVV�FXUUHQW�OLDELOLWLHV �� ���������� ����������

1HW�DVVHWV�H[FOXGLQJ�SHQVLRQ�OLDELOLW\ �� ���������� ����������

'HILQHG�EHQHILW�SHQVLRQ�VFKHPH�OLDELOLW\ ���� ������������ ������������

7RWDO�QHW�DVVHWV� �� ���������� ����������

)XQGV�RI�WKH�7UXVW ��
5HVWULFWHG�IXQGV� ��

)L[HG�DVVHW�IXQGV ���� ���������� ����������
5HVWULFWHG�LQFRPH�IXQGV ���� ������� �����

5HVWULFWHG�IXQGV�H[FOXGLQJ�SHQVLRQ�UHVHUYH ���� ���������� ����������

3HQVLRQ�UHVHUYH ���� ������������ ������������

7RWDO�UHVWULFWHG�IXQGV ���� �
�

���������� �
�

����������
8QUHVWULFWHG�LQFRPH�IXQGV ���� ������� �������

7RWDO�IXQGV �� ���������� ����������

7KH� ILQDQFLDO� VWDWHPHQWV� RQ� SDJHV� ���WR���� ZHUH� DSSURYHG� E\� WKH� 7UXVWHHV�� DQG� DXWKRULVHG� IRU� LVVXH� RQ
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�DQG�DUH�VLJQHG�RQ�WKHLU�EHKDOI��E\�

������������������������������������������������
(OL]DEHWK�7D\ORU
7UXVWHH

7KH�QRWHV�RQ�SDJHV����WR����IRUP�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�
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���� ����
1RWH � �

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV

1HW�FDVK�SURYLGHG�E\��XVHG�LQ��RSHUDWLQJ�DFWLYLWLHV ���� ��������� �����������

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV ���� ������ ���������

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV ���� � �������

&KDQJH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV�LQ�WKH�\HDU ��
�

���������
�

�������

&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU �� ��������� ���������

&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�HQG�RI�WKH�\HDU �������� ��������� ���������

7KH�QRWHV�RQ�SDJHV����WR����IRUP�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV
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�� $FFRXQWLQJ�SROLFLHV

$� VXPPDU\� RI� WKH� SULQFLSDO� DFFRXQWLQJ� SROLFLHV� DGRSWHG� �ZKLFK� KDYH� EHHQ� DSSOLHG� FRQVLVWHQWO\�
H[FHSW�ZKHUH�QRWHG���MXGJPHQWV�DQG�NH\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\��LV�VHW�RXW�EHORZ�

��
��� %DVLV�RI�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV

7KH� ILQDQFLDO� VWDWHPHQWV� RI� WKH� 7UXVW�� ZKLFK� LV� D� SXEOLF� EHQHILW� HQWLW\� XQGHU� )56� ����� KDYH� EHHQ
SUHSDUHG� XQGHU� WKH� KLVWRULF� FRVW� FRQYHQWLRQ� LQ� DFFRUGDQFH� ZLWK� WKH� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUG
$SSOLFDEOH�LQ�WKH�8.�DQG�5HSXEOLF�RI�,UHODQG��)56�������WKH�$FFRXQWLQJ�DQG�5HSRUWLQJ�E\�&KDULWLHV�
6WDWHPHQW�RI�5HFRPPHQGHG�3UDFWLFH�DSSOLFDEOH�WR�FKDULWLHV�SUHSDULQJ�WKHLU�DFFRXQWV�LQ�DFFRUGDQFH
ZLWK� WKH� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUG� DSSOLFDEOH� LQ� WKH� 8.� DQG� 5HSXEOLF� RI� ,UHODQG� �)56� ����
�&KDULWLHV�6253��)56��������WKH�$FDGHPLHV�$FFRXQWV�'LUHFWLRQ������WR������LVVXHG�E\�(6)$��WKH
&KDULWLHV�$FW������DQG�WKH�&RPSDQLHV�$FW������

��
��� *RLQJ�FRQFHUQ

7KH� 7UXVWHHV� DVVHVV� ZKHWKHU� WKH� XVH� RI� JRLQJ� FRQFHUQ� LV� DSSURSULDWH� L�H�� ZKHWKHU� WKHUH� DUH� DQ\
PDWHULDO�XQFHUWDLQWLHV�UHODWHG�WR�HYHQWV�RU�FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLILFDQW�GRXEW�RQ�WKH�DELOLW\�RI
WKH�7UXVW�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��7KH�7UXVWHHV�PDNH�WKLV�DVVHVVPHQW�LQ�UHVSHFW�RI�D�SHULRG
RI� DW� OHDVW� RQH� \HDU� IURP� WKH� GDWH� RI� DXWKRULVDWLRQ� IRU� LVVXH� RI� WKH� ILQDQFLDO� VWDWHPHQWV� DQG� KDYH
FRQFOXGHG� WKDW� WKH� 7UXVW� KDV� DGHTXDWH� UHVRXUFHV� WR� FRQWLQXH� LQ� RSHUDWLRQDO� H[LVWHQFH� IRU� WKH
IRUHVHHDEOH� IXWXUH�DQG� WKHUH�DUH�QR�PDWHULDO�XQFHUWDLQWLHV�DERXW�WKH�7UXVW
V�DELOLW\� WR�FRQWLQXH�DV�D
JRLQJ�FRQFHUQ�� WKXV� WKH\�FRQWLQXH� WR�DGRSW� WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ� LQ�SUHSDULQJ� WKH
ILQDQFLDO�VWDWHPHQWV�

��
��� ,QFRPH

$OO�LQFRPLQJ�UHVRXUFHV�DUH�UHFRJQLVHG�ZKHQ�WKH�7UXVW�LV�HQWLWOHG�WR�WKH�IXQGV��WKH�UHFHLSW�LV�SUREDEOH
DQG�WKH�DPRXQW�FDQ�EH�PHDVXUHG�UHOLDEO\�

x *UDQWV
*UDQWV� DUH� LQFOXGHG� LQ� WKH� VWDWHPHQW� RI� ILQDQFLDO� DFWLYLWLHV� RQ� D� UHFHLYDEOH� EDVLV�� 7KH� EDODQFH� RI
LQFRPH�UHFHLYHG� IRU�VSHFLILF�SXUSRVHV�EXW�QRW�H[SHQGHG�GXULQJ� WKH�SHULRG� LV�VKRZQ� LQ� WKH�UHOHYDQW
IXQGV� RQ� WKH� EDODQFH� VKHHW��:KHUH� LQFRPH� LV� UHFHLYHG� LQ� DGYDQFH� RI� PHHWLQJ� DQ\� SHUIRUPDQFH�
UHODWHG�FRQGLWLRQV�WKHUH�LV�QRW�XQFRQGLWLRQDO�HQWLWOHPHQW�WR�WKH�LQFRPH�DQG�LWV�UHFRJQLWLRQ�LV�GHIHUUHG
DQG�LQFOXGHG�LQ�FUHGLWRUV�DV�GHIHUUHG�LQFRPH�XQWLO�WKH�SHUIRUPDQFH�UHODWHG�FRQGLWLRQV�DUH�PHW��:KHUH
HQWLWOHPHQW�RFFXUV�EHIRUH�LQFRPH�LV�UHFHLYHG��WKH�LQFRPH�LV�DFFUXHG�

*HQHUDO�$QQXDO�*UDQW�LV�UHFRJQLVHG�LQ�IXOO�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�DFWLYLWLHV�LQ�WKH�\HDU�IRU�ZKLFK
LW�LV�UHFHLYDEOH�DQG�DQ\�DEDWHPHQW�LQ�UHVSHFW�RI�WKH�\HDU�LV�GHGXFWHG�IURP�LQFRPH�DQG�UHFRJQLVHG�DV
D�OLDELOLW\�

&DSLWDO�JUDQWV�DUH�UHFRJQLVHG�LQ�IXOO�ZKHQ�WKHUH�LV�DQ�XQFRQGLWLRQDO�HQWLWOHPHQW�WR�WKH�JUDQW��8QVSHQW
DPRXQWV�RI�FDSLWDO�JUDQWV�DUH�UHIOHFWHG�LQ�WKH�EDODQFH�VKHHW�LQ�WKH�UHVWULFWHG�IL[HG�DVVHW�IXQG��&DSLWDO
JUDQWV�DUH� UHFRJQLVHG�ZKHQ� WKHUH� LV�HQWLWOHPHQW�DQG�DUH�QRW�GHIHUUHG�RYHU� WKH� OLIH�RI� WKH�DVVHW�RQ
ZKLFK�WKH\�DUH�H[SHQGHG�

x 'RQDWLRQV
'RQDWLRQV�DUH�UHFRJQLVHG�RQ�D�UHFHLYDEOH�EDVLV��ZKHUH�WKHUH�DUH�QR�SHUIRUPDQFH�UHODWHG�FRQGLWLRQV�
ZKHUH�WKH�UHFHLSW�LV�SUREDEOH�DQG�WKH�DPRXQW�FDQ�EH�UHOLDEO\�PHDVXUHG�
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�� $FFRXQWLQJ�SROLFLHV��FRQWLQXHG�

��
��� ([SHQGLWXUH

([SHQGLWXUH�LV�UHFRJQLVHG�RQFH�WKHUH�LV�D�OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQ�WR�WUDQVIHU�HFRQRPLF�EHQHILW
WR�D�WKLUG�SDUW\�� LW� LV�SUREDEOH�WKDW�D�WUDQVIHU�RI�HFRQRPLF�EHQHILWV�ZLOO�EH�UHTXLUHG�LQ�VHWWOHPHQW�DQG
WKH�DPRXQW�RI�WKH�REOLJDWLRQ�FDQ�EH�PHDVXUHG�UHOLDEO\��([SHQGLWXUH�LV�FODVVLILHG�E\�DFWLYLW\��7KH�FRVWV
RI� HDFK� DFWLYLW\� DUH�PDGH�XS�RI� WKH� WRWDO� RI� GLUHFW� FRVWV�DQG�VKDUHG�FRVWV�� LQFOXGLQJ�VXSSRUW� FRVWV
LQYROYHG�LQ�XQGHUWDNLQJ�HDFK�DFWLYLW\��'LUHFW�FRVWV�DWWULEXWDEOH�WR�D�VLQJOH�DFWLYLW\�DUH�DOORFDWHG�GLUHFWO\
WR�WKDW�DFWLYLW\��6KDUHG�FRVWV�ZKLFK�FRQWULEXWH�WR�PRUH�WKDQ�RQH�DFWLYLW\�DQG�VXSSRUW�FRVWV�ZKLFK�DUH
QRW�DWWULEXWDEOH�WR�D�VLQJOH�DFWLYLW\�DUH�DSSRUWLRQHG�EHWZHHQ�WKRVH�DFWLYLWLHV�RQ�D�EDVLV�FRQVLVWHQW�ZLWK
WKH�XVH�RI�UHVRXUFHV��&HQWUDO�VWDII�FRVWV�DUH�DOORFDWHG�RQ� WKH�EDVLV�RI� WLPH�VSHQW��DQG�GHSUHFLDWLRQ
FKDUJHV�DOORFDWHG�RQ�WKH�SRUWLRQ�RI�WKH�DVVHW¶V�XVH�

x &KDULWDEOH�DFWLYLWLHV
7KHVH�DUH� FRVWV� LQFXUUHG� RQ� WKH�7UXVW
V� HGXFDWLRQDO� RSHUDWLRQV�� LQFOXGLQJ� VXSSRUW� FRVWV�DQG�FRVWV
UHODWLQJ�WR�WKH�JRYHUQDQFH�RI�WKH�7UXVW�DSSRUWLRQHG�WR�FKDULWDEOH�DFWLYLWLHV�

$OO�UHVRXUFHV�H[SHQGHG�DUH�LQFOXVLYH�RI�LUUHFRYHUDEOH�9$7�

��
��� 7D[DWLRQ

7KH�7UXVW�LV�FRQVLGHUHG�WR�SDVV�WKH�WHVWV�VHW�RXW�LQ�3DUDJUDSK���6FKHGXOH���RI�WKH�)LQDQFH�$FW�����
DQG�WKHUHIRUH�LW�PHHWV�WKH�GHILQLWLRQ�RI�D�FKDULWDEOH�FRPSDQ\�IRU�8.�FRUSRUDWLRQ�WD[�SXUSRVHV�

$FFRUGLQJO\�� WKH� 7UXVW� LV� SRWHQWLDOO\� H[HPSW� IURP� WD[DWLRQ� LQ� UHVSHFW� RI� LQFRPH� RU� FDSLWDO� JDLQV
UHFHLYHG�ZLWKLQ�FDWHJRULHV�FRYHUHG�E\�3DUW�����FKDSWHU���RI�WKH�&RUSRUDWLRQ�7D[�$FW������RU�6HFWLRQ
���� RI� WKH� 7D[DWLRQ� RI� &KDUJHDEOH� *DLQV� $FW� ������ WR� WKH� H[WHQW� WKDW� VXFK� LQFRPH� RU� JDLQV� DUH
DSSOLHG�H[FOXVLYHO\�WR�FKDULWDEOH�SXUSRVHV�

�
��� ,QWDQJLEOH�DVVHWV

,QWDQJLEOH� DVVHWV� FRVWLQJ� ������� RU� PRUH� DUH� FDSLWDOLVHG� DQG� UHFRJQLVHG� ZKHQ� IXWXUH� HFRQRPLF
EHQHILWV�DUH�SUREDEOH�DQG�WKH�FRVW�RU�YDOXH�RI�WKH�DVVHW�FDQ�EH�PHDVXUHG�UHOLDEO\��

,QWDQJLEOH� DVVHWV� DUH� LQLWLDOO\� UHFRJQLVHG� DW� FRVW� DQG� DUH� VXEVHTXHQWO\� PHDVXUHG� DW� FRVW� QHW� RI
DPRUWLVDWLRQ�DQG�DQ\�SURYLVLRQ�IRU�LPSDLUPHQW�

3DJH���

Transaction Ref. L3WA-PM3C-9359 18 Dec 2021 18:18:09 GMT (UTC +0) D 1/1 P 44/71



�
9$/(�$&$'(0<�75867

�$�FRPSDQ\�OLPLWHG�E\�JXDUDQWHH�
�

�
127(6�72�7+(�),1$1&,$/�67$7(0(176
)25�7+(�<($5�(1'('����$8*867�����

�� $FFRXQWLQJ�SROLFLHV��FRQWLQXHG�

�
��� 7DQJLEOH�IL[HG�DVVHWV

$VVHWV�FRVWLQJ��������RU�PRUH�DUH�FDSLWDOLVHG�DV�WDQJLEOH�IL[HG�DVVHWV�DQG�DUH�FDUULHG�DW�FRVW��QHW�RI
GHSUHFLDWLRQ� DQG� DQ\� SURYLVLRQ� IRU� LPSDLUPHQW�� $VVHWV� FRVWLQJ� XQGHU� �������� EXW� IXQGHG� WKURXJK
&DSLWDO� LQFRPH��DUH� UHFRJQLVHG�DV�DVVHWV�RQ� WKH�)L[HG�$VVHW�5HJLVWHU��EXW� IXOO\�GHSUHFLDWHG� LQ� WKH
\HDU�RI�SXUFKDVH�

:KHUH� WDQJLEOH� IL[HG� DVVHWV� KDYH� EHHQ� DFTXLUHG� ZLWK� WKH� DLG� RI� VSHFLILF� JUDQWV�� HLWKHU� IURP� WKH
JRYHUQPHQW�RU�IURP�WKH�SULYDWH�VHFWRU��WKH\�DUH�LQFOXGHG�LQ�WKH�EDODQFH�VKHHW�DW�FRVW�DQG�GHSUHFLDWHG
RYHU�WKHLU�H[SHFWHG�XVHIXO�HFRQRPLF�OLIH��:KHUH�WKHUH�DUH�VSHFLILF�FRQGLWLRQV�DWWDFKHG�WR�WKH�IXQGLQJ
UHTXLULQJ� WKH�FRQWLQXHG�XVH�RI� WKH�DVVHW�� WKH� UHODWHG�JUDQWV�DUH�FUHGLWHG� WR�D� UHVWULFWHG� IL[HG�DVVHW
IXQG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�DFWLYLWLHV�DQG�FDUULHG�IRUZDUG�LQ�WKH�EDODQFH�VKHHW��'HSUHFLDWLRQ�RQ
WKH�UHOHYDQW�DVVHWV�LV�FKDUJHG�GLUHFWO\�WR�WKH�UHVWULFWHG�IL[HG�DVVHW�IXQG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO
DFWLYLWLHV��:KHUH� WDQJLEOH� IL[HG�DVVHWV�KDYH�EHHQ�DFTXLUHG�ZLWK�XQUHVWULFWHG� IXQGV��GHSUHFLDWLRQ�RQ
VXFK�DVVHWV�LV�FKDUJHG�WR�WKH�XQUHVWULFWHG�IXQG�

,Q� DFFRUGDQFH� ZLWK� )56����� WKH� 7UXVW� DSSOLHV� WKH� REOLJDWLRQV� RI� SDUDJUDSK� ����� RQ� FRPSRQHQW
DFFRXQWLQJ�� &RPSRQHQW� DFFRXQWLQJ� UHTXLUHV� WKH� VSOLWWLQJ� RXW� RI� DQ\� LWHP� RI� SURSHUW\�� SODQW� DQG
HTXLSPHQW� LQWR� GLIIHULQJ� HOHPHQWV�ZKHUH� WKRVH�HOHPHQWV�KDYH�PDWHULDOO\�GLIIHUHQW� UHPDLQLQJ�XVHIXO
HFRQRPLF� OLYHV�� 5HIXUELVKPHQW� RU� UHSODFHPHQW� H[SHQGLWXUH� WKDW� DGGV� VLJQLILFDQW� XVHIXO� HFRQRPLF
YDOXH�LV�WKHUHIRUH�FDSLWDOLVHG�DQG�WKH�FRPSRQHQW�EHLQJ�UHSODFHG�RU�UHIXUELVKHG��LV�ZULWWHQ�RXW�RI�WKH
DFFRXQWV�

7KH�7UXVW�DSSOLHV�WKHVH�REOLJDWLRQV�WR�DOO�H[SHQGLWXUH�IROORZLQJ�WKH�LQLWLDO�FRQYHUVLRQ�WR�DQ�DFDGHP\
E\�DQ�LQGLYLGXDO�VFKRRO�IRU�DOO�UHIXUELVKPHQW�DQG�UHSODFHPHQW�H[SHQGLWXUH�WKDW�H[FHHGV���������

)RU� WKH� RYHUDOO� VFKRRO� EXLOGLQJV� YDOXH� DW� FRQYHUVLRQ�� WKH� 7UXVW� GRHV� QRW� DSSO\� WKH� SURYLVLRQV� RI
)56����SDUDJUDSK������EHFDXVH�WKHUH�LV�QR�UHDVRQDEOH�DSSURDFK�WKDW�FDQ�EH�XVHG�WR�UHOLDELO\�VSOLW
WKH�YDOXH�RI� WKH�EXLOGLQJV�FRPLQJ�WR�WKH�7UXVW�LQWR�WKHLU�FRPSRQHQW�SDUWV��VXFK�DV�,7�LQIUDVWUXFWXUH�
HOHFWULFDOV��ERLOHUV��URRIV��ZDOOV��SOXPELQJ�HWF���7KH�XQLTXH�QDWXUH�RI�VFKRRO�EXLOGLQJV�DQG�HTXLSPHQW
PHDQ� WKH\� KDYH� QR� UHDGLO\� DYDLODEOH� RU� UHOLDEOH� PDUNHW� YDOXH� IRU� RWKHU� XVDJH�� 2YHUDOO� YDOXH� DW
FRQYHUVLRQ�LV�PDWHULDOO\�HVWLPDWHG�XVLQJ�WKH�GHSUHFLDWHG�UHSODFHPHQW�FRVW�PHWKRG�

7KH�'LUHFWRUV�KDYH�DVVHVVHG�WKDW�WKLV�GLYHUVLRQ�IURP�)56����VWLOO�HQDEOHV�D�WUXH�DQG�IDLU�YLHZ�RI�WKH
QHW�ERRN�YDOXH�DQG�SHULRGLF�GHSUHFLDWLRQ�FKDUJHV�DV�
�� 7KH� GHSUHFLDWHG� UHSODFHPHQW� FRVW� RI� WKH� RYHUDOO� EXLOGLQJV� DQG� HTXLSPHQW� UHIOHFWV� D� PDWHULDOO\
UHDVRQDEOH� DYHUDJH� HVWLPDWH� RI� YDOXH�� WDNLQJ� LQWR� DFFRXQW� DJH�� REVROHVFHQFH�� ZHDU� DQG� PRGHUQ
UHSODFHPHQW�FRVWV��DQG�
��7KH�GHSUHFLDWLRQ�RQ� WKRVH�EXLOGLQJV�PDWHULDOO\� UHIOHFWV� WKH�FRQWLQXLQJ�XVDJH�RI�HFRQRPLF�YDOXH�RI
WKRVH� DVVHWV� RYHU� WLPH�� VXFK� WKDW� ROGHU� FRPSRQHQWV� EHLQJ� UHSODFHG�UHIXUELVKHG�DUH� UHDFKLQJ� ]HUR
UHPDLQLQJ�QHW�ERRN�YDOXH�DW� WKH�SRLQW� WKDW�QHZ�UHIXUELVKPHQW��UHSODFHPHQW�DVVHWV�RQ�D�FRPSRQHQW
DFFRXQWLQJ�EDVLV�DUH�DGGHG��

'HSUHFLDWLRQ� LV� SURYLGHG� RQ� DOO� WDQJLEOH� IL[HG� DVVHWV� RWKHU� WKDQ� IUHHKROG� ODQG� DQG� DVVHWV� XQGHU
FRQVWUXFWLRQ��DW�UDWHV�FDOFXODWHG�WR�ZULWH�RII�WKH�FRVW�RI�HDFK�DVVHW�RQ�D�EDVLV�RYHU�LWV�H[SHFWHG�XVHIXO
OLIH��DV�IROORZV�
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��� 7DQJLEOH�IL[HG�DVVHWV��FRQWLQXHG�

'HSUHFLDWLRQ�LV�SURYLGHG�RQ�WKH�IROORZLQJ�EDVHV�

)UHHKROG�SURSHUW\ � ���\HDUV�IURP�FRQYHUVLRQ
/RQJ�WHUP�OHDVHKROG�SURSHUW\ � ������\HDUV�IURP�FRQYHUVLRQ
%XLOGLQJ�LPSURYHPHQWV � ������\HDUV
)L[WXUHV��ILWWLQJV�DQG�HTXLSPHQW � ��\HDUV
,&7�HTXLSPHQW � ��\HDUV
0RWRU�YHKLFOHV � ��\HDUV

$�UHYLHZ�IRU�LPSDLUPHQW�RI�D�IL[HG�DVVHW�LV�FDUULHG�RXW�LI�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�LQGLFDWH
WKDW� WKH� FDUU\LQJ� YDOXH�RI� DQ\� IL[HG�DVVHW�PD\�QRW�EH� UHFRYHUDEOH��6KRUWIDOOV�EHWZHHQ� WKH�FDUU\LQJ
YDOXH� RI� IL[HG� DVVHWV� DQG� WKHLU� UHFRYHUDEOH� DPRXQWV� DUH� UHFRJQLVHG� DV� LPSDLUPHQWV�� ,PSDLUPHQW
ORVVHV�DUH�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�DFWLYLWLHV�

��
��� 'HEWRUV

7UDGH�DQG�RWKHU�GHEWRUV�DUH� UHFRJQLVHG�DW� WKH�VHWWOHPHQW�DPRXQW�DIWHU�DQ\� WUDGH�GLVFRXQW�RIIHUHG�
3UHSD\PHQWV�DUH�YDOXHG�DW�WKH�DPRXQW�SUHSDLG�QHW�RI�DQ\�WUDGH�GLVFRXQWV�GXH�

��
��� &DVK�DW�EDQN�DQG�LQ�KDQG

&DVK�DW�EDQN�DQG�LQ�KDQG�LQFOXGHV�FDVK�DQG�VKRUW�WHUP�KLJKO\�OLTXLG�LQYHVWPHQWV�ZLWK�D�VKRUW�PDWXULW\
RI�WKUHH�PRQWKV�RU�OHVV�IURP�WKH�GDWH�RI�DFTXLVLWLRQ�RU�RSHQLQJ�RI�WKH�GHSRVLW�RU�VLPLODU�DFFRXQW�

���� /LDELOLWLHV

/LDELOLWLHV�DUH�UHFRJQLVHG�ZKHQ�WKHUH�LV�DQ�REOLJDWLRQ�DW�WKH�EDODQFH�VKHHW�GDWH�DV�D�UHVXOW�RI�D�SDVW
HYHQW��LW�LV�SUREDEOH�WKDW�D�WUDQVIHU�RI�HFRQRPLF�EHQHILW�ZLOO�EH�UHTXLUHG�LQ�VHWWOHPHQW��DQG�WKH�DPRXQW
RI� WKH�VHWWOHPHQW� FDQ�EH�HVWLPDWHG� UHOLDEO\�� /LDELOLWLHV�DUH� UHFRJQLVHG�DW� WKH�DPRXQW� WKDW� WKH�7UXVW
DQWLFLSDWHV�LW�ZLOO�SD\�WR�VHWWOH�WKH�GHEW�RU�WKH�DPRXQW�LW�KDV�UHFHLYHG�DV�DGYDQFHG�SD\PHQWV�IRU�WKH
JRRGV�RU�VHUYLFHV�LW�PXVW�SURYLGH�

���� 3URYLVLRQV

3URYLVLRQV�DUH�UHFRJQLVHG�ZKHQ�WKH�7UXVW�KDV�DQ�REOLJDWLRQ�DW�WKH�UHSRUWLQJ�GDWH�DV�D�UHVXOW�RI�D�SDVW
HYHQW�ZKLFK� LW� LV�SUREDEOH�ZLOO� UHVXOW� LQ� WKH� WUDQVIHU�RI�HFRQRPLF�EHQHILWV�DQG� WKH�REOLJDWLRQ�FDQ�EH
HVWLPDWHG�UHOLDEO\�

3URYLVLRQV�DUH�PHDVXUHG�DW�WKH�EHVW�HVWLPDWH�RI�WKH�DPRXQWV�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ��:KHUH
WKH�HIIHFW�RI�WKH�WLPH�YDOXH�RI�PRQH\�LV�PDWHULDO��WKH�SURYLVLRQ�LV�EDVHG�RQ�WKH�SUHVHQW�YDOXH�RI�WKRVH
DPRXQWV�� GLVFRXQWHG�DW� WKH�SUH�WD[�GLVFRXQW� UDWH� WKDW� UHIOHFWV� WKH� ULVNV� VSHFLILF� WR� WKH� OLDELOLW\��7KH
XQZLQGLQJ�RI�WKH�GLVFRXQW�LV�UHFRJQLVHG�ZLWKLQ�LQWHUHVW�SD\DEOH�DQG�VLPLODU�FKDUJHV�
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��
���� )LQDQFLDO�LQVWUXPHQWV

7KH� 7UXVW� RQO\� KROGV� EDVLF� ILQDQFLDO� LQVWUXPHQWV� DV� GHILQHG� LQ�)56������ 7KH� ILQDQFLDO� DVVHWV� DQG
ILQDQFLDO�OLDELOLWLHV�RI�WKH�7UXVW�DQG�WKHLU�PHDVXUHPHQW�EDVHV�DUH�DV�IROORZV�

)LQDQFLDO�DVVHWV� �� WUDGH�DQG�RWKHU�GHEWRUV�DUH�EDVLF�ILQDQFLDO�LQVWUXPHQWV�DQG�DUH�GHEW�LQVWUXPHQWV
PHDVXUHG�DW�DPRUWLVHG�FRVW�DV�GHWDLOHG�LQ�QRWH�����3UHSD\PHQWV�DUH�QRW�ILQDQFLDO�LQVWUXPHQWV��&DVK
DW�EDQN�LV�FODVVLILHG�DV�D�EDVLF�ILQDQFLDO�LQVWUXPHQW�DQG�LV�PHDVXUHG�DW�IDFH�YDOXH�

)LQDQFLDO� OLDELOLWLHV� �� WUDGH�FUHGLWRUV��DFFUXDOV�DQG�RWKHU�FUHGLWRUV�DUH� ILQDQFLDO� LQVWUXPHQWV��DQG�DUH
PHDVXUHG�DW�DPRUWLVHG�FRVW�DV�GHWDLOHG�LQ�QRWH�����7D[DWLRQ�DQG�VRFLDO�VHFXULW\�DUH�QRW� LQFOXGHG�LQ
WKH� ILQDQFLDO� LQVWUXPHQWV� GLVFORVXUH� GHILQLWLRQ�� 'HIHUUHG� LQFRPH� LV� QRW� GHHPHG� WR� EH� D� ILQDQFLDO
OLDELOLW\��DV�WKH�FDVK�VHWWOHPHQW�KDV�DOUHDG\�WDNHQ�SODFH�DQG�WKHUH�LV�DQ�REOLJDWLRQ�WR�GHOLYHU�VHUYLFHV
UDWKHU�WKDQ�FDVK�RU�DQRWKHU�ILQDQFLDO�LQVWUXPHQW��

��
���� $JHQF\�DUUDQJHPHQWV

7KH�7UXVW�DFWV�DV�DQ�DJHQW�LQ�GLVWULEXWLQJ�������EXUVDU\�IXQGV�IURP�(6)$��3D\PHQWV�UHFHLYHG�IURP
(6)$� DQG� VXEVHTXHQW� GLVEXUVHPHQWV� WR� VWXGHQWV� DUH� H[FOXGHG� IURP� WKH� VWDWHPHQW� RI� ILQDQFLDO
DFWLYLWLHV� DV� WKH� 7UXVW� GRHV� QRW� KDYH� FRQWURO� RYHU� WKH� FKDULWDEOH� DSSOLFDWLRQ� RI� WKH� IXQGV�� 7KH
DFDGHP\� WUXVW� FDQ�XVH�XS� WR����RI� WKH�DOORFDWLRQ� WRZDUGV� LWV�RZQ�DGPLQLVWUDWLRQ�FRVWV�DQG� WKLV� LV
UHFRJQLVHG� LQ� WKH� VWDWHPHQW� RI� ILQDQFLDO� DFWLYLWLHV�� 7KH� IXQGV� UHFHLYHG�DQG�SDLG� DQG�DQ\� EDODQFHV
KHOG�DUH�GLVFORVHG�LQ�QRWH����

��
���� 3HQVLRQV

7KH� 7UXVW� RSHUDWHV� WZR� GHILQHG� EHQHILW� SHQVLRQ� VFKHPHV� DQG� WKH� SHQVLRQ� FKDUJH� UHSUHVHQWV� WKH
DPRXQWV�SD\DEOH�E\�WKH�7UXVW�WR�WKH�IXQGV�LQ�UHVSHFW�RI�WKH�\HDU�

5HWLUHPHQW� EHQHILWV� WR� HPSOR\HHV� RI� WKH� 7UXVW� DUH� SURYLGHG� E\� WKH� 7HDFKHUV
� 3HQVLRQ� 6FKHPH
��736���DQG�WKH�/RFDO�*RYHUQPHQW�3HQVLRQ�6FKHPH���/*36����7KHVH�DUH�GHILQHG�EHQHILW�VFKHPHV�

7KH� 736� LV� DQ� XQIXQGHG� VFKHPH� DQG� FRQWULEXWLRQV� DUH� FDOFXODWHG� VR� DV� WR� VSUHDG� WKH� FRVW� RI
SHQVLRQV� RYHU� HPSOR\HHV¶� ZRUNLQJ� OLYHV� ZLWK� WKH� 7UXVW� LQ� VXFK� D� ZD\� WKDW� WKH� SHQVLRQ� FRVW� LV� D
VXEVWDQWLDOO\� OHYHO� SHUFHQWDJH� RI� FXUUHQW� DQG� IXWXUH� SHQVLRQDEOH� SD\UROO�� 7KH� FRQWULEXWLRQV� DUH
GHWHUPLQHG�E\� WKH�*RYHUQPHQW�$FWXDU\�RQ� WKH�EDVLV�RI�TXDGUHQQLDO�YDOXDWLRQV�XVLQJ�D�SURVSHFWLYH
XQLW�FUHGLW�PHWKRG��736�LV�DQ�XQIXQGHG�PXOWL�HPSOR\HU�VFKHPH�ZLWK�QR�XQGHUO\LQJ�DVVHWV�WR�DVVLJQ
EHWZHHQ� HPSOR\HUV�� &RQVHTXHQWO\�� WKH� 736� LV� WUHDWHG� DV� D� GHILQHG� FRQWULEXWLRQ� VFKHPH� IRU
DFFRXQWLQJ�SXUSRVHV�DQG�WKH�FRQWULEXWLRQV�UHFRJQLVHG�LQ�WKH�SHULRG�WR�ZKLFK�WKH\�UHODWH�

7KH�/*36�LV�D�IXQGHG�PXOWL�HPSOR\HU�VFKHPH�DQG�WKH�DVVHWV�DUH�KHOG�VHSDUDWHO\�IURP�WKRVH�RI�WKH
7UXVW�LQ�VHSDUDWH�WUXVWHH�DGPLQLVWHUHG�IXQGV��3HQVLRQ�VFKHPH�DVVHWV�DUH�PHDVXUHG�DW�IDLU�YDOXH�DQG
OLDELOLWLHV�DUH�PHDVXUHG�RQ�DQ�DFWXDULDO�EDVLV�XVLQJ�WKH�SURMHFWHG�XQLW�FUHGLW�PHWKRG�DQG�GLVFRXQWHG�DW
D�UDWH�HTXLYDOHQW�WR�WKH�FXUUHQW�UDWH�RI�UHWXUQ�RQ�D�KLJK�TXDOLW\�FRUSRUDWH�ERQG�RI�HTXLYDOHQW�WHUP�DQG
FXUUHQF\�WR�WKH�OLDELOLWLHV��7KH�DFWXDULDO�YDOXDWLRQV�DUH�REWDLQHG�DW�OHDVW�WULHQQLDOO\�DQG�DUH�XSGDWHG�DW
HDFK�EDODQFH�VKHHW�GDWH��7KH�DPRXQWV�FKDUJHG� WR�RSHUDWLQJ�VXUSOXV�DUH� WKH�FXUUHQW�VHUYLFH�FRVWV
DQG� WKH� FRVWV� RI� VFKHPH� LQWURGXFWLRQV�� EHQHILW� FKDQJHV�� VHWWOHPHQWV� DQG� FXUWDLOPHQWV�� 7KH\� DUH
LQFOXGHG�DV�SDUW�RI�VWDII�FRVWV�DV�LQFXUUHG��1HW�LQWHUHVW�RQ�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\�DVVHW�LV�DOVR
UHFRJQLVHG� LQ� WKH� VWDWHPHQW� RI� ILQDQFLDO� DFWLYLWLHV� DQG� FRPSULVHV� WKH� LQWHUHVW� FRVW� RQ� WKH� GHILQHG
EHQHILW�REOLJDWLRQ�DQG�LQWHUHVW�LQFRPH�RQ�WKH�VFKHPH�DVVHWV��FDOFXODWHG�E\�PXOWLSO\LQJ�WKH�IDLU�YDOXH
RI� WKH� VFKHPH� DVVHWV� DW� WKH� EHJLQQLQJ� RI� WKH� SHULRG� E\� WKH� UDWH� XVHG� WR� GLVFRXQW� WKH� EHQHILW
REOLJDWLRQV��7KH�GLIIHUHQFH�EHWZHHQ�WKH�LQWHUHVW�LQFRPH�RQ�WKH�VFKHPH�DVVHWV�DQG�WKH�DFWXDO�UHWXUQ
RQ�WKH�VFKHPH�DVVHWV�LV�UHFRJQLVHG�LQ�RWKHU�UHFRJQLVHG�JDLQV�DQG�ORVVHV�

$FWXDULDO�JDLQV�DQG�ORVVHV�DUH�UHFRJQLVHG�LPPHGLDWHO\�LQ�RWKHU�UHFRJQLVHG�JDLQV�DQG�ORVVHV�
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��
���� )XQG�DFFRXQWLQJ

8QUHVWULFWHG�LQFRPH�IXQGV�UHSUHVHQW�WKRVH�UHVRXUFHV�ZKLFK�PD\�EH�XVHG�WRZDUGV�PHHWLQJ�DQ\�RI�WKH
FKDULWDEOH�REMHFWV�RI�WKH�7UXVW�DW�WKH�GLVFUHWLRQ�RI�WKH�7UXVWHHV�

5HVWULFWHG� IL[HG� DVVHW� IXQGV� DUH� UHVRXUFHV� ZKLFK� DUH� WR� EH� DSSOLHG� WR� VSHFLILF� FDSLWDO� SXUSRVHV
LPSRVHG�E\�WKH�IXQGHUV�ZKHUH�WKH�DVVHW�DFTXLUHG�RU�FUHDWHG�LV�KHOG�IRU�D�VSHFLILF�SXUSRVH�

5HVWULFWHG�JHQHUDO�IXQGV�FRPSULVH�DOO�RWKHU�UHVWULFWHG�IXQGV�UHFHLYHG�ZLWK�UHVWULFWLRQV�LPSRVHG�E\�WKH
IXQGHU�GRQRU�DQG�LQFOXGH�JUDQWV�IURP�WKH�'HSDUWPHQW�IRU�(GXFDWLRQ�*URXS�

�� &ULWLFDO�DFFRXQWLQJ�HVWLPDWHV�DQG�DUHDV�RI�MXGJPHQW

(VWLPDWHV� DQG� MXGJPHQWV� DUH� FRQWLQXDOO\� HYDOXDWHG� DQG� DUH� EDVHG� RQ� KLVWRULFDO� H[SHULHQFH� DQG� RWKHU
IDFWRUV�� LQFOXGLQJ� H[SHFWDWLRQV� RI� IXWXUH� HYHQWV� WKDW� DUH� EHOLHYHG� WR� EH� UHDVRQDEOH� XQGHU� WKH
FLUFXPVWDQFHV�

&ULWLFDO�DFFRXQWLQJ�HVWLPDWHV�DQG�DVVXPSWLRQV�

7KH�7UXVW�PDNHV�HVWLPDWHV�DQG�DVVXPSWLRQV�FRQFHUQLQJ� WKH� IXWXUH��7KH� UHVXOWLQJ�DFFRXQWLQJ�HVWLPDWHV
DQG� DVVXPSWLRQV� ZLOO�� E\� GHILQLWLRQ�� VHOGRP� HTXDO� WKH� UHODWHG� DFWXDO� UHVXOWV�� 7KH� HVWLPDWHV� DQG
DVVXPSWLRQV� WKDW� KDYH� D� VLJQLILFDQW� ULVN� RI� FDXVLQJ� D� PDWHULDO� DGMXVWPHQW� WR� WKH� FDUU\LQJ� DPRXQWV� RI
DVVHWV�DQG�OLDELOLWLHV�ZLWKLQ�WKH�QH[W�ILQDQFLDO�\HDU�DUH�GLVFXVVHG�EHORZ�

7KH� SUHVHQW� YDOXH� RI� WKH� /RFDO� *RYHUQPHQW� 3HQVLRQ� 6FKHPH� GHILQHG� EHQHILW� OLDELOLW\� GHSHQGV� RQ� D
QXPEHU� RI� IDFWRUV� WKDW� DUH� GHWHUPLQHG� RQ� DQ� DFWXDULDO� EDVLV� XVLQJ� D� YDULHW\� RI� DVVXPSWLRQV�� 7KH
DVVXPSWLRQV� XVHG� LQ� GHWHUPLQLQJ� WKH� QHW� FRVW� RU� LQFRPH� IRU� SHQVLRQV� LQFOXGH� WKH� GLVFRXQW� UDWH�� $Q\
FKDQJHV� LQ� WKHVH� DVVXPSWLRQV�� ZKLFK� DUH� GLVFORVHG� LQ� QRWH� ����ZLOO� LPSDFW� WKH� FDUU\LQJ� DPRXQW� RI� WKH
SHQVLRQ� OLDELOLW\��)XUWKHUPRUH�D� UROO� IRUZDUG�DSSURDFK�ZKLFK�SURMHFWV� UHVXOWV� IURP� WKH� ODWHVW� IXOO�DFWXDULDO
YDOXDWLRQ�SHUIRUPHG�DW����0DUFK������KDV�EHHQ�XVHG�E\�WKH�DFWXDU\�LQ�YDOXLQJ�WKH�SHQVLRQV�OLDELOLW\�DW���
$XJXVW� ������ $Q\� GLIIHUHQFHV� EHWZHHQ� WKH� ILJXUHV� GHULYHG� IURP� WKH� UROO� IRUZDUG� DSSURDFK� DQG� D� IXOO
DFWXDULDO�YDOXDWLRQ�ZRXOG�LPSDFW�RQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�SHQVLRQ�OLDELOLW\�

$QRWKHU�MXGJHPHQW�WKDW�KDV�KDG�D�VLJQLILFDQW�HIIHFW�RQ�DPRXQWV�UHFRJQLVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�LV
WKDW�FRQFHUQLQJ�WKH�FKRLFH�RI�GHSUHFLDWLRQ�SROLFLHV�DQG�DVVHW�OLYHV�
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�� ,QFRPH�IURP�GRQDWLRQV�DQG�FDSLWDO�JUDQWV

8QUHVWULFWHG
IXQGV
����

5HVWULFWHG
IL[HG�DVVHW

IXQGV
����

7RWDO
IXQGV
����

7RWDO
IXQGV
����

��������� ��������� ��������� ���������
� �
'HYROYHG�IRUPXOD�FDSLWDO�JUDQW � ������ ������ �������
6FKRRO�FRQGLWLRQ�DOORFDWLRQ � ��������� ��������� ����������
2WKHU�FDSLWDO�JUDQWV � ������� ������� ��
2WKHU�GRQDWLRQV ������ � ������ �������

7RWDO����� ������ ��������� ��������� ���������

7RWDO����� ������ ��������� ���������
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�� )XQGLQJ�IRU�WKH�7UXVW
V�HGXFDWLRQDO�RSHUDWLRQV

8QUHVWULFWHG
IXQGV
����

5HVWULFWHG
IXQGV
����

7RWDO
IXQGV
����

7RWDO
IXQGV
����

��������� ��������� ��������� ���������
'I(�(6)$�JUDQWV
*HQHUDO�$QQXDO�*UDQW��*$*� � ���������� ���������� �����������
2WKHU�'I(�(6)$�JUDQWV �
3XSLO�3UHPLXP � ������� ������� ��������
2WKHU�'I(�JUDQWV � ��������� ��������� ����������
8,)60 � ������� ������� ��������
(DUO\�\HDUV�IXQGLQJ � ������� ������� ��������
/RFDO�DXWKRULW\�IXQGLQJ � ������� ������� ��������
7ULS�DQG�DFWLYLW\�LQFRPH ������� � ������� ��������
7UDQVSRUW�LQFRPH ������ � ������ �������
&DWHULQJ�LQFRPH ������� � ������� ��������
2WKHU�LQFRPH ������� ������ ������� ��������

������� ���������� ���������� ����������
&29,'����DGGLWLRQDO�IXQGLQJ��'I(�(6)$� �
&DWFK�XS�3UHPLXP � ������� ������� ��
2WKHU�'I(�(6)$�&29,'����IXQGLQJ � ������� ������� ��

� ������� ������� �
&29,'����DGGLWLRQDO�IXQGLQJ��QRQ�
'I(�(6)$� �
&RURQDYLUXV�-RE�5HWHQWLRQ�6FKHPH�JUDQW � ������ ������ ��

� ������ ������ �

������� ���������� ���������� ����������

7RWDO����� ������� ���������� ����������

)ROORZLQJ�WKH�UHFODVVLILFDWLRQ�LQ�WKH�$FDGHPLHV�$FFRXQWV�'LUHFWLRQ���������RI�VRPH�JUDQWV�UHFHLYHG�IURP
WKH�'HSDUWPHQW�RI�(GXFDWLRQ�DQG�(6)$�� WKH� WUXVW
V� IXQGLQJ� IRU�8QLYHUVDO� ,QIDQW�)UHH�6FKRRO�0HDOV�DQG
3XSLO�3UHPLXP� LV�QR� ORQJHU� UHSRUWHG�XQGHU� WKH�2WKHU�'I(�*URXS�JUDQWV�KHDGLQJ��EXW�DV�VHSDUDWH� OLQHV
XQGHU�WKH�2WKHU�'I(�(6)$�JUDQWV�KHDGLQJ��7KH�SULRU�\HDU�QXPEHUV�KDYH�EHHQ�UHFODVVLILHG�

7KH�DFDGHP\� UHFHLYHG����������RI� IXQGLQJ� IRU� FDWFK�XS�SUHPLXP�DQG�FRVWV� LQFXUUHG� LQ� UHVSHFW�RI� WKLV
IXQGLQJ�WRWDOOHG�����������ZLWK�WKH�UHPDLQLQJ����������WR�EH�VSHQW�LQ���������

7KH� DFDGHP\� IXUORXJKHG� VRPH� RI� LWV� FDWHULQJ� DQG� EHIRUH� DQG� DIWHU� VFKRRO� FOXE� VWDII� XQGHU� WKH
JRYHUQPHQW¶V�&-56��7KH�IXQGLQJ�UHFHLYHG�RI���������UHODWHV�WR�VWDII�FRVWV�LQ�UHVSHFW�RI����VWDII�ZKLFK�DUH
LQFOXGHG�ZLWKLQ�QRWH����EHORZ�DV�DSSURSULDWH�
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�� ,QFRPH�IURP�RWKHU�WUDGLQJ�DFWLYLWLHV

8QUHVWULFWHG
IXQGV
����

7RWDO
IXQGV
����

7RWDO
IXQGV
����

��������� ��������� ���������

+LUH�RI�IDFLOLWLHV ������ ������ �������
�

7RWDO����� ������� �������

�� ,QYHVWPHQW�LQFRPH

8QUHVWULFWHG
IXQGV
����

7RWDO
IXQGV
����

7RWDO
IXQGV
����

��������� ��������� ���������

%DQN�LQWHUHVW ����� ����� ������
�

7RWDO����� ������ ������
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�� ([SHQGLWXUH

6WDII�&RVWV
����

3UHPLVHV
����

2WKHU
����

7RWDO
����

7RWDO
����

��������� ��������� ��������� ��������� ���������

(GXFDWLRQDO�RSHUDWLRQV� �
'LUHFW�FRVWV ���������� � ��������� ���������� �����������
$OORFDWHG�VXSSRUW�FRVWV ��������� ��������� ��������� ��������� ����������

7RWDO����� ���������� ��������� ��������� ���������� ����������

7RWDO����� ���������� ��������� ��������� ����������

�� $QDO\VLV�RI�H[SHQGLWXUH�E\�DFWLYLWLHV

$FWLYLWLHV
XQGHUWDNHQ

GLUHFWO\
����

6XSSRUW
FRVWV
����

7RWDO
IXQGV
����

7RWDO
IXQGV
����

��������� ��������� ��������� ���������

(GXFDWLRQDO�RSHUDWLRQV ���������� ��������� ���������� ����������
�

7RWDO����� ���������� ��������� ����������

$QDO\VLV�RI�VXSSRUW�FRVWV

(GXFDWLRQDO
RSHUDWLRQV

����

7RWDO
IXQGV
����

7RWDO
IXQGV
����

��������� ��������� ���������

3HQVLRQ�ILQDQFH�FRVWV ������� ������� ��������
6WDII�FRVWV ��������� ��������� ����������
'HSUHFLDWLRQ ��������� ��������� ����������
7HFKQRORJ\�FRVWV ����� ����� �������
3UHPLVHV�FRVWV ��������� ��������� ����������
2WKHU�VXSSRUW�FRVWV ������� ������� ��������
*RYHUQDQFH�FRVWV ������ ������ �������

��������� ��������� ���������
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�� 1HW�LQFRPH��H[SHQGLWXUH�

1HW�LQFRPH��H[SHQGLWXUH��IRU�WKH�\HDU�LQFOXGHV�

���� ����
� �

2SHUDWLQJ�OHDVH�UHQWDOV ������ ������
'HSUHFLDWLRQ�RI�WDQJLEOH�IL[HG�DVVHWV ��������� ���������
)HHV�SDLG�WR�DXGLWRU�IRU�

��$XGLW ������ ������
��2WKHU�VHUYLFHV ����� �����

��� 6WDII

D��6WDII�FRVWV

6WDII�FRVWV�GXULQJ�WKH�\HDU�ZHUH�DV�IROORZV�

���� ����
� �

:DJHV�DQG�VDODULHV ���������� ����������
6RFLDO�VHFXULW\�FRVWV ��������� ���������
3HQVLRQ�FRVWV ��������� ���������

���������� ����������

$JHQF\�VWDII�FRVWV ������� ������
$SSUHQWLFHVKLS�/HY\ ������ ������

���������� ����������

E��6WDII�QXPEHUV

7KH�DYHUDJH�QXPEHU�RI�SHUVRQV�HPSOR\HG�E\�WKH�7UXVW�GXULQJ�WKH�\HDU�ZDV�DV�IROORZV�

���� ����
1R� 1R�

7HDFKHUV ��� ���
$GPLQLVWUDWLRQ�DQG�VXSSRUW ��� ���
0DQDJHPHQW � �

��� ���
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��� 6WDII��FRQWLQXHG�

F��+LJKHU�SDLG�VWDII

7KH� QXPEHU� RI� HPSOR\HHV� ZKRVH� HPSOR\HH� EHQHILWV� �H[FOXGLQJ� HPSOR\HU� SHQVLRQ� FRVWV�� H[FHHGHG
��������ZDV�

���� ����
1R� 1R�

,Q�WKH�EDQG������������������ � �
,Q�WKH�EDQG������������������ � �
,Q�WKH�EDQG������������������ � �
,Q�WKH�EDQG������������������� � �
,Q�WKH�EDQG�������������������� � �
,Q�WKH�EDQG�������������������� � �

G��.H\�PDQDJHPHQW�SHUVRQQHO

7KH�NH\�PDQDJHPHQW�SHUVRQQHO�RI�WKH�7UXVW�FRPSULVH�WKH�7UXVWHHV�DQG�WKH�VHQLRU�PDQDJHPHQW�WHDP�DV
OLVWHG�RQ�SDJH����7KH� WRWDO� DPRXQW�RI� HPSOR\HH�EHQHILWV� �LQFOXGLQJ�HPSOR\HU�SHQVLRQ�FRQWULEXWLRQV�DQG
HPSOR\HU�QDWLRQDO� LQVXUDQFH�FRQWULEXWLRQV�� UHFHLYHG�E\�NH\�PDQDJHPHQW�SHUVRQQHO� IRU� WKHLU� VHUYLFHV� WR
WKH�7UXVW�ZDV��������������������������
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��� &HQWUDO�VHUYLFHV

7KH�7UXVW�KDV�SURYLGHG�WKH�IROORZLQJ�FHQWUDO�VHUYLFHV�WR�LWV�DFDGHPLHV�GXULQJ�WKH�\HDU�

x &HQWUDO�FRVWV�IXQGHG�E\�FHQWUDO�VHUYLFHV�FRQWULEXWLRQV�LQFOXGH�FHQWUDO�OHDGHUVKLS�WHDP�VWDII�FRVWV�
WHDFKLQJ�VWDII�FRVWV��H[WHUQDO�DGPLQLVWUDWLRQ�DQG�VXSSRUW�VHUYLFHV�DQG�H[WHUQDO�SURIHVVLRQDO
VHUYLFHV��

7KH�7UXVW�FKDUJHV�IRU�WKHVH�VHUYLFHV�RQ�WKH�IROORZLQJ�EDVLV�

(DFK�PHPEHU�VFKRRO�LQ�WKH�WUXVW�FRQWULEXWHV�SURSRUWLRQDWHO\�WR�WKH�FRVW�RI�FHQWUDO�VHUYLFHV�WKDW�EHQHILW�WKH
ZKROH�WUXVW��

'XULQJ�WKH�SHULRG�XQGHU�UHYLHZ�HDFK�SULPDU\�VFKRRO�FRQWULEXWHG�D�VXP�HTXLYDOHQW�WR����RI�LWV�JRYHUQPHQW
UHYHQXH� IXQGLQJ��DQG�HDFK�VHFRQGDU\�VFKRRO�FRQWULEXWHG�D�VXP�HTXLYDOHQW� WR��������RI� LWV�JRYHUQPHQW
UHYHQXH�IXQGLQJ��DV�IROORZV��

7KH�DFWXDO�DPRXQWV�FKDUJHG�GXULQJ�WKH�\HDU�ZHUH�DV�IROORZV�

���� ����
� �

.LQJ�$OIUHG
V�6FKRRO ������� �������
:DQWDJH�&R(�3ULPDU\�6FKRRO ������ ������
&KDUOWRQ�3ULPDU\�6FKRRO ������ ������
/DUNPHDG�6FKRRO ������� �������
7KDPHVLGH�3ULPDU\�6FKRRO ������ ������
0LOOEURRN�3ULPDU\�6FKRRO ������ ������
6W�-DPHV�&R(�3ULPDU\�6FKRRO ������ ������
6W�1LFKRODV�&R(�3ULPDU\�6FKRRO ������ ������

7RWDO ������� �������

��� 7UXVWHHV
�UHPXQHUDWLRQ�DQG�H[SHQVHV

1R�7UXVWHHV�UHFHLYHG�DQ\�UHPXQHUDWLRQ�RU�RWKHU�EHQHILWV�LQ�WKH�FXUUHQW�\HDU�RU�SULRU�\HDU�

'XULQJ�WKH�\HDU�HQGHG����$XJXVW�������QR�7UXVWHH�H[SHQVHV�KDYH�EHHQ�LQFXUUHG����������1,/��

��� 7UXVWHHV
�DQG�2IILFHUV
�LQVXUDQFH

7KH�DFDGHP\�WUXVW�KDV�RSWHG�LQWR�WKH�'HSDUWPHQW�IRU�(GXFDWLRQ
V�ULVN�SURWHFWLRQ�DUUDQJHPHQW��53$���DQ
DOWHUQDWLYH� WR� LQVXUDQFH� ZKHUH� 8.� JRYHUQPHQW� IXQGV� FRYHU� ORVVHV� WKDW� DULVH�� 7KLV� VFKHPH� SURWHFWV
WUXVWHHV� DQG� RIILFHUV� IURP� FODLPV� DULVLQJ� IURP� QHJOLJHQW� DFWV�� HUURUV� RU� RPLVVLRQV� RFFXUULQJ� ZKLOVW� RQ
DFDGHP\�EXVLQHVV��DQG�SURYLGHV�FRYHU�XS�WR��������������,W� LV�QRW�SRVVLEOH�WR�TXDQWLI\�WKH�WUXVWHHV�DQG
RIILFHUV�LQGHPQLW\�HOHPHQW�IURP�WKH�RYHUDOO�FRVW�RI�WKH�53$�VFKHPH��
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��� 7DQJLEOH�IL[HG�DVVHWV

/DQG�DQG
EXLOGLQJV

)XUQLWXUH
DQG

HTXLSPHQW
&RPSXWHU
HTXLSPHQW

0RWRU
YHKLFOHV 7RWDO

� � � � �

&RVW�RU�YDOXDWLRQ
$W���6HSWHPEHU����� ���������� ������� ������� ������ ����������
$GGLWLRQV ��������� ����� ������� � ���������

$W����$XJXVW����� ���������� ������� ������� ������ ����������

'HSUHFLDWLRQ
$W���6HSWHPEHU����� ��������� ������� ������� ������ ����������
&KDUJH�IRU�WKH�\HDU ��������� ������ ������ ����� ���������

$W����$XJXVW����� ���������� ������� ������� ������ ����������

1HW�ERRN�YDOXH

$W����$XJXVW����� ���������� ������� ������� ����� ����������

$W����$XJXVW����� ���������� ������� ������ ������ ����������

/HDVHKROG�DUUDQJHPHQWV�

7KH� ODQG�DQG�EXLOGLQJV�FROXPQ� LQFOXGHV� ORQJ� OHDVHKROG� LQWHUHVWV� IRU�.LQJ�$OIUHG
V�6FKRRO� �&HQWUH�VLWH��
&KDUOWRQ�3ULPDU\�6FKRRO�� /DUNPHDG�6FKRRO��0LOOEURRN�3ULPDU\�6FKRRO�DQG�7KDPHVLGH�3ULPDU\�6FKRRO�
WRJHWKHU�ZLWK�6XSSOHPHQWDO�$JUHHPHQWV�ZLWK�&KXUFK�ODQG�WUXVWHHV�IRU�WKH�XVH�RI�WKH�ODQG�DQG�EXLOGLQJV�DW
:DQWDJH�&KXUFK�RI�(QJODQG�3ULPDU\�6FKRRO��6W�1LFKRODV�&KXUFK�RI�(QJODQG�3ULPDU\� �6FKRRO� �DQG��6W
-DPHV� �&KXUFK� �RI� �(QJODQG� �3ULPDU\� �6FKRRO�� �8QGHU� � WKH� �6XSSOHPHQWDO�$JUHHPHQWV�� WKH�$FDGHP\
7UXVW�KDV�SHUPLVVLRQ�WR�XVH�WKH�ODQG�DQG�EXLOGLQJV�IRU�DQ�LQGHILQLWH�SHULRG��VXEMHFW�WR�D���\HDU�WHUPLQDWLRQ
QRWLFH� SHULRG�� $� GHVNWRS� GHSUHFLDWHG� UHSODFHPHQW� FRVW� YDOXH� RI� WKH� EXLOGLQJV� LV� UHFRJQLVHG� RQ� WKH
EDODQFH�VKHHW�RQ�WKH�EDVLV�WKDW�WKH�$FDGHP\�7UXVW�KDV�WKH�HFRQRPLF�EHQHILW�DULVLQJ�IURP�WKHLU�XVH�
�
'XH�WR�UHVWULFWLRQV�LQ�WKH�OHDVHV�RQ�WKH�XVH�RI�WKH�OHDVHKROG�ODQG��WKH�7UXVWHHV�FRQVLGHU�WKDW�WKH�ODQG�KDV
QR�YDOXH�DQG�DV�VXFK�LW�LV�LQFOXGHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�DW�QLO�YDOXH��

.LQJ�$OIUHG
V�6FKRRO��:HVW�VLWH��LV�WKH�RQO\�IUHHKROG�SURSHUW\�KHOG�

$GGLWLRQV�UHSUHVHQW�FDSLWDO�EXLOGLQJ�ZRUNV�DQG�LPSURYHPHQWV�RQ�H[LVWLQJ�VLWHV��
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9$7�UHFRYHUDEOH ������� ������

������� ���������

,QFOXGHG�ZLWKLQ�SUHSD\PHQWV�DQG�DFFUXHG�LQFRPH�LQ������DUH�DPRXQWV�UHODWLQJ�WR�WULSV�WKDW�ZHUH�GHOD\HG
GXH�WR�&29,'����

��� &UHGLWRUV��$PRXQWV�IDOOLQJ�GXH�ZLWKLQ�RQH�\HDU

���� ����
� �

7UDGH�FUHGLWRUV ������� �������
2WKHU�WD[DWLRQ�DQG�VRFLDO�VHFXULW\ ������� �������
2WKHU�FUHGLWRUV ������� �������
$FFUXDOV�DQG�GHIHUUHG�LQFRPH ��������� ���������

��������� ���������

���� ����
� �

'HIHUUHG�LQFRPH�DW���6HSWHPEHU ������� �������
5HVRXUFHV�GHIHUUHG�GXULQJ�WKH�\HDU ������� �������
$PRXQWV�UHOHDVHG�IURP�SUHYLRXV�SHULRGV ��������� ���������

������� �������

'HIHUUHG� LQFRPH� UHSUHVHQWV� IXQGLQJ� UHFHLYHG�VSHFLILFDOO\� IRU�QH[W� ILQDQFLDO� \HDU�� WRJHWKHU�ZLWK� WULSV�DQG
DFWLYLWLHV�LQFRPH�UHFHLYHG�LQ�DGYDQFH��

3DJH���

Transaction Ref. L3WA-PM3C-9359 18 Dec 2021 18:18:18 GMT (UTC +0) D 1/1 P 57/71



�
9$/(�$&$'(0<�75867

�$�FRPSDQ\�OLPLWHG�E\�JXDUDQWHH�
�

�
127(6�72�7+(�),1$1&,$/�67$7(0(176
)25�7+(�<($5�(1'('����$8*867�����

��� 6WDWHPHQW�RI�IXQGV
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,QFRPH
�

([SHQGLWXUH
�
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LQ�RXW

�

*DLQV�
�/RVVHV�

�

%DODQFH�DW
���$XJXVW

����
�

8QUHVWULFWHG
IXQGV

8QUHVWULFWHG
IXQGV ������� ��������� ��������� ��������� � �������

�

5HVWULFWHG
JHQHUDO�IXQGV

*HQHUDO�$QQXDO
*UDQW��*$*� ����� ���������� ������������ ������� � ��
3XSLO�3UHPLXP
IXQGLQJ � ������� ��������� � � ��
2WKHU�'I(�
(6)$�IXQGLQJ � ��������� ����������� � � ��
/RFDO�DXWKRULW\
UHYHQXH�IXQGLQJ � ������� ��������� � � ��
276$ � ����� ������� � � ��
(DUO\�\HDUV
IXQGLQJ � ������� ��������� � � ��
6SRUWV�UHODWHG
IXQGLQJ� � ������� ��������� � � ��
8,)60 � ������� ��������� � � ��
6ZHDWER[ � ������ �������� � � ��
&RYLG�FDWFK�XS
SUHPLXP � ������� ��������� � � ��������
2WKHU�FRYLG
IXQGLQJ� � ������� ��������� � � ��
&RURQDYLUXV�MRE
UHWHQWLRQ
VFKHPH � ������ �������� � � ��
3HQVLRQ�UHVHUYH ������������ � ����������� � ����������� �������������
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5HVWULFWHG�IL[HG
DVVHW�IXQGV

6FKRRO�&RQGLWLRQ
$OORFDWLRQ ��������� ��������� � ����������� � ����������
'HYROYHG
)RUPXOD�&DSLWDO ������� ������ � ��������� � ��������
+HDOWK\�SXSLO
FDSLWDO�IXQG ������ � � �������� � ��
2WKHU�FDSLWDO
GRQDWLRQV � ������� � ��������� � ��������
/RVV�RQ�GLVSRVDO �������� � � ������ � ��
)L[HG�DVVHW�IXQG� ���������� � ����������� ��������� � �����������
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7RWDO�5HVWULFWHG
IXQGV ���������� ���������� ������������ ������� ����������� ����������

7RWDO�IXQGV ���������� ���������� ������������ � ����������� ����������

7KH�VSHFLILF�SXUSRVHV�IRU�ZKLFK�WKH�IXQGV�DUH�WR�EH�DSSOLHG�DUH�DV�IROORZV�

8QGHU� WKH� IXQGLQJ� DJUHHPHQW� ZLWK� WKH� 6HFUHWDU\� RI� 6WDWH�� WKH� 7UXVW� ZDV� QRW� VXEMHFW� WR� D� OLPLW� RQ� WKH
DPRXQW�RI�*$*�LW�FRXOG�FDUU\�IRUZDUG�DW����$XJXVW������
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IXQGLQJ � ������� ��������� � � ��
2WKHU�'I(�
(6)$�IXQGLQJ � ��������� ����������� ������ � ��
/RFDO�DXWKRULW\
UHYHQXH�IXQGLQJ � ������� ��������� � � ��
276$ ����� � ������� � � ��
(DUO\�\HDUV
IXQGLQJ � ������� ��������� � � ��
6SRUWV�UHODWHG
IXQGLQJ� � ������� ��������� � � ��
8,)60 � ������ �������� � � ��
6ZHDWER[ � ������ �������� � � ��
3HQVLRQ�UHVHUYH ������������ � ����������� � ������� �������������
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�

%DODQFH�DW
���$XJXVW
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�

5HVWULFWHG�IL[HG
DVVHW�IXQGV

6FKRRO�&RQGLWLRQ
$OORFDWLRQ ��������� ��������� � ��������� � ����������
$&0)��&,)
SURMHFWV ����� � � ������� � ��
'HYROYHG
)RUPXOD�&DSLWDO ������� ������ � �������� � ��������
+HDOWK\�SXSLO
FDSLWDO�IXQG ������ � � �������� � �������
2WKHU�FDSLWDO
GRQDWLRQV ������ � � �������� � ��
/RVV�RQ�GLVSRVDO � � �������� � � ���������
)L[HG�DVVHW�IXQG� ���������� � ����������� ������� � �����������

���������� ��������� ����������� �������� � ����������

7RWDO�5HVWULFWHG
IXQGV ���������� ���������� ������������ � ������� ����������
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7RWDO�IXQGV�DQDO\VLV�E\�DFDGHP\

)XQG�EDODQFHV�DW����$XJXVW������ZHUH�DOORFDWHG�DV�IROORZV�

���� ����
� �

&KDUOWRQ�3ULPDU\�6FKRRO ������ ������
.LQJ�$OIUHG
V�6FKRRO ������� �������
/DUNPHDG�6FKRRO ������� ������
0LOOEURRN�3ULPDU\�6FKRRO ������ ������
6W�-DPHV�&R(�3ULPDU\�6FKRRO ������ �������
6W�1LFKRODV�&R(�3ULPDU\�6FKRRO ������� �������
7KDPHVLGH�3ULPDU\�6FKRRO ������� ������
:DQWDJH�&R(�3ULPDU\�6FKRRO ������� �������
&HQWUDO�VHUYLFHV ��������� ���������

7RWDO�EHIRUH�IL[HG�DVVHW�IXQGV�DQG�SHQVLRQ�UHVHUYH ������� �������
5HVWULFWHG�IL[HG�DVVHW�IXQG ���������� ����������
3HQVLRQ�UHVHUYH ������������ ������������

7RWDO ���������� ����������

3DJH���

Transaction Ref. L3WA-PM3C-9359 18 Dec 2021 18:18:21 GMT (UTC +0) D 1/1 P 62/71



�
9$/(�$&$'(0<�75867

�$�FRPSDQ\�OLPLWHG�E\�JXDUDQWHH�
�

�
127(6�72�7+(�),1$1&,$/�67$7(0(176
)25�7+(�<($5�(1'('����$8*867�����

��� 6WDWHPHQW�RI�IXQGV��FRQWLQXHG�

7RWDO�FRVW�DQDO\VLV�E\�DFDGHP\

([SHQGLWXUH�LQFXUUHG�E\�HDFK�DFDGHP\�GXULQJ�WKH�\HDU�ZDV�DV�IROORZV�

7HDFKLQJ
DQG
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VXSSRUW

VWDII�FRVWV
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VXSSOLHV
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H[FOXGLQJ

GHSUHFLDWLRQ
7RWDO
����
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1HW�FDVK�SURYLGHG�E\�LQYHVWLQJ�DFWLYLWLHV ������ ���������

3DJH���

Transaction Ref. L3WA-PM3C-9359 18 Dec 2021 18:18:23 GMT (UTC +0) D 1/1 P 65/71



�
9$/(�$&$'(0<�75867

�$�FRPSDQ\�OLPLWHG�E\�JXDUDQWHH�
�

�
127(6�72�7+(�),1$1&,$/�67$7(0(176
)25�7+(�<($5�(1'('����$8*867�����

��� $QDO\VLV�RI�FDVK�DQG�FDVK�HTXLYDOHQWV

���� ����
� �

&DVK�LQ�KDQG�DQG�DW�EDQN ��������� ���������

7RWDO�FDVK�DQG�FDVK�HTXLYDOHQWV ��������� ���������

��� $QDO\VLV�RI�FKDQJHV�LQ�QHW�GHEW

$W��
6HSWHPEHU

���� &DVK�IORZV
$W���

$XJXVW�����
� � �

&DVK�DW�EDQN�DQG�LQ�KDQG ��������� ��������� ���������

��������� ��������� ���������

��� &RQWLQJHQW�OLDELOLWLHV

7KHUH�DUH�QR�FRQWLQJHQW�OLDELOLWLHV�WKDW�UHTXLUH�GLVFORVXUH��

��� 0HPEHUV
�OLDELOLW\

(DFK�PHPEHU� RI� WKH� FKDULWDEOH� FRPSDQ\�XQGHUWDNHV� WR� FRQWULEXWH� WR� WKH�DVVHWV�RI� WKH�FRPSDQ\� LQ� WKH
HYHQW� RI� LW� EHLQJ�ZRXQG� XS�ZKLOH� KH�VKH� LV� D�PHPEHU�� RU�ZLWKLQ� RQH� \HDU� DIWHU� KH�VKH� FHDVHV� WR� EH�D
PHPEHU�� VXFK� DPRXQW� DV� PD\� EH� UHTXLUHG�� QRW� H[FHHGLQJ� ���� IRU� WKH� GHEWV� DQG� OLDELOLWLHV� FRQWUDFWHG
EHIRUH�KH�VKH�FHDVHV�WR�EH�D�PHPEHU�

��� &DSLWDO�FRPPLWPHQWV

���� ����
� �

&RQWUDFWHG�IRU�EXW�QRW�SURYLGHG�LQ�WKHVH�ILQDQFLDO�VWDWHPHQWV ��������� ������

��������� ������

��� 3HQVLRQ�FRPPLWPHQWV

7KH�7UXVW
V�HPSOR\HHV�EHORQJ�WR�WZR�SULQFLSDO�SHQVLRQ�VFKHPHV��WKH�7HDFKHUV
�3HQVLRQ�6FKHPH�(QJODQG
DQG�:DOHV��736��IRU�DFDGHPLF�DQG�UHODWHG�VWDII��DQG�WKH�/RFDO�*RYHUQPHQW�3HQVLRQ�6FKHPH��/*36��IRU
QRQ�WHDFKLQJ� VWDII�� ZKLFK� LV�PDQDJHG� E\�2[IRUGVKLUH� &RXQW\� &RXQFLO�� %RWK� DUH�PXOWL�HPSOR\HU� GHILQHG
EHQHILW�VFKHPHV�
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��� 3HQVLRQ�FRPPLWPHQWV��FRQWLQXHG�

7KH�ODWHVW�DFWXDULDO�YDOXDWLRQ�RI�WKH�736�UHODWHG�WR�WKH�SHULRG�HQGHG����0DUFK������DQG�RI�WKH�/*36���
0DUFK������

&RQWULEXWLRQV�DPRXQWLQJ�WR����������ZHUH�SD\DEOH�WR�WKH�VFKHPHV�DW����$XJXVW�����������������������
DQG�DUH�LQFOXGHG�ZLWKLQ�FUHGLWRUV�

7HDFKHUV
�3HQVLRQ�6FKHPH

7KH�7HDFKHUV
�3HQVLRQ�6FKHPH��736�� LV�D�VWDWXWRU\��FRQWULEXWRU\��GHILQHG�EHQHILW�VFKHPH��JRYHUQHG�E\
WKH� 7HDFKHUV
� 3HQVLRQ� 6FKHPH� 5HJXODWLRQV� ������ 0HPEHUVKLS� LV� DXWRPDWLF� IRU� IXOO�WLPH� WHDFKHUV� LQ
DFDGHPLHV��$OO�WHDFKHUV�KDYH�WKH�RSWLRQ�WR�RSW�RXW�RI�WKH�736�IROORZLQJ�HQUROPHQW�

7KH� 736� LV� DQ� XQIXQGHG� VFKHPH� WR� ZKLFK� ERWK� WKH�PHPEHU� DQG� HPSOR\HU�PDNHV� FRQWULEXWLRQV�� DV� D
SHUFHQWDJH�RI�VDODU\� �� WKHVH�FRQWULEXWLRQV�DUH�FUHGLWHG� WR� WKH�([FKHTXHU��5HWLUHPHQW�DQG�RWKHU�SHQVLRQ
EHQHILWV�DUH�SDLG�E\�SXEOLF�IXQGV�SURYLGHG�E\�3DUOLDPHQW�

9DOXDWLRQ�RI�WKH�7HDFKHUV
�3HQVLRQ�6FKHPH

7KH�*RYHUQPHQW�$FWXDU\��XVLQJ�QRUPDO�DFWXDULDO�SULQFLSOHV��FRQGXFWV�D�IRUPDO�DFWXDULDO�UHYLHZ�RI�WKH�736
LQ� DFFRUGDQFH� ZLWK� WKH� 3XEOLF� 6HUYLFH� 3HQVLRQV� �9DOXDWLRQV� DQG� (PSOR\HU� &RVW� &DS�� 'LUHFWLRQV� ����
SXEOLVKHG� E\� +0� 7UHDVXU\� HYHU\� �� \HDUV�� 7KH� DLP� RI� WKH� UHYLHZ� LV� WR� VSHFLI\� WKH� OHYHO� RI� IXWXUH
FRQWULEXWLRQV��$FWXDULDO�VFKHPH�YDOXDWLRQV�DUH�GHSHQGHQW�RQ�DVVXPSWLRQV�DERXW�WKH�YDOXH�RI�IXWXUH�FRVWV�
GHVLJQ�RI�EHQHILWV�DQG�PDQ\�RWKHU�IDFWRUV��7KH�ODWHVW�DFWXDULDO�YDOXDWLRQ�RI�WKH�736�ZDV�FDUULHG�RXW�DV�DW
���0DUFK�������7KH�YDOXDWLRQ� UHSRUW�ZDV�SXEOLVKHG�E\� WKH�'HSDUWPHQW�IRU�(GXFDWLRQ�RQ���0DUFK������
7KH�NH\�HOHPHQWV�RI�WKH�YDOXDWLRQ�DQG�VXEVHTXHQW�FRQVXOWDWLRQ�DUH�

x HPSOR\HU� FRQWULEXWLRQ� UDWHV� VHW� DW� ������� RI� SHQVLRQDEOH� SD\� �LQFOXGLQJ� D� ������ DGPLQLVWUDWLRQ
OHY\�

x WRWDO�VFKHPH�OLDELOLWLHV��SHQVLRQV�FXUUHQWO\�LQ�SD\PHQW�DQG�WKH�HVWLPDWHG�FRVW�RI�IXWXUH�EHQHILWV��IRU
VHUYLFH�WR�WKH�HIIHFWLYH�GDWH�RI����������PLOOLRQ�DQG�QRWLRQDO�DVVHWV��HVWLPDWHG�IXWXUH�FRQWULEXWLRQV
WRJHWKHU� ZLWK� WKH� QRWLRQDO� LQYHVWPHQWV� KHOG� DW� WKH� YDOXDWLRQ� GDWH�� RI� ��������� PLOOLRQ�� JLYLQJ� D
QRWLRQDO�SDVW�VHUYLFH�GHILFLW�RI���������PLOOLRQ

x WKH� 6&$3(� UDWH�� VHW� E\� +07�� LV� XVHG� WR� GHWHUPLQH� WKH� QRWLRQDO� LQYHVWPHQW� UHWXUQ�� 7KH� FXUUHQW
6&$3(�UDWH�LV������DERYH�WKH�UDWH�RI�&3,��DVVXPHG�UHDO�UDWH�RI�UHWXUQ�LV������LQ�H[FHVV�RI�SULFHV
DQG� ��� LQ� H[FHVV� RI� HDUQLQJV�� 7KH� UDWH� RI� UHDO� HDUQLQJV� JURZWK� LV� DVVXPHG� WR� EH� ������ 7KH
DVVXPHG�QRPLQDO�UDWH�RI�UHWXUQ�LQFOXGLQJ�HDUQLQJV�JURZWK�LV�������

7KH�QH[W�YDOXDWLRQ�UHVXOW�LV�GXH�WR�EH�LPSOHPHQWHG�IURP���$SULO������

7KH�HPSOR\HU
V�SHQVLRQ�FRVWV�SDLG�WR�736�LQ�WKH�\HDU�DPRXQWHG�WR��������������������������������

$� FRS\� RI� WKH� YDOXDWLRQ� UHSRUW� DQG� VXSSRUWLQJ� GRFXPHQWDWLRQ� LV� RQ� WKH� 7HDFKHUV
� 3HQVLRQV� ZHEVLWH
�KWWSV���ZZZ�WHDFKHUVSHQVLRQV�FR�XN�QHZV�HPSOR\HUV���������WHDFKHUV�SHQVLRQV�YDOXDWLRQ�UHSRUW�DVS[��

8QGHU� WKH�GHILQLWLRQV�VHW�RXW� LQ�)56������ WKH�736� LV�DQ�XQIXQGHG�PXOWL�HPSOR\HU�SHQVLRQ�VFKHPH��7KH
7UXVW�KDV�DFFRXQWHG�IRU�LWV�FRQWULEXWLRQV�WR�WKH�VFKHPH�DV�LI� LW�ZHUH�D�GHILQHG�FRQWULEXWLRQ�VFKHPH��7KH
7UXVW�KDV�VHW�RXW�DERYH�WKH�LQIRUPDWLRQ�DYDLODEOH�RQ�WKH�VFKHPH�
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/RFDO�*RYHUQPHQW�3HQVLRQ�6FKHPH

7KH� /*36� LV� D� IXQGHG� GHILQHG� EHQHILW� SHQVLRQ� VFKHPH�� ZLWK� WKH� DVVHWV� KHOG� LQ� VHSDUDWH� WUXVWHH�
DGPLQLVWHUHG�IXQGV��7KH�WRWDO�FRQWULEXWLRQ�PDGH�IRU�WKH�\HDU�HQGHG����$XJXVW������ZDV�����������������
�� ������������� RI�ZKLFK�HPSOR\HU
V�FRQWULEXWLRQV� WRWDOOHG������������ ������ ������������DQG�HPSOR\HHV

FRQWULEXWLRQV� WRWDOOHG� �� �������� ������ �� ����������� 7KH� DJUHHG� FRQWULEXWLRQ� UDWHV� IRU� IXWXUH� \HDUV� DUH
������SHU�FHQW�IRU�HPSOR\HUV�DQG�������������SHU�FHQW�IRU�HPSOR\HHV�

3DUOLDPHQW�KDV�DJUHHG��DW�WKH�UHTXHVW�RI�WKH�6HFUHWDU\�RI�6WDWH�IRU�(GXFDWLRQ��WR�D�JXDUDQWHH�WKDW��LQ�WKH
HYHQW�RI�DFDGHP\�FORVXUH��RXWVWDQGLQJ�/RFDO�*RYHUQPHQW�3HQVLRQ�6FKHPH�OLDELOLWLHV�ZRXOG�EH�PHW�E\�WKH
'HSDUWPHQW�IRU�(GXFDWLRQ��7KH�JXDUDQWHH�FDPH�LQWR�IRUFH�RQ����-XO\������

3ULQFLSDO�DFWXDULDO�DVVXPSWLRQV

���� ����
� �

5DWH�RI�LQFUHDVH�LQ�VDODULHV ��� ���
5DWH�RI�LQFUHDVH�IRU�SHQVLRQV�LQ�SD\PHQW�LQIODWLRQ ��� ���
'LVFRXQW�UDWH�IRU�VFKHPH�OLDELOLWLHV ���� ���
,QIODWLRQ�DVVXPSWLRQ��&3,� ��� ���

7KH�FXUUHQW�PRUWDOLW\�DVVXPSWLRQV�LQFOXGH�VXIILFLHQW�DOORZDQFH�IRU�IXWXUH�LPSURYHPHQWV�LQ�PRUWDOLW\�UDWHV�
7KH�DVVXPHG�OLIH�H[SHFWDWLRQV�RQ�UHWLUHPHQW�DJH����DUH�

���� ����
<HDUV <HDUV

5HWLULQJ�WRGD\
0DOHV ���� ����
)HPDOHV ���� ����
5HWLULQJ�LQ����\HDUV
0DOHV ���� ����
)HPDOHV ���� ����

6HQVLWLYLW\�DQDO\VLV

���� ����
���� ����

'LVFRXQW�UDWH������ ����� �����
6DODU\�,QFUHDVH�UDWH������ ��� ���
&3,�UDWH������ ����� �����
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��� 3HQVLRQ�FRPPLWPHQWV��FRQWLQXHG�

6KDUH�RI�VFKHPH�DVVHWV

7KH�7UXVW
V�VKDUH�RI�WKH�DVVHWV�LQ�WKH�VFKHPH�ZDV�

���� ����
� �

(TXLWLHV ���������� ���������
%RQGV ��������� ���������
3URSHUW\ ��������� �������
&DVK�DQG�RWKHU�OLTXLG�DVVHWV ������� �������

7RWDO�PDUNHW�YDOXH�RI�DVVHWV ���������� ����������

7KH�DFWXDO�UHWXUQ�RQ�VFKHPH�DVVHWV�ZDV��������������������������������

7KH�DPRXQWV�UHFRJQLVHG�LQ�WKH�6WDWHPHQW�RI�ILQDQFLDO�DFWLYLWLHV�DUH�DV�IROORZV�

���� ����
� �

&XUUHQW�VHUYLFH�FRVW ��������� ���������
1HW�LQWHUHVW�RQ�WKH�GHILQHG�OLDELOLW\��DVVHW� ������� �������

7RWDO�DPRXQW�UHFRJQLVHG�LQ�WKH�6WDWHPHQW�RI�ILQDQFLDO�DFWLYLWLHV ��������� ���������

&KDQJHV�LQ�WKH�SUHVHQW�YDOXH�RI�WKH�GHILQHG�EHQHILW�REOLJDWLRQV�ZHUH�DV�IROORZV�

���� ����
� �

$W���6HSWHPEHU ���������� ����������
&XUUHQW�VHUYLFH�FRVW ��������� ���������
,QWHUHVW�FRVW ������� �������
(PSOR\HH�FRQWULEXWLRQV ������� �������
$FWXDULDO�ORVVHV��JDLQV� ��������� ���������
%HQHILWV�SDLG ��������� ���������

$W����$XJXVW ���������� ����������
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��� 3HQVLRQ�FRPPLWPHQWV��FRQWLQXHG�

&KDQJHV�LQ�WKH�IDLU�YDOXH�RI�WKH�7UXVW
V�VKDUH�RI�VFKHPH�DVVHWV�ZHUH�DV�IROORZV�

���� ����
� �

$W���6HSWHPEHU ���������� ����������
,QWHUHVW�LQFRPH ������� �������
$FWXDULDO�JDLQV��ORVVHV� ��������� ���������
(PSOR\HU�FRQWULEXWLRQV ��������� �������
(PSOR\HH�FRQWULEXWLRQV ������� �������
%HQHILWV�SDLG ��������� ���������

$W����$XJXVW ���������� ����������

��� 2SHUDWLQJ�OHDVH�FRPPLWPHQWV

$W� ��� $XJXVW� ����� WKH� 7UXVW� KDG� FRPPLWPHQWV� WR�PDNH� IXWXUH�PLQLPXP� OHDVH� SD\PHQWV� XQGHU� QRQ�
FDQFHOODEOH�RSHUDWLQJ�OHDVHV�DV�IROORZV�

���� ����
� �

$PRXQWV�GXH�ZLWKLQ�RQH�\HDU ������ ������
$PRXQWV�GXH�EHWZHHQ�RQH�DQG�ILYH�\HDUV ������ ������
$PRXQWV�GXH�DIWHU�ILYH�\HDUV ������� �������

������� �������

��� 5HODWHG�SDUW\�WUDQVDFWLRQV

2ZLQJ� WR� WKH� QDWXUH� RI� WKH� DFDGHP\
V� RSHUDWLRQV�DQG� WKH�FRPSRVLWLRQ�RI� WKH�%RDUG�RI�7UXVWHHV�EHLQJ
GUDZQ�IURP�ORFDO�SXEOLF�DQG�SULYDWH�VHFWRU�RUJDQLVDWLRQV��WUDQVDFWLRQV�PD\�WDNH�SODFH�ZLWK�RUJDQLVDWLRQV
LQ�ZKLFK�D�WUXVWHHV�KDV�DQ�LQWHUHVW��$OO�WUDQVDFWLRQV�LQYROYLQJ�VXFK�RUJDQLVDWLRQV�DUH�FRQGXFWHG�DW�DUP
V
OHQJWK�DQG�LQ�DFFRUGDQFH�ZLWK�WKH�DFDGHP\
V�ILQDQFLDO�UHJXODWLRQV�DQG�QRUPDO�SURFXUHPHQW�SURFHGXUHV�

$OO� WUDQVDFWLRQV� LQYROYLQJ�VXFK�RUJDQLVDWLRQV�DUH�FRQGXFWHG� LQ�DFFRUGDQFH�ZLWK� WKH�UHTXLUHPHQWV�RI� WKH
$FDGHPLHV� )LQDQFLDO� +DQGERRN�� LQFOXGLQJ� QRWLI\LQJ� (6)$� RI� DOO� WUDQVDFWLRQV�PDGH� RQ� RU� DIWHU� �� $SULO
�����DQG�REWDLQLQJ�WKHLU�DSSURYDO�ZKHUH�UHTXLUHG��DQG�ZLWK�WKH�DFDGHP\�WUXVW¶V�ILQDQFLDO�UHJXODWLRQV�DQG
QRUPDO�SURFXUHPHQW�SURFHGXUHV�UHODWLQJ�WR�FRQQHFWHG�DQG�UHODWHG�SDUW\�WUDQVDFWLRQV�
�
0UV� 9� +DUULVRQ� �VSRXVH� RI� 3KLOLS� +DUULVRQ�� 7UXVWHH�'LUHFWRU�� LV� HPSOR\HG� E\� WKH� 7UXVW� DV� D� WHDFKHU�
KDYLQJ� SUHYLRXVO\� EHHQ� HPSOR\HG� E\� WKH� SUHGHFHVVRU� ORFDO� DXWKRULW\� PDLQWDLQHG� VFKRRO� VLQFH� �
6HSWHPEHU� ������ 0UV� +DUULVRQ
V� UHPXQHUDWLRQ� GXULQJ� WKH� \HDU� ZDV� �������� ������� ��������� DQG
HPSOR\HU�SHQVLRQ�FRQWULEXWLRQV�DPRXQWHG�WR�������������������������
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��� $JHQF\�DUUDQJHPHQWV

7KH�DFDGHP\�WUXVW�GLVWULEXWHV�������EXUVDU\�IXQGV�WR�VWXGHQWV�DV�DQ�DJHQW�IRU�(6)$��,Q� WKH�DFFRXQWLQJ
\HDU�HQGLQJ����$XJXVW������ WKH� WUXVW� UHFHLYHG��������� ����������������DQG�GLVEXUVHG��������� ������
��������� IURP� WKH� IXQG�� $Q� DPRXQW� RI� ������� �������������� LV� LQFOXGHG� LQ� RWKHU� FUHGLWRUV� UHODWLQJ� WR
XQGLVWULEXWHG�IXQGV�WKDW�DUH�UHSD\DEOH�WR�(6)$��
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